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ONLY FLYING TIGERS have 
coast-to-coast schedules with 
.. LOCKHEED SUPER-H CONSTELLATIONS 
=F world’s LARGEST, FASTEST airfreighters 


MORE DEPENDABLE! 


2,200 mile range fully 
loaded avoids time-consuming 

































fuel stops when strong head MORE POWER! “BOX CAR” DOORS! 
winds are encountered 4 x 3,400 13,600 hp., 112'2” x 74% 
12 times that of a typical 


MORE PLANE! diesel freight locomotive 


8’ longer, 5's 
greater wing span 


MORE CAREFUL HANDLING! 
Stronger floor permits 
more use of wheeled 
devices, smoother loading 


MORE SPACE! 


5,569 cu. ft nearly 
two 40’ box cars! 


MORE LIFT! 


33's°% more—21% tons! 


MORE SPEED! 
331 mph. fully loaded 





MORE RUGGED! 

300 Ibs. per sq. ft 
floor load rating 

Ideal for heavy cargo. 





COSTS NO MORE THAN 


ORDINARY AIR FREIGHT! 





WITH THE FASTEST ALL-CARGO SCHEDULES EVER FLOWN, these huge new 
Flying Tiger “Super Connies’’ speed your shipments! A new $28,000,000 
fleet of these sky giants gives Flying Tigers the greatest daily all-cargo 
capacity of any airline. Whether a Flying Tiger “Super-H”’ is the first 
plane to fly your freight, or receives it from a connecting flight, you know a \ + 
that freight will go...promptly, speedily and dependably by the finest \ — 
airfreighters in the world. And you know every shipment will be handled 

by men who are air freight specialists—and proud of it—with a “‘can do”’ 
tradition to uphold. For rate and schedule data on this finer, faster air 
freight service, phone your local Flying Tiger office. In most large cities, 
you'll find it listed under “‘Air Freight”’ in the yellow pages of the phone book. 


ONLY ALL-CARGO SERVICE BETWEEN 
rHE EAST, MIDWEST AND EVERY 
MAJOR CITY ON THE PACIFIC COASI 
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Overnight General Offices: Lockheed Air Terminal, Burbank, Calif. “- 
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PEOPLE AND EQUIPMENT SERVE BUT ATTITUDE CREATED SERVICE 


WITH PILOT 


SERVICE 


IS A 
FRAME 


It rides with every shipment every mile of the way. 

It’s the Pilot Frame of Mind .. . an attitude 

dedicated to making service more than a word 
more than a duty. Whatever it takes 

to serve you best, Pilot thinks that way. 

Because first and foremost, Pilot people 

think service. It’s their Frame of Mind. 


Pilot Freight Carriers 
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At the Port of Mobile... 


General 


Cargo Piers 
Serve the Needs 
rope i lal- ie - | -( 4 
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The Port of Mobile, one of the ten 
top ports of the nation, is adding three 
new general cargo berths, for use by 
world shippers at the multi-million dol 
lar Alabama State Docks. 


Here—at this Gulf Gateway to World 
Commerce—the Alabama State. Docks 


will be able to furnish berthing space for 


27 ships and over 50 acres of fireproof . 


shipside transit sheds. 


The three new berths are a part of the 
Docks expansions underway which also 


include an increase in the ore-unloading 


( 


facilities by 30% in the bulk material 
handling plant, and the construction of 
an International Trade Center for display 
and office space to firms engaged in world 


trade. 
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New, exclusive cab-forward design 





One of 9 reasons why fleets find 


International Trucks 


cost least to own! 


Compact, new cab-forward INTER- 
NATIONAL Trucks feature low, full- 
size cabs for convenient access to save 
drivers time and effort . . . short turn- 
ing radius with bumper clearance for 
easier maneuvering even in tightest 
quarters. 

These new INTERNATIONALS really 
move on the highway with more pow- 
erful engines in every model. They 
haul bigger legal loads with improved 
weight distribution, with less length. 





E — NTRY 


1 Longer legal payloads with ideal 89-inch 
Full 
full- 


width seats, no wheelhousings. Only 3% 


bumper - to- back -of-cab dimension 
size, unobstructed cab has 61-inch 
inches higher than conventional models 
Easier, more convenient entry and exit. 





4 Superior engine accessibility saves 
time and money. Large side opening hood 
permits complete freedom to all engine 
compartment components. Master cylin- 
der, battery and most frequently serviced 
units are conveniently located. 


As you would expect, new cab- 
forward INTERNATIONALS are quality- 
built from the rugged bumpers to the 
end of the sturdy frames. . , built to 
do a truck job better, longer, for less. 


And INTERNATIONAL Trucks cost 
least to own—cost records prove* 
this. Let your INTERNATIONAL Dealer 
show you today. 


*Signed statements in our files, from fleet opera 
tors throughout the U.S., back up this statement 


a. 


STRAIGHT TRUCKS L TRAILERS 





2 Bigger payloads with better weight dis- 
tribution. More load space than conven- 
tional trucks with same over-all length — 
or the same load space with shorter over- 
all length. Easier to drive and maneuver. 
Safer, too, with better all-around vision. 


5 Low first cost. New INTERNATIONAL cab- 
forward models are priced right down 
with the lowest. They are quality - built 
throughout to keep operating and upkeep 
expense at rock bottom. Result: they are 
built to cost least to own over the years. 
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INTERNATIONAL Harvester Company, CHICAGO 


Motor Trucks « Crawler Tractors 
Construction Equipment + McCormick® 
Farm Equipment and Farmal!® Tractors 


bj 
4 


Ae 
! 





3 Lively, low cost performance wit! 
INTERNATIONAL-built engines that produce 
more usable horsepower at low rpm 
Higher compression ratios for greater eff 
ciency and economy. 12-volt ignition with 


This is 
Golden 
to-back 


low in | 
“hot spark” circuit. Engines for every jot 





J Choi 


6 Minimum front overhang and true ge 


assu! 
metric steering for short turning radivs drive 
with bumper clearance. Cam and rolle your 
mounted twin lever gears are mounte | You : 
ahead of the front axle. Comfortably pos job 


tioned four-spoke, safety steering whee 
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TICAGO 
ck® 
tors 
i 
. 8 This is the new INTERNATIONAL cab-forward design... Four-and six-wheel models from 9,000 to 33,000 Ibs. 
produce . . . — - . ° . ° 
tae Golden Anniversary models with short 89-inch bumper- GVW are available with the widest selection of compo- 
ter efi-§ to-back-of-cab dimension . . . trucks that are low in height, nents and equipment to match every hauling job require- 
on. wilt yw in price. All have more powerful six-cylinder engines. ment exactly ... built to cost least to own over the years. 
ry jo 









7 Choice of transmissions and rear axles § Steel-Flex framescombine great strength © World’s most complete line. There is 


le ge assures you the proper capacity and final without excess weight. Non-crystallizing an INTERNATIONAL “tailor-made” for every 
radi drive ratios to match the engine power, cold squeezed rivets are used throughout job, half-tonners to 96,000 pounders. 
rolle your load and road conditions exactly. for extra rigidity and proper flexibility. Choice of 4-wheel, 6-wheel and all-wheel- 
punte | You save on fuel. You get superior on-the- Factory-built drop-frame models are avail- drive models, conventional and COE de- 
y pos job performance and extended truck life. able to reduce loading time and effort. sign. Every one built to cost least to own. 


whee 
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EDITORIAL 





A Common Foe and Concerted Resistance 


SHE RAILROADS, the trucking companies, the airlines, 
| and those water carriers which h handle package freight 
we a common enemy—the gremlin who pe rsonifies respon- 
ibility for freight loss and damage. For the railroad in- 
lustry alone, the earnings destroyed by this gremlin in 1956 
otaled more than $113 million. For 243 motor carriers, 
ut of thousands operating on the nation’s streets and high- 
vays, net loss and damage claim payments last year ex- 
eded $10.2 million. Any organized attempts the other 
es of carriers may be making to determine their respective 

ight claim payment totals, or ratios of claims to revenues, 
uve not produced enlightening results. 
Of course there are many issues as to which representa- 
ves of the various modes of for-hire carriage hold and will 
ntinue to hold conflicting opinions. They must agree, 
however, that they and the shippers they serve have a com- 
unity of interest in combating loss of, or damage to, freight 
| transit—even as home owners in Coventry and Karachi, 
Cologne and Kobe, Cairo and Kiev, or Copenhagen and 
Kalamazoo must agree, though they be widely separated geo- 
raphically and in other respects, that there must be no relax- 
ition of precautions against destruction of their homes by 
re 
Various activities of the railroads, on the one hand, and 
the for-hire motor carriers, on the other, to bring about more 
effective claim prevention come to our attention periodically. 
Praise and honor should be accorded the men who provide 
the impetus for such activities. But do the railroads’ freight 
laim officials invite motor carrier claim-prevention specialists 
to their councils—or, conversely, do the trucking industry's 

ghters against freight claims seck a helpful exchange of 

as with their counterparts in the railroad business? Off- 
we we don't recall any instances of such cooperative en- 
leavor. The efforts to reduce loss and damage still appear 


» be in the stage of separate execution by the separate modes 
transport. 


¢$ OMMENDABLY, the freight claim organizations in 
4 both types of transport solicit and receive advice, not 
ly from traffic men in the industrial and mercantile fields, 
aa but also from men with specialized knowledge about damage 
specific commodities, technicians from container labora- 
ies, packaging engineers, weighing and inspection men, 
asdy rsonnel management experts, agents of the Federal Bu- 
rau of Investigation, etc. 

In the area of loss-and-damage prevention each of the 
o modes of carriage hereediscussed (rail and motor) has 
veloped, at substantial cost and by painstaking study, cer- 
in findings and techniques that surely could be of great 
actical value to the other mode. Though much of this 
rt of information probably is available in printed form to 
| persons interested, there should be no doubt that -give-and- 
ke discussions such as are now conducted separately by 
ich carrier group would produce beneficial results if adopted 
1 cooperative development by the two types of carriers. 


Differences in physical operations as between the rail- 





roads and the truck lines make for different approaches to 
freight claim problems and different techniques in handling 
some of those problems, of course; but certainly there are 
many questions of mutual concern to them that could i 
discussed profitably in forums attended by nemesis 
of both and by shipper representatives. Consciousness of 
intense competition between those two types of carriers, and 
fear of disclosing ‘trade secrets,’ might induce reluctance, 
on either side, to make the first move toward joint consider- 
ation of freight claim problems. However, there could be 
a careful selection of topics to avoid subjects too closely 
related to carrier sales effort, and ‘‘the first move’ could 
well be made by a shipper organization through sponsor- 
ship of a freight-claim prevention meeting of the nature 
here suggested. 

Why would not each carrier group be able to offer 
data that would be useful to other groups in a study, for 
example, of concealed damage? Why couldn't there be help- 
ful mutual discussion of such matters as education of per- 
sonnel in careful handling of freight, prevention of cargo 
thefts, methods of matching overages and shortages, and 
topics of an administrative nature? 


HE work of the freight-claim department is, or obvi- 

ously should be, closely attuned to the programs of the 
carrier sales departments and to the efforts of the carrier 
management to put its best foot forward. Consequently, 
the administrative personnel selected for claims work by 
transportation companies in each type of carriage must be 
of the highest order, to command public confidence These 
professional transportation men in the different carrier ‘fam- 
ilies’ have much in common. The rail side has the benefit 
of long experience and a well-developed procedure. The 
motor side has diversity of experience because of diversity 
of ownership and management; and already the trucking 
industry has developed a well-defined procedure in the 
handling of freight claims. 

By making generally available information which re- 
ceives limited distribution under the present practice of sep- 
arate discussions, cooperative discussions can help to bring 
about a reduction of the waste, amounting to hundreds of 
millions of dollars annually, which loss and damage of 
freight in transit represents. 

Any reduction of the total freight claim bill, whether 
credited to one or another of the modes of transport or to 
all collectively, would benefit not only the carriers them- 
selves but also the shipping public, which is interested i 
prevention of damage to or loss of the goods shipped, rather 
than in collection of freight claims. In any event, the ship- 
ping public is the ultimate payer of the bill. 

The common enemy—the gremlin that’s eating away 
big hunks of the carriers’ profits with its loss and damage 
“jaws” —has grown too strong and has advanced too far. 
The time is ripe for all carriers plagued by this destroyer 


of property and earnings to marshal their forces for a con- 
certed counter-attack. 














Mr. Traffic Manager 


Drugs, liquors, candy, chemicals 

.you name it. If it's general 
merchandise or U.S. Customs and 
Internal Revenue Bonded Storage, 
San Francisco Warehouse handles 
it ! 


Here's the ideal place for storage 
and distribution... ideal in cli- 
mate and humidity as well as 
location ... central to all the West 
and right in the heart of a seven- 
county $6,000,000,000 annual 
income market ! 


Facts to consider: 


e 50 years of responsible 
service 


500,000 square feet of 
storage area 


¢ Sprinklered or Electric Fire 
Detectors 


e ADT Supervised 


e Office accommodations and 
Telephone service 


¢ Pool Car Distribution 


e Permitted City and 
Common Carrier 


¢ Private RR Sidings 


a 
SAN FRANCISCO 
WAREHOUSE CO. 


MAIN OFFICE 


Fr 







Core 


NEW YORK REPRESENTATIVE 


RFE 


CHICAGO REPRESENTATIVE 








In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 


UESTIONS AND 


a 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 
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references to regulations and decisions and will answer questions of application of tariff schedules 


and practical traffic problems. We do not desire to take the place of the traffic man, but to help 
him in his work, nor do we undertake to render legal opinions. The right is reserved to refuse te 
answer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Single Line Traffic— 
What Constitutes 


Question—Ohio 


We are in disagreement with a truck- 
ing company as to the application of the 
exclusive use of equipment rule, as pub- 
lished in item 310-A, supplemént No. 19, 
of Eastern-Central Motor Carriers Asso- 
ciation tariff No. 31-B, MF-I.C.C. A-132 

Item 310-A reads: 

“ ... Charges will be computed at the 
lawfully published rate at the actual 
or minimum weight applicable (which- 
ever is greater) in connection therewith, 
subject to the charge for 14,000 pounds 
(See Note) at the Class 100 rate as a 
minimum via the route of move- 
ment. 

NOTE: “On shipments moving via car- 
riers named ... on local (single line) 
traffic, except as noted, the minimum 
weight shall be as indicated ... and 
shipments moving under the provisions 
of this item via carriers named ... on 
local (single line) traffic, except as noted, 
must be prepaid by consignor or charges 
must be guaranteed on the bill of lading 
by consignor.” 

The originating carrier, “X”, trans- 
ferred the shipment to carrier “Y”, who 
was not a party to this note. However, 
both carriers are parties to section 3 of 
the tariff, which defines single line 
provisions. 

It is our contention that, even though 
carrier “Y” is not named in the note 
in the exclusive use rule, carrier “X” 
must protect this exception, due to the 
publication of the single line application 
in section 3 of the tariff. 

Your interpretation will be appreciated 


Answer 


The question as to what constitutes 
“local (single line) traffic’, as the term 
is used in item 310-A, must be determined 
from the individual carrier’s exceptions 
to the application of rates, rules and 
regulations, as published in section 3 of 
tariff No. 31-B. 

Section 3 provides that traffic moving 
via carrier “X” and any one of the 
carriers specifically named will be sub- 
ject to single line rates. Carrier “Y” is 
specifically named. However, there is 
a restriction shown in connection with 
carrier “Y”, which reads: “Only on West- 
bound shipments to points in the state 
of Ohio and then only on shipments of 
5,000 pounds or more.” 


The individual exception provided for 
carrier “Y” indicates that traffic moving 
via carrier “Y” and any one of the 


—_ 


carriers specifically named will be con- 
sidered a single line haul. Carrier “xX 
is not specifically named in this excep- 
tion 

Since carrier “Y” does not list carrier 
“xX” as one of the carriers with whom hs 
will interchange traffic, on the same basis 
as though it were a one-line-haul, leads 
one to the conclusion that traffic moving 
via carriers “X"” and “Y” does not move 
under the local or one-line rates. 

Although carrier “Y"” maintains no 
provisions that traffic moving via him- 
self and carrier “X" should be considered 
local or one-line traffic, carrier “X” does 
in our opinion, maintain, on westbound 
traffic, weighing 5,000 pounds or more 
to Ohio points, such a provision betwee! 
himself and carrier “Y”. 

Therefore, if the shipment in question 
moved westbound via carriers “X” and 
“Y”" to a point in Ohio and weighed 
5,000 pounds or more, carrier “X” should 
observe the _ 10,000-pound minimun 
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weight provided for in the note in iten —_- 
310-A. On any other traffic handled 
jointly by these carriers, the 10,000-poun ' 
minimum need not be protected | 
Stopping-in-Transit— . 

Motor Carriers— | 

For Partial Loading 
Question—New Jersey 

tt 


Our company is a party to Middl 
Atlantic Conference tariff No. 15-H 
Also, we are a party to New England 
Motor Rate Bureau tariff No. 3-F. 


The Middle Atlantic Conference tarif 
publishes stop-off-in-transit privilege 
whereas the New England Motor Rat 
Bureau does not publish a general stop- 
off-in-transit rule. 


From a point such as Metuchen, N.J 
to Plainville, Conn., the New Englan 
Motor Rate Bureau tariff applies; fron 
a terminal in North Brunswick, N.J 
the Middle Atlantic Conference tarif 
No. 15-H applies. 


The shipper located in Metuchen, N.J 
delivers to us, with his own equipmen 
at our North Brunswick dock, a smal 
LTL shipment. He then proffers to 
a truckload bill of lading, with instruc- 
tions to pick up under the provisions 
the stop-off-in-transit rule in Midc 
Atlantic Conference tariff No. 15-H, tli 
balance of the load at Metuchen. 

Stop-offs at New England destin:- 
tions are then made in accordance wi ! 
the provisions of the Middle Atlanti 
Conference rule. 


In no case is the rule violated, as ‘" 
interpret it. SER 
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daily through-loading speed goods to mar- 
kets hours ahead of other transportation. 
Shipments can leave New York today and 
be in Atlanta within 36 hours. This is 
modern motor freight geared to the accel- 
erated demands of this progressive eleven- 
and dedicated to helping her 
business, industry and people prosper. It’s 


state area, 


a good place to live and work. It’s an area 
of opportunity for you! 




















GENERAL 
OFFICES: 
KINGSPORT, 
TENN. 


"32...-.---OUR 25th YEAR 








“Utmost cooperation... 
expanded facilities ... 
advanced methods of handling...” 


That’s why Folger's has shipped 
via New Orleans for 36 years 





“As our Company has grown and 
made greater use of your facilities, 
the Port has kept pace. We have 
enjoyed the utmost cooperation in 
expanded facilities and advanced 
methods of handling. Your use of new 
techniques in handling green coffee 
has enabled the Port to keep costs at 
a reasonable level, a most important 
factor to our business today. 

“J. A. Folger & Company feels 
fortunate indeed to have such a 
capable and efficient organization 
orm such a necessary and vital link 
in serving our Kansas City and 
Houston plants.” 


4 "i - 1A 4 
y 7 
4 NBOfprtand“—<—\4 Sa LEY 


SS Raymond F. Hall 
Traffic Manager 





Each year, more and more shippers learn of the time-saving, 
money-saving advantages of the Port of New Orleans. Why 
not turn these advantages to your company’s benefit? 


Lower inland freight rates to or from Mid-Continent U.S.A. 

Regular sailings to all world ports — nearly 4,000 last year. 

Fast, safe handling—lowest insurance rates in America. 

 Shipside delivery from 8 major rail lines, 46 truck lines, 

50 barge lines. 

Savings up to 50% on freight forwarding charges. 

Y Quick dispatch—no terminal delays 

Foreign Trade Zone #2. 

Mild climate—year ‘round operations. 
For full particulars about the competitive advantage New 
Orleans offers you, write: Director of Trade Development, 
Board of Commissioners of the Port of New Orleans, 
2 Canal Street, New Orleans, U.S. A. 


ttn, » ab 
Ship via a 


PORT OF 
NEW ORLEANS 
U.S.A. 
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From a legal standpoint, are we c 
rect in accepting these shipments a. 
assessing the charges under the Midcle 
Atlantic Conference tariff? Metuchen 
N.J., is most certainly intermediate to 
North Brunswick, N.J. 


Answer 


We have checked practically all the 
motor carrier cases involving stopping- 
in-transit for partial loading and un- 
loading, but cannot locate one dealing 
with a problem similar to the one you 
present. 

This practice is somewhat related t 
that of a shipper transporting his goods 
across a state line in his own vehicle to 
take advantage of an intrastate rate, 
rather than pay the interstate rate from 
the actual point of production. 

If there is nothing illegal about this 
practice, then we can see nothing illegal 
about the method of handling a ship- 
ment such as set forth in your letter 





Motor Carriers— 


Service Incidental to 
Transportation by Aircraft 


Question—Oklahoma 


A manufacturing 
ships several hundred thousand mini- 
mum charge shipments annually, 
searching for ways to reduce its trans- 
portation costs and improve its service 

This company contemplates the use o! 
air freight to a number of distributior 
points throughout the country. These 
shipments would consist of numerous 
pieces and would move as one shipment 
to each point of distribution. At the 
distribution point, the shipment wouk 
be delivered by the contract agent of th 
air carrier to one consignee, a moto! 
carrier. This carrier would make deliv- 
eries to points of ultimate destinatio: 
within the same state as the distributio 
point 


Are such shipments by the motor car- 
rier subject to interstate or intrastate 
rates? Research does not disclose that 
this question has been decided by the 
Interstate Commerce Commission. 

Section 203(b) of the interstate com- 
merce act provides that: 

“Nothing in this part, except the pro- 
visions of section 204 relative to qualifi- 
cations and maximum hours of service 
of employes and safety of operation 0! 
standards of equipment shall be con- 
strued to include . . .(7a) the transpor- 
tation of persons or property by motor 
vehicle when incidental to transporta- 
tion by aircraft .. .” 


In Peoples Express Co. Extension of 
Operation—Air Freight, 48 M.C.C. 393 
the Commission held that the transpor- 
tation of property having a prior or sub- 
sequent air haul, not exempt under the 
provision quoted above, required a ce!- 
tificate. 


This decision is of similar import to 


company, which 


that of Dora Motor Carrier Operations 
where 
the initial movement was interstate by 
private carrier to a point in Arizons, 


Within Arizona. 48 M.C.C. 171, 


there delivered to a motor carrier fo! 


movement to an ultimate destination i° 


the same state. 


To the same effect is Bisceglia Conr- 


tract Carrier Application, 34 M.C.C. 23 
It seems clear that this is interstat: 
commerce, but 
rights, not the application of rates. The 


it concerns operatin : 
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this is true is indicated by the decision 
in W. J. Holliday & Co., Inc. v. Liberty 
Trucking Co., 53 M.C.C. 22. This case 
cerned the movement of property 
yy private carrier to Chicago, there de- 
livered to a common carrier for transpor- 
ation to Rockford, Ill., wholly in Illinois. 
this proceeding the Commission, in 
eaching its conclusion that intrastate 
ates applied, seemed to rely on Penn- 
yivania R. Co. y. Public Utilities Comm. 
f Ohio, 298 U.S. 170, which concerned 
the movement of coal in private barge 
und rail facilities from mines in Penn- 
yivania to a point in Ohio, where the 
al was loaded in the cars of a common 
arrier by rail for movement to Ohio 
iestinations. The Commission stated, in 
W. J. Holliday & Co., Inc. v. Liberty 
Trucking Co., that: 
. Since the term motor carrier does 
t include private carrier in respect 
rate and tariff matters, we believe 
that we should follow the principle stated 
the Pennsylvania R. Co. case that 
ansportation by a common carrier 
holly within a single state may not be 
mbined with carriage by an owner 
r the purpose of subjecting the whole 
» the operation of the statute when the 
uwts would be exempt,’ and although 
he whole transaction may have been in 
nterstate commerce, it is interstate 
mmerce that Congress has not made 
ibject to the rate provisions of the 
nterstate commerce act.” 
It does not appear that common car- 
iers of property may establish through 
ites and joint rates with air carriers 
section 216(c) of the interstate com- 
merce act) and the fact that the latter 
we regulated by the Civil Aeronautics 
Board, would seem to place them, so far 
s the Commission is concerned, in the 
ume position as a private carrier. Then, 
there is the provision of section 216 
if the interstate commerce act, which 


That nothing in this part shall 
mpower the Commission to prescribe, 
1 any manner regulate, the rate, fare, 
harge for intrastate transportation, 
for any service connected therewith, 
the purpose of removing discrimina- 
n against interstate commerce or for 
other purpose whatever.” 
ur belief is that, considering the 
W. J. Holliday and Pennsylvania R. 
es, and the lack of authority for 
ugh routes and joint rates between 
tor common carriers and air carriers, 
the prohibition as to intrastate 
ites contained in section 216(e) of the 
the intrastate rates are applicable. 
Can you cite any reports wherein the 
Commission has ruled to the contrary? 


Answer 


case in point is Koch Common Car- 
Application, 49 M.C.C. 555. Al- 
igh this report denied the applicant’s 
iest, insofar as operations beyond 
commercial zones of Vandalia and 
yton, O., are concerned, and we be- 
ve the Commission’s expression as to 
at constitutes transportation inciden- 
to transportation by aircraft is 
ficiently clear to warrant our opinion 
it the service you have in mind would 
interstate in character. In this case 

* Commission said: 
‘The first question to be determined 
whether under section 203(b) (7a) the 
roposed operations are exempt from 
‘he certificate and permit requirements 
f part II of the interstate commerce 
‘t. The applicability of this provision 
1s been considered in a number of pro- 
‘edings. The language ‘incidental to 
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CALL YOUR ALLIED MOVER 


j 





... hes the No.| Specialist 


Ask your Allied Mover for a copy of ““Before You Move.” See 
the yellow pages of your phone book, or write Allied Van Lines, 


Inc., Broadview, Illinois. 


TN 


SEEIBE 


Lr Vstel” WIDE MOVING 





ALLIED VAN LINES *« WORLD’S- LARGEST LONG-DISTANCE MOVERS 








position reports at 


Five separate times daily, the exact location of 
every barge in tow of a Federal Barge Lines 
towboat is radioed to FBL’s St. Louis dispatch- 


ing office. 


This means that, at any time, FBL can tell you 
where your shipment is, almost to the exact mile 
... tell you with progressively increasing accuracy 
exactly when your shipment will reach destination. 


That’s transportation service. That’s our business. 







FEDERAL 
BARGE 
LINES 


A PRIVATELY OWNED 


fil PAUL BROWN BUILDING 


ST. LOUIS 1, MO. 


CORPORATION 





186,000 miles per second! 
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transportation by aircraft’ has been cx 
sistently construed to mean a serv 
definitely ‘subordinate’ to immediat: 
prior or immediately subsequent trans- 
portation by aircraft, or one which is 
an ‘adjunct’ or ‘result’ of prior or sub- 
sequent transportation by aircraft. F 

thermore, the motor-carrier service {o 
be partially exempt must also be limited 
to bona fide collection, delivery, or trans- 
fer services within a territory which 
can be said to be the air lines proper 
terminal area adjacent to the airport 
involved. Here, the termini of the routes 
sought are varying distances from the 
Vandalia airport, viz: Dayton is 10 miles 
south, Springfield 24 miles east, Sidney 
32 miles north, and Richmond 40 miles 
west. With respect to the irregular-route 
authority applied for, Cincinnati is lo- 
cated approximately 52 miles to the 
southwest, but the additional distance 
across the river to the airport is not 
shown. That these termini are not within 
the same metropolitan area is clear. In 
this respect the facts in this proceeding 
are different from those considered in 
Sky Freight Delivery Service, Inc., Com 
Car. Application, 47 M.C.C. 229, wherein 
motor-carrier operations between air- 
ports located in the vicinity of New York 
N.Y., and points in the metropolitan 
area which includes and surrounds New 
York City, were held to be within the 
partial exemption provided by section 
203(b) (7a). In Peoples Exp. Co. Exten- 
sion—Air Freight, 48 M.C.C. 393, it was 
pointed out that the line of demarcation 
between partially exempt incidental-to- 
air motor service and nonexempt motor 
service is the line where a motor-carrier 
service preceding or following transpor- 
tation by air goes beyond the limits of 
what may be a bona fide collection 
delivery, or transfer service of the ai: 
lines and becomes in effect an _ inter- 
terminal or intercity connecting carrier 
line-haul service. The mere fact that 
the proposal involved is restricted t 
traffic having an immediately prior or 
subsequent movement by air is not 
enough, standing alone, to require the 
conclusion that the proposed motor serv- 
ice is subject to the partial exemption 


“Some of it, the portion confined t 
the immediate vicinity of Vandalia mn 
doubt is exempt. Also the operations t 
and from Dayton and points in the 
Dayton commercial zone appear to be 
exempt, the Vandalia airport being 
known, as above indicated as the Dayton 
Municipal Airport. Beyond this we can- 
not go. Available maps indicate a num- 
ber of airports as close or closer than 
the Vandalia airport to Springfield 
Sidney, and Richmond. There is mm 
showing that the Vandalia airport is 
the airport normally or regularly used in 
supplying air service to and from these 
three points or any of them. On the 
present record it is impossible to con- 
clude that the air service to and from 
Vandalia, a smaller point than any o! 
the others, is service to Springfield, Sicd- 
ney, or Richmond in the sense, for ex- 
ample, that service to Newark or Teter- 
boro, N.J., is service to New York City 
On the evidence now before us the 
proposed operations to and from Sprins- 
field, Sidney, and Richmond, appear ‘< 
be essentially connecting-carrier lin:- 
haul assembling and distribution rath:r 
than terminal pick-up, collection, deliv- 
ery, or transfer services.” 


We would be remiss if we did not poi 
out that Koch had no contractual a 
rangements with any airline and t) « 
same appears to be true of the arrang 


<I @ + 
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lam a Tracer... the not-so-private-eye who tails your freight 
from the moment it leaves your dock till the time it reaches 
the consignee. Our I-D* System has displaced the guessing games 
of yesteryear...replaced such words as “think” with “know” 
Less romantic, maybe, but a lot more comforting to the shipper. 


‘Our Integrated Delivery System — based on Speedy-Ticker-Tape — is the modern 
communication miracle that flashes full advance information about all freight 
en route. Enables our destination terminals to pre-plan 
dock operations for rapid local delivery. Ask us about it. 


RMINALS AT: 


COOPER-JARRETT INC. 
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ment you have in mind, and it is for 
this reason that we think this is a case 
in point. 


Tariff Interpretation— 


Stopping-in-Transit 
For Partial Unloading 


Question—Texas 


Central and Southern Motor Freight 
Tariff Association, tariff No. 100-A, 
publishes rates between Chicago, IIl., and 
New Orleans, La. Item 4650-series, 
therein, provides for stopping-in-transit 
privileges and charges for that service. 


We have handled numerous shipments 
from Chicago to New Orleans, with bills 
of lading calling for stopping-in-transit 
service for partial unloading at Lake 
Charles, La. 

Under the provisions of item 4650- 
series, paragraph (e) provides for a 
$15.00 charge for each stop-in-transit, 
which we have been assessing on our 
freight bills. 

Paragraph (f) reads: 


“... Charges on shipments stopped for 
partial unloading shall be assessed on 
basis of the truckload (T.L.) or volume 
rate, in effect on date of shipment, ap- 
plicable either from point of origin to 
point of final destination or from point 
of origin to any point at which ship- 
ment is stopped for partial unloading, 
whichever is higher, and at the highest 
truckload (T.L.) or volume minimum 
weight or actual weight, if greater, plus 
the charges provided or referred to in 
paragraph (e)....” 





The volume rate in effect from Chi- 
cago, Ill., to Lake Charles, La., provided 
for by Middlewest Motor Freight Bureau 
tariff No. 35-A produces a higher charge 
than that applicable to the destination, 
New Orleans, La., and we, accordingly, 
assess volume rates therefrom. 

Shippers almost invariably reduce the 
$15.00 stop-in-transit charge to that 
applicable in item 1440-series, Middlewest 
Motor Freight Bureau tariff No. 35-A, 
which is lower, contending that we are 
without authority in assessing stop-in- 
transit charge from one tariff and the 
volume rate from another. 

It is our contention that the above 
quoted provisions of paragraph (f), item 
4650-series, Central and Southern Motor 
Freight Tariff Association, tariff No. 100- 
A, force assessment and collection of the 
stopping-in-transit charge provided for 
in that tariff by direct reference to para- 
graph (e), whether higher or lower. 

We would appreciate your opinion in 
this matter. 


Answer 


Item 4650-D of supplement No. 50 to 
Central and Southern Motor Freight 
Tariff Association tariff No. 100-A, MF- 
1.C.C. No. 140, provides: : 

“Except as otherwise specifically pro- 
vided in individual items, . . . shipments 
subject to truckload (T.L.) or volume 
rates and truckload (T.L.) or volume 
minimum weights, or actual weight, if 
greater, received from one shipper at 
one point at one time for one consignee 
at one destination and covered by one 
bill of lading, may be stopped for... 
partial unloading subject to the rules, 
regulations, exceptions and charges pro- 
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vided in paragraphs... (e), (f), 
of this item.” 

With respect to partial unloadi 
paragraph (e) provides that: 

“Shipments stopped for partial u»- 
loading will be subject to a stop-off 
charge of $15.00 for each of such stops, 
exclusive of the final delivery stop. 

With respect to partial unloading, 
paragraph (f), which is subject to Note 
J, provides: 

“ . . Charges on shipments stopped 
for partial unloading shall be assessed on 
basis of the truckload (T.L.) or volume 
rate, in effect on date of shipment, ap- 
plicable either from point of origin & 
point of final destination or from point 
of origin to any point at which shipment 
is stopped for partial unloading, which- 
ever is higher, and at the highest truck- 
load (T.L.) or volume minimum weight 
or actual weight, if greater, plus the 
charges provided or referred to in para- 
graph (e). Charges on shipments stopped 
in transit for partial unloading must be 
prepaid.” 

Note J provides that; 

“The rates and minimum weights to 
be applied are those published in this 
tariff as amended, or tariffs on file with 
the Interstate Commerce Commission.” 

As we interpret these provisions, the 
authority for applying the rate from 
Chicago to Lake Charles, as published in 
Middlewest Motor Freight Bureau tariff 
No. 35-A, instead of the rate from 
Chicago to New Orleans, as published in 
Central and Southern Motor Freight 
Tariff Association tariff No. 100-A, is 
in the omnibus provisions of paragraph 
(f) of item 4650-D and the authority 
for applying the $15.00 stop-off charge in 
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ESTERN SOO-PER , 


New Freight Train For 
Faster Service 





This new service is in addition to present trains to 
Winnipeg and 
Chicago daily at: 


Western Canada, now leaving 


MIDNIGHT 


a 8 A.M. AND NOON 





The New Train takes afternoon deliveries from 
connections and leaves Chicago daily at. 


6:50 P.M.—(C.S.T.) 


It moves through Soo Line Land to the Canadian 
Border, reaching Noyes, Minnesota, 850 miles, in 
35 hours, on the way to Winnipeg; and Portal, 
North Dakota, 1,010 miles, in 42 hours, for Western ee 
Canada and the Pacific Coast. = 


SAVES 24 HOURS ON AFTERNOON 
DELIVERIES AT CHICAGO 
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paragraph (e) of item 4650-D, instead 
{ the stop-off charge provided for in 
item 1440 of Middlewest tariff No. 35-A, 
is also found in the last part of para- 
gaph (f) of item 4650-D, which reads: 

plus the charges provided or 


areferred to in paragraph (e)... .” 


In other words, it is our interpreta- 
tion that item 4650-D provides for the 
ternation of the freight charges from 
Chicago to New Orleans with those from 
Chicago to Lake Charles, but does not 
rovide for alternation of the stopping- 
in-transit charge in Central and South- 
ern Motor Freight tariff No. 100-A with 
hat in Middlewest Motor Freight tariff 
No. 35-A. 


liability of Carrier— 


For Damage in Partially Loaded Cars 
On Public Delivery Tracks 


Question—Indiana 


One of our shippers was loading tele- 
ision sets in a box car on our public 
ielivery track, but did not finish by 
ading crew’s quitting time, so the car 
yas sealed for the night, leaving half the 
oad unbraced, unblocked and not pro- 
ected in any way and left no instruc- 
ions with the carrier regarding the car 
r notice that the car was not in shape 
to be moved. 

Our local switch crew, after investigat- 
ng to see if anyone was working in or 
bout the car, coupled into the car and 
pushed down one car length, in order 
to set a car of coal for another customer. 
This knocked some of the television sets 
to the floor, damaging them. Our 





Switch crew, upon finding the car sealed, 
assumed the car was ready to move. 

The shipper filed claim within sixty 
days. Our freight claim department re- 
ferred the claim to our operating super- 
intendent, who, after investigating, dis- 
claimed any carrier liability. 

We are unable to locate any rules or 
regulations defining the shipper’s or the 
carrier’s responsibility in this case. Will 
you kindly cite the rules and advise 
who was responsible in this situation. 


Answer 


The liability of the carrier begins on 
delivery of the goods to him for imme- 
diate transportation (Strohmeyer & 
Arpe Co. v. American Line S. S. Corp., 97 
F. 2d 360), that is, as soon as delivery is 
complete, so as to place on the carrier the 
exclusive duty of seeing after their 
safety. National Union Fire Ins. Co. v. 
Atlantic & E. C. Ry. Co., 193 F. 2d 943. 
Delivery cannot be complete if anything 
remains to be done by the shipper before 
the goods can be sent on their way. 
Martin Jessee Motors v. Reading Co., 87 
F. Supp. 318, affirmed 181 F. 2d 766. 

Since there remained several things 
to be done by the shipper before the 
goods would be ready for shipment, it is 
our opinion that the carrier should not 
be held liable for damage, in your case, 
especially since it seems to us that the 
shipper should have been aware of the 
fact that it might be necessary for the 
carrier to have to move the car in order 
that the other cars could be placed on 
the public delivery track. 
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FROM OUR READERS 


Use of Clamp Lift Trucks 


Chicago, Ill. 


I read with interest the article appear- 
ing in the July 13 issue of Trarric WorLD 
concerning the combination clamp lift 
trucks that Procter & Gamble has re- 
cently put into operation at their ware- 
houses. 

We at Zenith placed an_ identical 
operation into effect at our warehouses 
for the handling of our products over 
three years ago. 

There is little doubt in our mind that 
if a company has a large amount of 
warehousing for bulky products, they are 
missing a good bet if they do not 
thoroughly investigate this system.— 
T. C. Srewart, Traffic Manager, Zenith 
Radio Corp. 


Meaning of ‘Pro’ Number 


Greensboro, N.C. 


Regarding your explanation of the 
word “pro” (T.W., July 13, p. 17) : Some- 
where in my early days of traffic I picked 
up this explanation: The numbers on 
freight bills progress in regular order, 
hence “P.R.O.,” or “pro.” Anyway, this 
is the way I have explained it many 
times—W. L. Heap, Assistant Traffic 
Manager, Sears, Roebuck & Co. 





n| Soo Line Saves 24 Hours 


To Eastern Canada and New England 








This New Eastbound Train takes afternoon de- 





liveries of freight at Minneapolis-St. Paul and 


leaves daily at: 


5:00 P. M.—(C.S.T.) 


Ship your freight over the historic Soo Line— 
Canadian Pacific Route via Sault Ste. Marie—a 
route that has served Northwest Business for 


. 70 Years. 


Shipments arrive Montreal (CPR) 2nd Night 
ES Shipments arrive Portland (MC) 3rd Night 
Shipments arrive Boston (B&M) 4th Morning 
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|.C.C. Refuses to Disturb 


Rail Rates on Powdered Iron 


The Commission, division 2, by a re- 
port and order in No. 31903, Lincoln Elec- 
tric Co. v. New York Central Railroad 
Co, et al., embracing No. 31942, Harnisch- 
feger Corp. v. Chesapeake & Ohio Rail- 
way Co., et al., has found applicable 
and not shown unjust or unreasonable 
rates charged on imported ground or 
powdered iron, from New York, N.Y., 
and Camden and Riverton, NJ., to 
Cleveland, O., and Milwaukee, Wis., and 
on domestic shipments from Easton, Pa., 
to Milwaukee. The complaints were dis- 
missed. 


The complainant in the title proceed- 
ings assailed the rates charged on 
numerous carloads of ground or powdered 
iron imported from Sweden, delivered 
after December 8, 1953, moving over the 
defendants’ lines from New York, Cam- 
den and Riverton to Cleveland, the divi- 
sion said. In the embraced proceeding, 
it said, the complainant assailed the 
rates on similar shipments from New 
York, Camden and Riverton and on do- 
mestic shipments from Easton to Mil- 
waukee. In both complaints the Com- 
mission was asked to determine the law- 
ful rates and award reparation. 


“The rates charged on shipments from 
New York and Camden,” said division 2, 
were based on a consolidated-classifi- 
cation rating of fifth class, minimum 
36,000 pounds, published to apply on 
import shipments of ‘Iron, powdered, 
N.O.I.B.N., in bags, barrels, boxes or 
steel pails.’ Except as noted hereinafter, 
domestic commodity rates were charged 
on shipments from Riverton and Easton. 


“Prior to March 15, 1947, the consoli- 
dated classification contained a sixth 
lass rating on ‘Iron sand; iron, granu- 
lated, ground or powdered, N.O.1.B.N.; 
- chilled shot, iron or steel, not ammuni- 
tion, in bags, barrels, boxes or steel pails.’ 
Effective on that date, the quoted de- 
scription was canceled and superseded 

separate items, one establishing a 
fifth-class rating on iron powder, as 
above described, and the other publishing 
. sixth-class rating on iron grit or iron 

nd, iron borings, ground, not powdered, 
1d chilled shot. Aside from the change 
rating, the words ‘granulated, ground 

’ as descriptive of ‘iron,’ were elimi- 
ated, The complainants contend that 
1e applicable rates were those pub- 
shed to apply on iron grit of iron sand.” 


Rate Evidence ‘Incomplete’ 


The division said the rate evidence was 
icomplete and somewhat confused. 


“Tron powder produced at Riverton and 
Easton moved subject to domestic rates,” 
the division said. “According to the com- 
Jlainants, import shipments also moved 
from Riverton. Prior to December 1, 
1955, specific commodity rates applied 





from those points, and thereafter, rates 
were based on a uniform classification 
exception rating. From the other origins, 
as noted, the assailed rates are Class-35 
import rates. Prior to incorporation of 
the Ex Parte No. 175 increase in the 
individual rates, the increase was ap- 
plied as a surcharge. 


“To the extent indicated of record, the 
rates charged, including for convenience 
the Ex Parte No. 175 increase where ap- 
plicable, were as follows: To Cleveland 
from New York, 84 cents (a 100 pounds) ; 
from Camden, 82 cents; and from River- 
ton, 92 cents. To Milwaukee, from New 
York, 118 cents; from Riverton, 128 
cents; and from Easton, 125 cents. The 
rates sought are those applicable on iron 
grit and iron sand from and to the 
Same points, and are as follows: To 
Cleveland, 54 cents from New York and 
52 cents from Camden. To Milwaukee, 
78 cents from New York, 76 cents from 
Riverton and 75 cents from Easton.” 


The division said that in contrast to 
the tariff minimum of 36,000 pounds, 
the title complainant’s shipments aver- 
aged about 90,000 pounds and those of 
the complainant in the embraced pro- 
ceeding, 67,000 pounds. Whether these 
average loadings were typical of the 
industry generally did not appear, the 
division said. It added: 


“The widespread use of iron powder 
in domestic industry has been of rela- 
tively recent origin. It appears that 
there are various kinds of iron powders 
differentiated by chemical constituency, 
degrees of fineness, or methods of deriva- 
tion. However, there is upon this record 
no warrant for a finding that any dis- 
tinction in the kinds of iron powder 
moving in interstate commerce should 
be reflected in the publication of separate 
classification ratings, and the rate com- 
parisons submitted are not persuasive 
that the assailed rates were or are unjust 
or unreasonable. 


“We find that the rates charged were 
and are applicable and that they are 
not shown to have been or to be unjust 
or unreasonable. The complaints will 
be dismissed.” 


United Fruit Steamship Service 


Ralph Keating, of United Fruit Co. 
steamship service, has announced that 
the company is re-establishing mem- 
bership in the East Coast Colombia Con- 
ference and offering weekly service to 
Barranquilla and fortnightly service to 
Cartagena, Colombia, from New York and 
Baltimore; and service every 10 days 
from New Orleans to Barranquilla and 
Cartagena. 


“First ‘sailing in the new service will 
be from New York to Barranquilla on 
August 9,” Mr. Keating said. “First New 


-Orleans sailing is set for August 16 for 


Barranquilla and Cartagena. The Balti- 
more service begins on August 24.” 
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ne LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Truckers Serving N.Y.-N.J. 
Piers Take Steps to Create 


Their Own Stevedore Unit 


Members of the Empire State 
Highway Transportation Association, 
meeting in New York City on July 
24, decided to resist payment of in- 
creased charges for loading and un- 
loading motor vehicles on the New 
York and New Jersey piers, to become 
effective August 19, and to take steps 
to create their own stevedoring firm. 


Joseph Adelizzi, president of the as- 
sociation, also announced that a joint 
committee of truckers and shippers would 
meet with the general counsel of the 
Federal Maritime Board to make a formal 
protest against the proposed increases in 
loading and unloading charges on the 
piers. 


Mr. Adelizzi said that the meeting was 
held after terminal operators announced 
increases in handling charges of about 
33% per cent. He said counsel for the 
association had been instructed to ap- 
proach the Waterfront Commission to 
determine whether or not the setting up 
of a stevedoring company under the 
auspices of the association would be in 
violation of waterfront regulations. He 
said that if the commission ruled that 
the action would be contrary to regula- 
tions the association would ask a New 
York state court for a declaratory ruling. 


General Meeting Called 


In connection with the determination 
of the association not to pay the in- 
creased charges, Mr. Adelizzi said that 
shippers had been informed that no 
increase in trucking charges to com- 
pensate for the increase in handling 
charges was under consideration. Also, 
he said, the association would call a 
general meeting of shippers, truckers, 
and other waterfront industries in the 
week of July 29 for a discussion of the 
situation. 


In justification of the proposed in- 
crease in handling charges, W. L. Swain, 
publishing agent for the terminal opera- 
tors, said that losses for loading and un- 
loading trucks on the piers had averaged 
more than $1,200,000 a year, and that 
the new rate would decrease that loss. 
He added that, even with the increase in 
charges, the cost of loading and unload- 
ing motor vehicles on the New York- 
New Jersey waterfront would be gen- 
erally lower than those at most other 
north Atlantic ports. 


Pending before the Federal Maritime 
Board are three proceedings involving 
the handling of truck traffic on the piers. 
They have been consolidated for hearing 
in New York City on August 19, the day 
the increased handling charges are slat- 
ed to go into effect. Those proceedings 
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include an investigation instituted by 
the F.M.B. at the request of the Empire 
State association and the New Jersey 
Motor Truck Association, a complaint 
case, and another investigation of rates 
and practices in connection with loading 
and unloading trucks at the piers (T.W., 
June 29, p. 76). 

The proceedings are No. 821, Agree- 
ment No. 8005-1, Between American Ex- 
port Lines, Inc., American President 
Lines, Ltd., Bull-Insular Line, Inc., 
American Stevedores, Inc., International 
Terminal Operating Co., Inc., et al.; No. 
800, Empire State Highway Transporta- 
tion Association, Inc., and New Jersey 
Motor Truck Association, Inc. v. Amer- 
ican Export Lines, et al., and No. 801, 
Truck Loading and Unloading of Water- 
borne Cargo at New York—Investigation 
of Rates and Practices of Parties to 
Agreement. 


Steamship Lines Ask Funds 
To Keep Ship Replacement 
Plan Rolling in Fisal ‘59 


American-flag steamship com- 
panies operating 300 ships under 
government contract in world com- 
merce have urged the Department 
of Commerce to join the shipping in- 
dustry in an endeavor to preserve 
the multi-billion dollar ship re- 
placement program of the govern- 
ment from faltering for lack of 
funds. 


In a letter to Secretary of Commerce 
Sinclair Weeks dated July 22 and made 
public July 25, the Committee of Amer- 
ican Steamship Lines said that its 14 
members had not opposed drastic cuts 
in shipbuilding appropriations in the 
fiscal 1958 budget because carryover 
funds were available. Maritime Admin- 
istration requests were slashed from 
$94.5 million to $3 million, it said. 

“However, we would view with the 
utmost gravity similar reduction in the 
ship construction budget for the fiscal 
year beginning 1952 which budget we 
understand is now in process of prepara- 
tion,” the committee wrote Secretary 
Weeks in a letter signed by Solon B. 
Turman, chairman of C.A.S.L. and presi- 
dent of the Lykes Bros. Steamship Co., 
of New Orleans, La. 

“We urge that in considering the future 
budget. requirements for this program, 
you make adequate provision for funds 
to assure continuation of the _ vessel 
replacement program and that no action 
be taken which will impede the orderly 
development and scheduling of the pro- 
gram in which both industry and govern- 
ment assume long-range contractual 
obligations. 

“As individual and corporate taxpayers 
we are mindful of the need for the utmost 
diligence in eliminating unnecessary 
expenditures. But the Congress has 
declared that ‘it is necessary for the 
national defense and development of its 
foreign commerce that the United States 
shall have a merchant marine.” 


Shipbuilding Programs 


Present shipbuilding programs already 
committed or underway by C.AS.L. 
members totaled 104 ships to be built at 
a cost of $1.1 billion the letter pointed 
out, according to the committee. Nego- 
tiations for replacing most of the re- 
maining ships in the 300-vessel fleet 


were at “an advanced stage,” it said. 
This program, it added, was launched 
through joint government-industry ef- 
forts as a result of a 1954 report by the 
Department of Commerce on the na- 
tion’s maritime needs. 

That report “emphasized the grave 
situation confronting the nation by rea- 
son of diminished shipyard “employment 
and urged activation of an extensive 
shipbuilding program so that this vital 
national asset would be available to 
serve the nation in time of need,” the 
letter said. 

Presently existing appropriations for 
shipbuilding will be fully committed by 
the end of the fiscal year 1958. 

“Unless provision is made now for an 
orderly continuance through fiscal 1959 
we can expect that shipyard activity and 
shipyard employment will once again 
face drastic and dangerous curtailment,” 
the letter concluded. 

Member companies of the Committee 
of American Steamship Lines are Amer- 
ican Export Lines, Inc.; American Mail 
Line, Ltd.; American President Lines, 
Ltd.; Bloomfield Steamship Co.; Farrell 
Lines, Inc.; Grace Line, Inc.; Gulf & 
South American Steamship Co., Inc.; 
Lykes Bros. Steamship Co., Inc.; Mis- 
sissippi Shipping Co., Inc.; Moore-Mc- 
Cormack Lines, Inc.; Pacific Far East 
Line, Inc.; Pacific Transport Lines, Inc.; 
The Oceanic Steamship Co., and United 
States Lines Co. 


Senate Unit Approves Bill 
To Aid Airplane Financing 


The Senate interstate and foreign com- 
merce committee approved on July 25, 
with amendments, a bill (S. 2299) which 
authorizes the Civil Aeronautics Board to 
guarantee repayment of loans required to 
finance equipment purchases by certain 
smaller airlines. 

The bill, proposed by the C.A.B., would 
have applied originally to local service 
airlines or intra-territorial airlines (T.W., 
June 8, p. 88). 

A spokesman for the committee said 
that 21 airlines would have qualified 
under the original classification but 
that the committee voted to amend the 
bill so as to include four others—Alaska 
Airlines, Pacific Northern Airlines, Ca- 
ribbean Airlines and Mackey Airlines. 

He said the committee also changed 
the ‘wording of the bill so that the 
guarantee authority—with the originally 
proposed limit of $5 million for each 
carrier retained—could be approved for 
planes designed especially for local serv- 
ice. Three types of planes all just be- 
ginning to get into production, would 
qualify, he said. 


Temporary Lumber Rights 


By an order in W-336, Sub. 10, Pope 
& Talbot, Inc., Temporary Authority, 
—Yaguina Bay (2), the Commission, di- 
vision 1, has authorized Pope & Talbot, 
Inc., of San Francisco, Calif., to operate 
as a common carrier by self-propelled 
vessel in the transportation of approxi- 
mately 3,000,000 board feet of lumber 
on one voyage from Yaquina Bay, Ore., 
to the Port of New York, N.Y., on or 
before September 23. 

The Commission said that the appli- 
cant, having made application for tem- 
porary authority to perform the trans- 
portation service, had shown that there 
was an immediate and urgent need for 
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the service and that there was no othe 
carrier service capable of meeting suc) 
need. 


House Committee Approves 
Contract Carrier Rate Bill, 


Other Transport Measures 


Four transportation bills, three of 
them already passed by the Senate, 
were approved on July 25 by the 
House interstate and foreign com- 
merce committee. 


Ordered favorably reported was H.R 
5384, a measure designed to provide for 
the preservation of through railroad 
routes. There has been no action on 
such proposed legislation in the Senate 

The bill as originally drawn provided 
that no rail through route could be dis- 
continued unless (1) all parties to the 
route agreed or (2) the Commission ap- 
proved the route cancellation after a 
hearing in which the railroad proposing 
the cancellation would have to furnish 
the burden of proof. 

In approving this bill, the House com- 
mittee adopted several amendments 
recommended by its transportation and 
communications subcommittee but de- 
tails were not available immediately 

The measure, in a hearing earlier this 
year, was supported by short line rail- 
roads and was opposed by the Associa- 
tion of American Railroads (T.W., April 
13, p. 79). 

Bills passed earlier by the Senate and 
approved without change by the House 
committee were: 

S. 1383, to tighten the requirements for 
licensing of freight forwarders, with re- 
tention of IL.C.C. consideration of com- 
petitive factors for railroad-associated 
forwarders only. 

S. 1492, to increase the penalties pro- 
vided in various interstate commerce 
safety acts. 

S. 943, to require motor contract car- 
riers to file with the I.C.C. their actual 
rates, instead of their minimum charges. 
This bill would not apply this require- 
ment to contract carriers serving a single 
customer, unless the Commission decided 
in an individual case that the actual 
rates should be filed. 

All three bills, as originally introduced, 
were based on legislative recommenda- 
tions of the Commission. All three were 
amended prior to passage by the Senate 
(T.W., July 20, p. 86; May 11, p. 17, and 
May 25, p. 98). 


U.S. Portion of Seaway 
More Than Half Completed 


The St. Lawrence Seaway Develop- 
ment Corp. announced on July 25 that 
construction of the United States por- 
tion of the Seaway had progressd to 
about 54 per cent of completion in June 
based on contract awards of close to $9 
million. The U.S. portion extends ove! 
114 miles of the river below Massena 
N.Y., to Lake Ontario. 


The Long Sault Canal, scheduled fo) 
operation for 14-foot draft ships by July 
1958, was 95 per cent completed at the 
end of June, at its upstream extremity 
and the mainland portion was about 7 
per cent excavated, the corporation re- 
ported. 

Construction of the Dwight D. Eisen- 
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hower and the Grasse River locks was 
6) per cent completed, it said, and added: 

“Although the Long Sault Canal is, 
scheduled for use within a year to ac- 

mmodate shipping now transiting the 
14-foot Cornwall Canal, which will be 
flooded out when the power pool is 
raised next July, the U.S.-Canadian Sea- 
way will officially open in the spring of 
1959 for 27-foot draft ocean-going ships 
and big lakers. 

“Status of other U.S. Seaway contracts 
is satisfactory at 91 per cent for Eisen- 
hower Lock excavation, 35 per cent for 
first stage of Thousand Islands 
iredging, 17 per cent for the operations 
building, 15 per cent for South Cornwall 
Channel dredging (section C), 7 per cent 
for the downstream approach to Grasse 
River Lock and 5 per cent for Training 
Dike ‘B’ construction.” 


Administrator Lewis G. Castle em- 
phasized in the corporation’s current 
monthly progress report that June was 
notable for the start of actual production 
on marine dredging work in the South 
Cornwall Channel, after completion of 
preliminary work such as docks and 
access roads. 

It was stated that 3,131 persons were 
employed on the Seaway in the Massena 
area, Of which 2,968 were employed by 
contractors, 154 by the Corps of Engi- 
neers, U.S. Army, and 9 by the St. Law- 
rence Seaway Development Corp. In the 
Thousand Island section, it was reported, 
§2 persons were employed by contractors, 
and 25 by the Corps of Engineers. At 
Buffalo, the corporation said, 109 persons 
were employed on Seaway work, 106 by 
the Corps of Engineers, and 3 by the 
corporation. 


the 


Carloadings Totaled 743,359 
In Week Ended July 20 


Loading of revenue freight the week 
ended July 20 totaled 743,359 cars, the 
Association of American Railroads has 
announced. This was an increase of 94,- 
857 cars, or 14.6 per cent, above the cor- 
responding week in 1956, when a nation- 
wide steel strike was in effect, it said, 
but a decrease of 38,549 cars, or 4.9 per 
cent, below the corresponding week in 
1955. 

Loadings in the week ended July 20 
were 51,368 cars, or 7.4 per cent, above 
the preceding week which was affected 
by two days of the coal miners’ annual 
vacation, the A.A.R. said, adding: 


Coal loading amounted to 136,817 cars, 
an inerease of 2,593 cars above the corre- 
ponding week a year ago, and an increase 
! 36,842 cars above the preceding week this 
year, 

Miscellaneous freight loading totaled 335,- 

4 cars, an increase of 16,529 cars above 
‘he corresponding week last year, and an 

oe of 10, 292 cars above the preceding 
ee “ 

Loading of merchandise less than car- 
ad freight totaled 52,027 cars, a decrease 

4,151 cars below the corresponding week 
1 1956, but an increase of 1,247 cars above 

week ago. 

Grain and grain products load‘nes to- 
‘led 68,193 cars, an increase,of 5,745 cars 
bove the a week in 1956, but 

decrease of 2,572 cars below the preceding 
eek this year. In the Western Districts, 
rain and grain products loadings for the 
week of July 20 totaled 43,523 cars, an 
increase of 5,573 cars above the corre- 
sponding 1956 week, but a decrease of 3,189 
cars below the preceding week. 

Livestock load amounted to 5,441 cars, 
& decrease of 1, cars below the corre- 
sponding week in 1956, but an increase of 
5 cars above the preceding week this 


year. In the Western Districts, loading of ~ 


livestock for the week of July 20 totaled 
3,891 cars. a decrease of 1,133 cars below 
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the corresponding week a year ago, but an 
increase of 547 cars above the preceding 
week. 

Forest products loadings totaled 42,202 
cars, a decrease of 6,338 cars below a year 
ago, but an increase of 4,640 cars above 
a week ago. 

Ore loading amounted to 92,614 cars, an 
increase of 75,666 cars above last year, but 
a decrease of 26 cars below last week. 

Coke loading amounted to 10,561 cars, an 
increase of 6,263 cars above a year ago. 
and an increase of 347 cars above a week 
ago. 

All districts reported increases compared 
with the corresponding week in 1956, except 
the Southern and Southwestern. All re- 
ported decreases compared with the corre- 
sponding week in 1955 except the Pocahontas 
and Central Western. 


Cumu'ative Loadings 

1957 1956 
Four weeks of Jan. 2,565,299 
Four weeks of Feb. 2,615,825 
Five weeks of Mar. 3,446,351 
Four weeks of Apr. 2,695,795 
Four weeks of May 2,887,740 
Five weeks of June 3,630,500 
Week of July 6 535,334 
Week of July 13 691,991 
Week of July 20 743,359 


19,812,194 20,675,823 20,105,132 


1955 








Total 


Right to Transport ‘Iron, 
Steel Articles’ Defined 


The Commission has ordered a motor 
carrier, authorized to transport “iron 
and steel articles,” “iron and steel prod- 
ucts.” and “iron and steel, and articles 
made thereof,” to cease transporting 
tractors, traction engines, tools and 
parts for such tractors and traction en- 
gines, or used foundry machinery. 


By a report and order in MC-C-1674, 
Sims Motor Transport Lines, Inc., Revo- 
cation of Certificate, the Commission, on 
reconsideration, found that the trans- 
portation of the tractors, traction en- 
gines, tools and parts, or used foundry 
machinery had been and was in excess 
of the carrier’s authority, and unlawful. 
The Commission’s cease and desist order 
was made effective September 3. 


The Commission said it had studied 
the record in MC-C-1674, and in certain 
embraced cases involving rights later 
consolidated in one certificate held by 
Sims Motor Transport. The Commission 
said that “collectively the records in all 
of the considered proceedings do not 
justify any enlargement or change in 
either the scope or the form of the 
authority” granted in the consolidated 
certificate. While the commodities Sims 
had been transporting could be called 
iron or steel products, the Commission 
said, “in transportation parlance, and. 
indeed, in common usage, they are not 
so considered.” 

The embraced cases were MC-18738, 
Motor Transport Lines, Common Carrier 
Application; MC-18738, Sub. 8, Elmer W. 
Sims, Extension—Chicago, Ill, Com- 
mercial Zone: MC-2982, Otto Abshier, 
Common Carrier Application, and MC- 
52139, John C. Schiller, Common Carrier 
Application. 


Prior reports were listed as 24 M.C.C. 
127; 42 M.C.C. 872; 48 M.C.C. 904, and 66 
M.C.C. 553. 


Motor Claims Men to Meet 


The Northeastern Motor Carriers Claim 
Conference will hold its fall meeting at 
the Governor Clinton hotel in New York 
City, September 19 and 20, the conference 
has announced. 
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Railroads Appeal Decision 
In Section 22 Passenger 
Case, Request Longer Stay 


Counsel for 42 railroads asked the 
U.S. Circuit Court of Appeals on July 
25 to stay indefinitely an order of a 
federal district court judge pro- 
hibiting the railroads from making 
two specific types of section 22 rates 
for the hauling of military passen- 
gers on Official duty. 


On the same day, the attorneys for- 
ma'ly filed with the appeals court a no- 
tice of appeal from the district court 
order, which was handed down July 17 
and stayed for 10 days pending filing of 
the appeal (T.W., July 20, p. 25). 

The rates in issue were established 
under section 22 of the interstate com- 
merce act, authorizing carriers to pro- 
vide transportation free or at reduced 
rates or fares to governmental agencies. 
On July 17, Judge Joseph C. McGarra- 
ghy, of the US. district court for the 
District of Columbia, ruled finally in 
favor of the Aircoach Transport Asso- 
ciation, Inc., and four other airlines- 
plaintiffs, and signed an _ injunction 
against the 42 railroads—most of the 
major passenger lines in the east and 
west. 

The air carriers had complained that 
the railroads violated the anti-trust 
laws—despite the fact that under their 
eection-5a agreement, approved by the 
I.C.c., they held anti-trust immunity 
for concerted action on rate matters—in 
offering the military “special variable” 
and “package or non-severable” section- 
22 quotations for hauling military pas- 
sengers. 

Agreeing with this contention, Judge 
McGarraghy signed an order outlawing 
the special rail fares for military pas- 
sengers, but he stayed the effectiveness 
of the order for 10 days. 

On July 25, attorneys for the railroads 
noted their appeal in the records of the 
appeals court, and moved that the effec- 
tiveness of Judge McGarraghy’s order be 
stayed “indefinitely’—until the appeal 
has been argued and decided—instead 
cf for 10 days only. 

An attorney for the railroads said the 
court would hear arguments, probably 
in the week beginning July 29, on the 
motion to stay the court’s order. 


Strike of Yardmasters 
On Southern Postponed 


Discussions aimed at reaching a solu- 
tion in a dispute between the Southern 
Railway and the Railroad Yardmasters 
of America were under way July 25 in 
the Washington offices of the National 
Mediation Board. 

The union had called a strike for 
6 a.m., July 24, but the N.M.B. offered 
its services and requested a postpone- 
ment of the strike date. The union 
agreed to an indefinit> postponement . 

M. G. Schoch, president of the union, 
said the strike was called after a meet- 
ing of the organization’s southeastern 
district council. He said that a substan- 
tial number of railroads in that area had 
agreed to the union’s wage proposal, 
calling for equalization with other crafts, 
but that the Southern had refused to 
grant the increases received by yard- 
masters generally. 
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ON NORTHWEST ORIENT AIRLINES 


We'll admit—it doesn’t happen every day. 
But when this helicopter had to be “‘bird-backed”’ from Yakima to Anchorage, 
Alaska, Northwest’s experienced cargo men took it all in stride. 


Taking the problem out of problem cargoes is a specialty at Northwest. 
And getting your shipment there in time and in perfect condition is routine. 


Now, with Northwest’s rapidly expanding fleet, you are assured 
of even faster, more frequent service to 28 U.S. cities coast-to-coast ... 
and to Canada, Alaska, Hawaii, the Orient. 


Next time you ship, rely on Northwest .. . for 31 years 
the route of superior Airmanship. 


The only airline that flies across the U.S.A. and across the Pacific 
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DrrectTor OF FREIGHT SALES 
Northwest Orient Airlines, Inc. 
1885 University Avenue, St. Paul 1, Minnesota 


We are interested in the use of your freight services 
and request information on shipping to the following: 
| Domestic Alaska / Hawaii Orient 


Firm 


Address 
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City & State 
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We know him as the TRAFFIC MANAGER 


He has a well-rounded knowledge of all types of 
carriers . . . by land, water, and air. He knows the way 
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Capital Airlines Elects 
Gen. D. H. Baker President, 


Carmichael Board Chairman 


Maj. Gen. David H. Baker, who 
recently resigned from the Air Force, 
has been elected president and chief 
executive officer of Capital Airlines, 
succeeding, as president, J. H. Car- 
michael, who has been made chair- 
man of the board. 

The announcement was made July 23, 


after a meeting of the board of directors, 
by Mr. Carmichael, who succeeds George 





J. H. Carmichael 


Gen. D. H. Baker 


R. Hann as board chairman. Mr. Hann 
was elected chairman of the executive 
committee. 

The changes in the executive line-up of 
the airline become effective August 1. 

Since 1953, Gen. Baker has been di- 
rector of procurement and production 
for the Air Force. Rated a command 
pilot, he is a graduate of the Military 
Academy at West Point and the Harvard 
Graduate School of Business. 

Gen. Baker served in executive Air 
Force posts in Great Britain early in 
World War II, and in 1943 was made 
deputy commander of the Ninth Air 
Force Service Command in the European 
theater, in which capacity he served 
intil the end of the war. For a short 
time he was commander of the command. 

He returned to this country in 1946 
and was on the faculty of the National 
War College, Washington, D.C. He was 
enior Air Force member of the joint 
Logistics Plans Group in the Office of 
the Joint Chiefs of Staff in 1948 and 1949. 
In 1950 he took command of the 5001st 
Composite Wing at Ladd Air force Base, 
Alaska. 

He holds numerous decorations, includ- 
ing several from foreign countries. 

Mr. Carmichael has been with Capital 
vr its predecessors since 1929. He has 
een president of the airline since 1947, 
1aving moved up from transport pilot. 
n 1938 he became operations manager 
ind in 1946 was made executive vice- 
resident. 





Railway Express Agency Petitions 1|.C.C. 
For 15 Per Cent Nationwide Rate Boost 


Asks Early Action and Fourth-Section Relief on Proposal to Increase 
L.C.L., Carload and Classification Charges. Milk, Cream, Newspapers, 
Human Remains, and Protective Charges on Carload Traffic Excepted. 


The Railway Express Agency, Inc., 
has petitioned the Commission for a 
nationwide increase of 15 per cent 
in less-carload and carload rates and 
charges, including classification 
charges, but not including rates and 
charges on shipments of milk, cream, 
daily newspapers, and human re- 
mains, or protective charges on car- 
load traffic. 


In a petition dated July 23 and sent 
by mail to the Commission on that date 
from New York, the agency asked, also, 
the necessary fourth-section relief. It 
stated that the proposed increase was in 
addition to and in no way a substitute 
for an increase in less-carload express 
shipments, with exceptions, recently au- 
thorized in Eastern Territory (T.W., 
June 2, p. 45). 

The petition, made public July 24 by 
the Commission, was docketed as Ex 
Parte No. 210. 

The R.E.A. asserted that it had been 
for years unable to pay the railroads their 
entire cost for handling express ship- 
ments. It said that, at the May level 
of wage and materials cost, the 1957 
deficit in payments to the railroads was 
accuring at about $72.7 million annually, 
without taking into account a 7-cent-an- 
hour wage increase which becomes ef- 
fective on the railroads on November 1, 
1957, as part of wage increases under the 
three-year “pattern” wage settlement 
agreed to by the railroads and the rail- 
road brotherhoods. 


The prayer of the R.E.A. was set forth 
in its petition as follows: 

“Wherefore, petitioner prays that the 
Commission institute an investigation 
into the level of express rates and 
charges; that it determine and find that 
the proposed rates and charges will be 
just and reasonable and not in excess 
of such maximum reasonable rates as 
are necessary in the public interest to 
enable petitioner to provide the adequate 
transportation service contemplated by 
law; that, in view of the need for a 
prompt increase in rates and charges 
to maintain an adequate and efficient 
express service, the petitioner be per- 
mitted at the earliest possible date to 
publish and file tariffs carrying in- 


See Late News, Pages 17, 18 
and 19 for other transporta- 





tion news developments. 


creased rates and charges, and classi- 
fication charges, as herein proposed, to 
become effective on less than statutory 
notice... .” 

The agency then asked for the fourth- 
section relief which might be necessary. 


Purpose of Petition 


Describing itself as joint operating 
facility owned by a number of railroads, 
and as transporting express over the 
lines of rail carriers, “both stockholders 
and non-stockholders,” under a standard 
express operations agreement which pro- 
vided for payment out of express. earn- 
ings of its expenses, the R.E.A. said 
that it accounted for the remainder of 
its revenue to the carriers, retaining no 
part of its revenues or income for itself. 

It said it filed the petition in an effort 
to meet increased express costs incurred 
by the agency and the railroads and to 
“reduce railroad express loss,” adding: 

“The last proceeding before the Com- 
mission concerning the general level of 
express rates and charges was Ex Parte 
185, Increased Express Rates and 
Charges, 1953 (289 I.C.C. 249), decided 
July 20, 1953. 

“The proposals made over four years 
ago in that proceeding were designed to 
eliminate the railroad express deficit. 
The increase authorized by the Commis- 
sion did not accomplish this purpose. 

“During 1956 substantially all express 
rates and charges were increased 7 per 
cent and less-carload rates and charges 
were further increased an additional 4 
per cent. Both these increases were 
designed solely to defray increased costs 
of petitioner and did not in any way 
offset increased rail costs occurring since 
1953. 


“The express revenues of Class I rail- 
roads have failed consistently for many 
years to meet their express service costs. 
The increases authorized in Ex Part 185 
were not sufficient to meet rail express 
costs and those costs have increased 
substantially since the decision in that 
proceeding.” 


Revenues ‘Still Inadequate’ 


The R.E.A. said it had made efforts to 
operate with greater efficiency and econ- 
omy and to increase the quality of its 
service while reducing costs, but added 
that “express revenues are still inade- 
quate to meet the cost of performing 
express service, including rail costs. 

“Tt is estimated that at the present 
traffic volume (80 million shipments an- 
nually) and present rates and charges, 
express revenue available to the railroads 
after deduction of petitioner’s expenses 
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will amount to 
said the R.E.A. 

“Estimated rail express costs, including 
operating expenses, rents and taxes 
(other than federal income taxes) but 
without any return on investment, on 
the 1955 volume (78 million shipments) 
at the May 1, 1957, level or wage and 
material costs are $194.7 million. Thus 
the railroad express deficit is presently 
accruing at about $72.7 million annually, 
with no consideration for either a return 
on the railroad investment in express 
service or for the 7-cent-per-hour wage 
increase which will become effective on 
the railroads on November 1, 1957.” 

In a footnote dealing with the increase 
of two million shipments estimated for 
1957 over the 78 million shipments in 
1955, it was stated that the increased 
volume “undoubtedly increased rail ex- 
press costs,” but that “no adjustment 
has been made to refiect over-all rail 
increases for this larger volume.” 

The R.E.A., in another footnote, said 
that the figures concerning 1957 revenues 
were estimates, made “for a normal year 
1957.” It said that those figures did not 
take into account the results of the 
three-month strike of the agency's 
“vehicle employes at seven major cities 
and certain nearby locations.” At this 
time, the agency said, it was impossible 
“to estimate the exact effect of the 
strike on the volume or the financial 
results for 1957, and even if it were, the 
figures would mean little with respect to 
results expected in the future.” 


Eastern Area Increase Stands 


Referring to the proposal to increase 
rates in Eastern Territory by 15 per cent 
in No. 32035, Increased Express Charges 
in Eastern Territory, which the Com- 
mission decided on May 31, (T.W., June 
22, p. 45) the R.E.A. said that the Com- 
mission had permitted increases amount- 
ing to approximately 10.6 per cent and 
had denied interterritorial fourth-section 
relief. The result, it said, was that “the 
revenues accruing for the increase will 
be very substantialiv less than 10.6 per 
cent of present revenues from eastern 
intra-group traffic.” 

The agency said a petition for re- 
consideration of denial of the fourth- 
section relief was now pending. It added 
that “the present proposal for a 15 
per cent increase in express rates and 
charges throughout the country is in 
addition to, and in no way a substitute 
for, the increased rates and charges on 
eastern intra-group traffic.” 

“Whether or not the pending petition 
for reconsideration in No. 32035 is 
granted,” the R.E.A. added, “the in- 
crease here proposed, if granted in full, 
will result in express revenues which 
will still fall short of meeting rail ex- 
press costs including any return on 
investment.” 

The agency asserted that the in- 
creased rates and charges proposed by 
it would not be in excess of reasonable 
rates and charges for express trans- 
portation and were essential for the 
maintenance of adequate and efficient 
express service. It also asserted that 
the proposed increases “will not result 
in a loss of express traffic to an extent 
that will deprive the carriers handling 
such traffic of substantial financial bene- 
fit,” and added: 


“Petitioner states that the increased 


$122 million in 1957,” 


costs referred to apply to the handling 
of intrastate as well as interstate traffic 
and the same need exists for the pro- 
posed increase in rates and charges on 
intrastate traffic. It is respectfully sug- 
gested, therefore, that the cooperation of 
the state commissions be invited in any 
investigation instituted by the Commis- 
sion herein.” 


Be-Mac Opposes Middlewest 
Motor Rate Boost ‘at This 
Time,’ Urges Economy Study 


(From Chicago Bureau of Traffic World) 

Objections to an increase in motor 
carrier freight rates in middlewest 
territory at present have been voiced 
by Be-Mac Transportation Co., Inc., 
of St. Louis, Mo., in its monthly bul- 
letin No. 6-1957, for the stated rea- 
son that more time is needed for a 
study of the effects of increasing 
costs and the needs for increased 
revenue. ; 


George R. Goode, president of Be-Mac, 
has expressed the views that steadily 
increasing costs have been a determin- 
ing factor in loss of some motor common 
carrier traffic to private carriage, and 
that contract carrier operations, under 
“loosely drafted” laws, contribute to com- 
mon carrier woes. 


The specific increase proposal to which 
reference was made in the Be-Mac bul- 
letin to “the shipping public” would raise 
by 15 per cent all rates and charges in 
Middlewest Motor Freight Bureau tariffs. 
It has been docketed as‘No. 38168 by the 
Middlewest Motor Freight Bureau, of 
Kansas City, Mo. Hearings on the pro- 
posed increase were held by the bureau 
late in June, it was said. 

The bureau's standing rate committee, 
it was subsequently reported, recom- 
mended against the proposal, and hear- 
ings before the bureau’s general rate 
committee were being conducted, July 
25 and 26, at Kansas City, Mo. 


Awareness of Rising Costs 


In the bulletin, Be-Mac stated that it 
was opposed to an increase in the rate 
structure “at this time,” even though 
company Officials were “fully aware” 
of the “ever-increasing cost” of highway 
operation, and though the ratio of costs 
to dollar income was presently “substan- 
tially higher” than in the first six 
months of 1956. 


“It is our firm opinion,” Mr. Goode 
subsequently told Trarric WorLD, “that 
a great deal of time is necessary to study 
the effect of increased costs and the need 
for an increase in revenue, in view of 
the fact that less than six months have 
passed since a general increase of 5 per 
cent was made applicable to all Middle- 
west rates and charges. 


Diversion of Traffic Feared 


“Our company is fully aware of the 
fact that our basic rate structure is 
generally considered the yardstick where- 
by the shipping public determines areas 
of marketing distribution. We are also 
deeply concerned with the tremendous 
increase in our rate structure over the 
past five years, which, in our opinion, 
has curtailed substantial movement of 
less than truckload traffic, either by truck 
or rail, and also has been a determining 
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factor in the diversion of some volum 
traffic to private carriage.” 


Mr. Goode said that in his opinion in 
dustrial manufaeturers were reluctan 
to invest their capital in motor vehick 
for the purpose of entering the privat 
transportation field, but that man) 
large shippers, because of “ever increas 
ing transportation costs” by common 
carriers, had in the last few years en 
tered the private transportation field to 
transport their own products. 


“We believe,” he said, “that common 
carriers in the highway transportation 
field should, at this time, make ... a 
thorough study for the purpose of creat- 
ing economies and efficiencies within 
their own operation, in order to avoid 
wherever possible any need for increas- 
ing their rate structures, and the pos- 
sibility of further diversion of tonnage 
to private enterprise.” 


Views on Contract Carriage 


Contract carrier operations were also 
dimly viewed by Mr. Goode. Many such 
operations were actually “common car- 
riers in disguise,” he maintained, scor- 
ing what he termed a “loosely drafted 
motor vehicle law.” He expressed the 
hope that Congress would soon “correct 
the ills of the motor carrier act” with 
respect to contract carriage. 


“This type of operation under the 
present law,” he said, “is not only a 
threat to bona fide cf&rriage and seri- 
ously affects their revenue, but also 
seriously disturbs marketing conditions 
of the shipping public. It is often a 
decided factor in the downward trend of 
revenue of common carriers.” 


As an example, Mr. Goode referred to 
increases which he said had been re- 
ceived by motor common carriers in the 
early part of this year, and maintained 
that, within the last 120 days, many 
commodity rates on “large moving 
traffic” had been restored to the basis 
that had existed prior to the increases. 
It was his opinion, he stated, that this 
had been the result of “pressure from 
so-called contract carriage,” and of 
threats of diversion of heavy-moving 
volume traffic to private carriage. He 
added that loss of revenue resulting from 
either reduced rates or diversion of traffic 
had a decided effect on the general rate 
structure of common carriers. 


A.T.A. Announces Contract 


For Data-Processing Study 


The awarding of a $20,000 contract to 
a management service firm for a study of 
the use of data processing methods and 
machines in the management of the 
various sizes and types of motor carriers 
has been announced by the American 
Trucking Associations, Inc. 


The purpose of the study, co-sponsored 


by the national accounting and finance 


council of the A.T.A. and the Nationa! 
Motor Freight Traffic Association, is t 
investigate “the requirements, costs, po- 
tential savings and expected improve 
ments involved in the use of sucl 
methods,” according to the A.T.A. 

It said a joint committee from thos: 
two groups would work in an advisor) 
capacity with the firm of Peat, Marwick 
Mitchell & Co. in the study. To be in 
cluded in the study, it was said, would b« 
accounting and statistical functions i 
revenue and freight, payroll, payables 
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equipment, general accounting, operating 
‘axes and licenses, costs and insurance. 

The announcement added: 

“Objectives—to be determined on the 
basis of size and type of motor carrier— 
are evaluation of requirements for data- 
processing operations and how these can 
be met by existing and potential equip- 
ment and methods; estimated cost of the 
use of such equipment and methods; 
potential cost savings by application of 
data processing machines and methods; 
potential improvements in operational 
techniques, and potential improvements 
in accounting and reporting of data and 
in the processing of documents for this 
purpose.” 


Rails, Refrigerator Lines 
Reach Eight-Year High 


In Adding Revenue Cars 


Class I railroads and their con- 
trolled refrigerator car lines put more 
new revenue freight cars in service 
in the first half of the year than in 
any comparable period since 1949, ac- 
cording to a report on the national 
transportation situation by Arthur 
H, Gass, chairman of the car service 
division of the Association of Ameri- 
can Railroads. 


In the first half of the year, he said, 
Class I roads installed 46,539 cars and 
their refrigerator lines installed 2,629, 
for a total of 49,168. 

Also, Mr. Gass said, Class I roads 
owned 1,730,472 freight cars as of July 1, 
an increase of 3,605 over June 1 and 22,- 
789 over January 1. The serviceable fleet, 
he said, increased by 3,103 cars in June 
and was larger than at any time since 
the end of 1954. 


Stock Cars ‘Adequate’ 


Reviewing the freight car supply situ- 
ation, Mr. Gass said the supply of sin- 
gle and double deck stock cars was ade- 
quate to protect requirements and that 
no difficulties were expected in filling 
demands for them. 

Requirements for auto cars were “fully 
protected” although the ‘demand was 
heavy, he said, and no difficulties were 
being experienced in covered hoppers. 

As for open-top cars, he said revenue 
coal loadings so far this year were about 
14 per cent lower than in the corres- 
ponding period of 1956, but were 11.9 
per cent above the same period of 1955. 


The supply of gondolas, he said, was 
enerally tight for ordinary gonds and 
yme shortages were reported for 65- 
‘oot ~«cars in steel-producing areas.” 
Plain flat car loadings continued heavy 
ith “ample supply” of cars under 50 
eet in length, he said. Mr. Gass added 
hat requirements continued heavy and 
he supply tight for special-type flat 
ars, especially depressed types. 
“Normally refrigerator carloadings drop 
luring July as compared with months of 
he winter and spring seasons,” he said. 
That has especially been true this year 
ecause Carloadings were lower than usual 
luring the entire winter and spring in 
many important districts. 


Perishables ‘Slump’ 
“Some of the summer slump in perish- 


able shipping, especially fresh fruits and ° 


vegetables, is due as it has always been 
to the availability of more home-grown 


production in areas near the large mar- 
kets. Although according to reports the 
quality of the home-grown vegetables 
near the markets in eastern districts is 
not as good as in previous years and the 
supplies are somewhat limited. This, 
according to reports, is due to a very 
dry and hot season, but in the middle 
west the season has been too wet for 
best production. 

“While carloadings are at the present 
low level there should be no complaints 
of tight situations in the refrigerator 
car supply. The cars are well dis- 
tributed in areas of heaviest demand. 
At the present, also, most of the de- 
mands are for fan cars.” 

Mr. Gass said 84,144 new cars were on 
order as of July 1, including 81,758 for 
Class I roads and 2,386 for R. R. O. & C. 
refrigerator car lines. Including cars on 
order for Class II railroads and private 
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car lines, he said, the total on order 
was 91,810. 


New Diesels, Turbines 


One hundred twenty-five new diesel 
locomotives were placed in service in 
June, according to Mr. Gass, who said 
that brought the total in the first six 
months of the year to 735. He said 30 
gas turbines and 432 diesel units were 
on order as of July 1. 


Also, he said, each serviceable freight 
car moved an average of 994 net* ton 
miles of freight each day in April. 

For June the average detention of 
freight cars over the 48-hour free time 
was 20.32 per cent, he said. 


Railroads Formally Propose U.S. Agency 
To Purchase and Lease Rolling Stock 


James M. Symes, President of ‘Pennsy,’ Outlines Plan at Hearing 
Before House Unit on Per Diem Bills. Agency, With $500 Million to 
Start, Would Completely Amortize Costs by Leasing to Rail Lines. 


The eastern railroads on July 24 
chose a House subcommittee hearing 
on per diem penalty bills as the oc- 
casion for disclosing officially their 
plan for a new federal agency to buy 
rolling stock and lease it to the rail- 
roads. The plan was placed before 
the subcommittee by James M. 
Symes, president of the Pennsyl- 
vania Railroad. 

As reported earlier (T.W., May 25, p. 
23), the plan calls for the creation of a 
new federal agency, capitalized at an 
initial $500 million, which would buy 
freight cars, locomotives and passenger 
equipment, and lease the equipment to 
the railroads, with the lease payments 
over a 10- to 20-year period amortizing 
the cost of the equipment, less its 
scrap value at the end of its useful 
life. 

An “interest factor” of \“ of 1 per 
cent would be included to provide the 
federal agency with.a sufficient “profit” 
to finance its administrative expenses. 

Mr. Symes outlined the plan to the 
subcommittee after opposing a proposal 
by the Commission that penalty per 
diem be authorized as an attempt to re- 
lieve freight car shortages and a pro- 
posal by western roads that per diem 
be raised so as to provide an “incentive” 
for freight car ownership. (See story on 
page 77.) 

Calling each per diem flan “not even 
a partial solution” to the freight car 
problem and equipment financing prob- 
lems generally, Mr. Symes thus described 
the proposed federal financing agency 
to the transportation and communica- 
tions subcommittee of the House inter- 
state and foreign commerce commerce 
committee: 


“The plan as outlined will not cost 
the government anything, as contrasted 
to the subsidies handed out to other 
segments of the transportation industry.” 

Several members of the subcommittee, 
notably Representatives Hale, of Maine, 


and Wolverton, of New Jersey, expressed 
interest in the plan and suggested that 
a bill to implement it be drawn so the 
subcommittee could consider it as a 
specific legislative recommendation. 

Telling the subcommittee that “in- 
formal discussions” had convinced him 
that the plan would get “terrific” support 
from steel, coal, labor and other seg- 
ments of the national economy, Mr. 
Symes declared that the plan involved 
“adopting 100 per cent the Eisenhower 
Administration policy that industry 
should pay as it goes for services rendered 
by the government.” 

Asked if he would be willing to see the 
same plan adopted for equipment pur- 
chases by airlines and truck firms, Mr. 
Symes replied in the affirmative. He said 
that he was anxious to get established 
“the principle that users pay full costs 
to the government for services rendered.” 

If other transportation modes paid 
their full costs for government help, he 
told reporters at a news conference after 
the subcommittee hearing, “then I prob- 
ably wouldn’t be here today asking for 
this plan.” 

Mr. Symes said he could be considered 
the spokesman for all the eastern rail- 
roads “except one or two” and, in answer 
to a question asked at the news con- 
ference, stated that the southern and 
western roads probably wouldn’t en- 
dorse the federal agency plan “although 
I can’t see them opposing it.” He said 
the plan would be voluntary in which 
a railroad could participate or not par- 
ticipate at its own choice. 


Financing Means ‘Inadequate’ 


Telling the subcommittee of the pos- 
sible means of presently financing equip- 
ment, Mr. Symes said three were avail- 
able, two of which he described as “en- 
tirely inadequate—earnings and depre- 
ciation allowances—and one of which he 
called “impossible”—borrowing. 

“Less than half the true needs of new 
railroad equipment can be met by exist- 
ing sources,” he said. “A new reservoir 
of capital is necessary to make it possible 
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for the railroads to meet the continually 
increasing needs of the nation for eco- 
nomical rail transportation.” 

With the government aid proposed, he 
testified, the railroads could use existing 
money available for capital improvements 
for labor-saving and other cost-saving 
devices which would put the railroads 
“into the growth pattern” of the national 
economy once more. 

Now, he maintained, the railroads 
“have not been permitted to participate 
in the inflationary economy like others 
who are a part of our free enterprise 
system.” 

He said, in answer to another question 
asked at the news conference, that mod- 
ernization of the railroads would not 
necessarily guarantee lower rates in the 
future, but added: 


“Costs of transportation to the public 
inevitably will be much higher than 
necessary if railroads are not in a posi- 
tion to grow with the growing needs of 
the American economy.” 


Equipment Financing Plan 


In a statement submitted to the sub- 
committee, Mr. Symes outlined the rail- 
road equipment financing plan as fol- 
lows: 


“1. A new government agency shall 
be created, to be known as the Railway 
Equipment Agency, or with some similar 
nomenclature, with initial capital of $500 
million, with the understanding that 
more will be advanced by the government 
from time to time as may be needed. 


“2. The railroads shall have the right 
to apply to this equipment agency for 
long term net leases for such new equip- 
ment as they may desire. The exact 
length of such leases shall be on the 
same basis for all companies, but shall 
be varied in term, taking into consid- 
eration the true economic life of the type 
of equipment in question. For example, 
diesels probably should be leased for 15 
years and freight cars for 20 years, and 
passenger equipment perhaps on a 10- 
year basis. 


“3. The basic rental shall be determined 
in accordance with the following prin- 
ciples: 

“(a) During the term of the lease, 
the rental shall be sufficient to com- 
pletely amortize the cost of the equip- 
ment, less the estimated scrap value of 
the equipment at present-day prices. 


“(b) The interest factor shall be % 
of 1 per cent above the estimated cost 
of money to the agency for the length 
of period involved. 


“(c) Interest shall be calculated on the 
declining balance with respect to that 
portion of the cost which is amortized, 
and on a straight line basis with respect 
to the portion that is not amortized, 
i.e., estimated scrap value. 


“(d) The rental shall be absolutely net 
and all repairs of whatsoever nature shall 
be made by the leasing railroad. 


“4. The agency shall have the right 
to borrow up to four times its capital; 
in other words, up to 80 per cent of the 
cost of the equipment. At the end of 
the lease for any equipment, the govern- 
mental body having control over the stock 
piling of strategic materials for national 
defense purposes shall have the option 
of purchasing any equipment it desires 
from the transportation agency at the 


fair value of the equipment, to be deter- 
mined at that time. Any equipment not 
thus purchased for stock piling for de- 
fense purposes shall be sold for scrap 
by the transportation agency, with the 
proceeds recaptured by the transporta- 
tion agency. 

“5. Any lessee, subject to the approval 
of the equipment agency, may assign 
its lease to any other railroad in the 
event it no longer has a demand for the 
equipment, but in no event shall the new 
lessee receive a lease other than for 
the balance of the period remaining to 
the original lessee. Also, in the event 
that any lessee defaults under the terms 
of its lease, the equipment agency may 
recapture the equipment and re-lease it 
to another railroad for the remaining 
balance of the term, but in no event for 
a longer period. 

“6. In the event there are more appli- 
cations for equipment than can be han- 
dled expeditiously (this is particularly 
likely to be true not only at the outset 
but in the event of emergencies or in 
periods of an upsurge in traffic), the 
principle of allocation shall apply.” 


Rental Charges 


A table which Mr. Symes ‘attached 
to his prepared statement, presented at 
the hearing, showed that, under the 
eastern railroad plan, an $8,500 freight 
car would be leased from the federal 
agency at a daily rate of $1.60—com- 
pared to the present per diem of $2.75; 
a diesel costing $200,000 for $48.47 daily 
and a $140,000 passenger car for $46.23 
daily. The terms respectively, would be 
20, 15 and 10 years. 


He said the program envisioned buy- 
ing $70 million worth of freight cars; 
$20 worth of diesels and $10 million in 
passenger cars—an initial order of $100 
million. 

Asked at the news conference what 
the total equipment needs of the rail- 
roads were today, Mr. Symes placed the 
figure at $2' billion. 


Asked why he did not include the 
southern and western roads among the 
supporters of the plan, Mr. Symes told 
a news conference questioner that “they 
seem to think they can get their own 
money.” 

“T’m not afraid of the political aspects,” 
he told Representative Rogers, of Texas, 
in the course of the House subcommittee 
hearing. 

“Some people might say it was a step 
toward public ownership of the rail- 
roads,” he said, “but I view it as the first 
step in avoiding that and bettering the 
financial health of the railroads.” 


Benefits to Government 


He said the government would derive 
these five benefits from the program: 

“1. The plan as outlined will not cost 
the government anything, as contrasted 
to the subsidies handed out to other seg- 
ments of the transportation industry. 
In addition, it is probable that the \4 of 
1 per cent interest differential, plus the 
differential between the current esti- 
mated scrap value and the ultimate scrap 
value or proceeds realized from sale to 
the government stock piling agency, 
should be sufficient to pay the costs of 
administration, give the government a re- 
turn on its funds, and ultimately the 
return of its initial capital. 


“2. The government will be assured 
that the railroad industry will be main- 
tained in first-class condition, prepared 
for any emergency, and with adequate 
capacity. 


TRAFFIC WoRLD 


“3. The government will have an op- 
portunity to stockpile a substantia 
amount of equipment against a was 
emergency at a relatively low cost. 

“4. The government will be assured o 
protection of the capacity of the rai) 
way equipment industry, so vital in th: 
event of an emergency. 

“5. Maintenance of the physical con 
dition of the railroads at a high leve 
will serve as a stimulant to the peace 
time economy and should bring in ad 
ditional revenues in the form of in- 
come.” 


Advantages to Railroads 

For the railroads, he listed nine specific 
advantages: 

“1. It should be possible for the rail- 
road industry to put its entire plant in 
first-class condition without damaging 
its credit. This is true not only with re- 
spect to rolling stock but road as well, 
since funds thus released from the equip- 
ment budget will be available for mod- 
ernization of yards, signal control, and 
the roadway generally. 


“2. Such a program should make it 
possible for the industry to expand its 
capacity, thus insuring its participation 
in the expanding economy and stimulat- 
ing the latter by providing a modern. 
efficient, low-cost transportation system 
to serve its needs properly, and also fur- 
ther aiding the economy through its 
increased purchases, and on a more reg- 
ularized basis, from the whole railroad 
equipment industry. 


“3. With a modernized efficient plant, 
the industry should operate more effi- 
ciently, thereby keeping costs of trans- 
portation at the lowest practicable level 
and at the same time earning greater 
profits. 


“4. As a result of the government 
agency placing the orders for much of 
the equipment, a far greater degree of 
standardization of equipment should be 
possible, thus reducing the over-all cost 
of equipment and thus holding down the 
cost of transportation. 


“5. Through the program outlined, the 
railway equipment industry should be 
able to put its production on much more 
of a mass-production basis, expand its 
capacity and strengthen its position. 


“6. If the government finds itself in 
the position of leasing equipment to the 
railroads, then obviously, because of its 
financial stake in the railroad industry, 
it will naturally have an interest in the 
railroads’ welfare. 


“7. This plan embodies the principle 
of the user paying full cost for govern- 
ment services rendered. Therefore, if it 
goes through, it should strikingly point 
up by comparison the fact that certain 
other segments of the transportation in- 
dustry are not paying their way. 


“8. By virtue of the fact that the pro- 
posed lease arrangement would be with a 
government agency rather than a private 
corporation, all tax questions are auto- 
matically resolved. The lease arrange- 
ment would provide what is tantamount 
to realistic depreciation geared to the 
actual economic life of the equipment. O! 
course in this connection we would get 
the depreciation in the form of tax de- 
ductible rental. 


“9. An additional objection to the pres- 
ent pattern of leasing equipment from @ 
private corporation is that it is costly by 
reason of the loss of the residual value 
Under this plan the railroad at leas' 
gets credit for the estimated scrap valut 
of the equipment.” 
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15 Persons Travel Total of 20,000 Miles for A.T.C.of A. Meeting 
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Round-trip travel of 15 ‘out-of-towners’ who attended a meeting of the board of directors of the Associated Traffic Clubs of America, July 16, ia 
hicago, totaled more than 20,000 miles. L. A. Pomeroy, of Cleveland, O., assistant manager of the international division of the National Malleable 
& Steel Castings Co. and chairman of the A.T.C. executive committee, made the comment that ‘the fact that these people traveled nearly around «he 


world to attend the meeting attests to the importance they attach to their association work.’ 
the thirty-fourth annual meeting of the A. T. C. of A., September 30 and October 1, at Dallas, Tex. 


The board members who met in Chicago made plans jor 


Five Chicagoans also attended the planning 


session. The lounge of the Traffic Club of Chicago provided the setting for this picture of these present. Seated, from left: R. P. Yellen, of St. Louis, Mo., 
general agent for the Norfolk & Western Railway, treasurer and assistant secretary of the Associated Traffic Clubs; L. E. Galaspie, of Richmond, Va., 
director of traffic for the Reynolds Metal Co., executive vice-president; F. lL. O'Neill, St. Paul, Minn., general traffic manager for the Minnesota Mining 
& Manufacturing Co., A.T.C. president; Mr. Pomeroy; R. P. DeGroote, Chicago, general western freight agent for the Luckenbach Steamship Co., sec- 


etary of the A.T.C., and Charlotte Woods, Houston, Tex 


, Owner-manager of the Shippers Guide Service, director. Standing, from left: J. J. Drap, of 


levelatid, president of Cleveland-Pittsburgh Freight Lines, s:staining membership chairman; L. H. Robbins, of Chicago, vice-president, Decatur Cartage 
o.; J. S. Branch, of Norfolk, Va., general traffic manager, Virginian Railway; D. S. Mackie, of Chicago, assistant vice-president, freight sales and 


ervice, New York Central System, and H. G. Willicms, of Norfolk, executive vice-president, Norfolk, 


Baltimore & Carolina Line, A.T.C. directors; 


J. Chitwood, of Dallas, traffic manager, Ford Motor Co. parts depot, general chairman for the annual meeting at Dallas; H. A. Peterson, of St. 
Paul, freight traffic manager, Northern Pacific Roilroad; J. R. Sager, of Houston, assistant freight traffic manager, Rock island Lines, and F. L. 
eGroat, of Milwaukee, Wis., general traffic manager, Joseph Schlitz Brewing Co., A.T.A. directors; R. C. Berrey, of Chicago, vice-president, traffic, United 
States Gypsum Co., east north central regional vice-president; Warren Brown, of Chicago, president of the Monon Railroad, A.T.C. Foundation fund trustee; 
E. F. Hamm, Jr., of Washington, D.C., president, The Traffic Service Corp., aeneral chairman for Netional Transportation Week; J. W. Scott, of Kansas 
ty, Mo., vice-president, traffic, Kansas City Southern Lines; and R. J. Hanson, Akron, O., vice-president, Akron, Canton & Youngstown Railway, 


Railroad Regional Traffic 
Chairmen to Handle Rate 


Increase Interpretations 


William T. Faricy, president of the 
Association of American Railroads, 
n a letter to chief traffic officers of 
nember railroads of the association 
ays that shipper or railroad requests 
or interpretation of “the several 
1aster tariffs and decisions in the 
nerease rate cases, including Ex 
Parte No. 206,” should be addressed 
ointly to the chairmen of the re- 
‘ional railroad traffic associations. 

In his letter, dated July 17, Mr. Faricy 
aid that “concurrent with” the retire- 
nent of Walter J. Kelly, formerly vice- 
president—traffic, of the association, and 
he appointment of Michael F. Dolan as 
manager of the traffic statistics section 
of the Bureau of Railway Economics, 
such requests should be addressed jointly 
to E. V. Hill, chairman, Traffic Execu- 
tive Association— Eastern Railroads, One 


Park Ave., New York 16, N.Y.; T. H. ° 


Maguire, chairman, executive committee 
—Western Traffic Association, Union Sta- 


A.T.C. directors. 


tion, Chicago 6, Ill., and R. E. Boyle, Jr., 
chairman, Southern Freight Association, 
101 Marietta St., Atlanta 3, Ga. 


“Where conditions seem to warrant 
the issuance of a letter of interpreta- 
tions in a numbered circular in the 
X-206 series, they will be issued and 
distributed by Mr. Dolan by the au- 
thority of and over the signatures of 
the three chairmen to the mailing list 
heretofore used by the Traffic Depart- 
ment,” Mr. Faricy said also in his letter 
to the chief traffic officers. “It will be 
appreciated if you will bring this to the 
attention of those who have occasion to 
deal with these matters on your line.” 


A. T. C. of A. to Hold Annual 
Club Publications Contest 


(From Chicago Bureau of Traffic World) 


The 1957 contest sponsored by the 
Associated Traffic Clubs of America to 
select and recognize top traffic club pub- 
lications of the nation is now “under 
way,” the association has announced. 


Entry forms for the contest have been 
mailed to A.T.C. member club presidents 
and editors. A contest eligibility require- 
ment is that the forms must be returned 


to the A.T.C. publications chairman, 
room 404, 22 West Madison Street, Chi- 
cago, Ill., postmarked by midnight, Sep- 
tember 6. 

First place certificates and a personal 
award to the winning editors in each of 
several classes will be issued, and “awards 
of merit” and “paceleader awards” will 
also be given, according to the an- 
nouncement. 

The A.T.C. said that judging of the 
publications would take place on Sep- 
tember 13 in Chicago. Participating in 
selection of the winners will be a panel 
of professional industrial publication edi- 
tors. The contest results will be an- 
nounced at the annual meeting of the 
association, in Dallas, Tex., September 
30 and October 1. 


Rail Radio Expansion Order 


The Federal Communications Com- 
mission, in an order published in the 
Federal Register, has authorized rail- 
roads to install radio services in motor 
vehicles engaged in “pickup, delivery or 
transfer between stations of property 
shipped, continued in or destined for 
shipment” by railroad. 

In its order in No. 12026, the commis- 
Sion also authorized railroads owning 
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authorized radio stations to install radio 
equipment in the vehicles of persons 
furnishing the railroad with a service 
under contract. 


Request for Investigation 
Of C. A. & E. Given 1.C.C. 


By Department of Justice 


Robert Tieken, United States dis- 
trict attorney at Chicago, has for- 
warded to the Department of Justice, 
in Washington, D.C., a request for a 
federal investigation of freight op- 
erations of the Chicago, Aurora & 
Elgin Railway. The request is now 
in the hands of the Commission. 


Mr. Tieken said that five pages of al- 
legations against the railway, on which 
the request for an investigation was 
based, had been submitted to him by 
a “responsible party.” He did not di- 
vulge the complainant’s name nor the 
substance of the allegations. 

At the Department of Justice in Wash- 
ington it was learned that the request 
had been transmitted to the LCC. 

The Commission said it would not 
make public the allegations, but it was 
said that the C. A. & E. had been asked 
informally to tell the Commission what 
it was doing, or planned to do, as to 
abandonment of services. It was 
pointed out at the Commission that 
under the interstate commerce act its 
jurisdiction would not come into play 
until there was a “total abandonment” 
of operations of passenger or freight 
service over all or part of its trackage 
by a railroad. 


Some freight train operations are be- 
ing continued by the C. A. & E. It 
handled about 12,000 one-way passenger 
trips daily, about 8,000 of which were 
trips by commuters to and from Chi- 
cago, prior to abandonment of its pas- 
senger service. The road has been the 
target of criticism and of court actions 
since it proposed a 40 per cent cut in its 
passenger train schedules last January 
(T.W., Jan. 26, p. 27). The railway had 
petitioned the Illinois Commerce Com- 
mission almost two years ago for per- 
mission to discontinue its passenger serv- 
ice, and hearings on the petition were 
held intermittently. 


LC.C. Rule Violations Alleged 


Mr. Tieken indicated that the allega- 
tions he transmitted to Washington were 
concerned with C. A. & E. freight opera- 
tions under I.C.C. regulations. Presently 
on file before the US. district court, 
northern district of Illinois, in the east- 
ern division, at Chicago, is a suit on 
behalf of the United West Suburban 
Commuters’ Committee, the village of 
Batavia, Ill.. Mayor Paul Egan, of Aur- 
ora, Ill., and an individual commuter, 
Frank Ropenski of Warrensville, II1., 
charging that suspension of passenger 
service by the railway violates “I.C.C.” 
rules. 


George R. Perrine, of the Illinois 
Commerce Commission, has expressed 
surprise at the request for federal in- 
vestigation. Extended hearings had been 
held on the railway’s petition for aban- 


donment of its passenger service, he 
said, and a final ruling, subsequently up- 
held by the Circuit Court of Cook Coun- 
ty, Ili., had granted the petition. Can- 
cellation of a temporary injunction 
issued by the Superior Court of Cook 
County halting cessation of the service 
is the basis for the present local action 
in federal court. 

H. R. Booth, attorney for the peti- 
tioning groups in the current federal 
court action, has indicated that oral 
complaints relative to Illinois Commerce 
Commission handling of the case have 
been made to the US. district attorney, 
but that no written complaints have been 
filed. Mr. Tieken’s office stated that 
there was ,no reference to the state com- 
mission in the allegations forwarded to 
Washington, and suggested that there 
might have existed some confusion over 
the use of the initials, “I.C.C.,” which in 
the complajnt to the federal government 
signified Interstate Commerce Commis- 
sion. 


P nger Service Halted 


Passenggr service on the C. A. & E. 
was abangoned at noon on July 3. The 
action came after the temporary injunc- 
tion, enjoining the railway from the 
cessation of service, was dissolved by Su- 
perior Judge Donald S. McKinlay. 

Judge McKinlay had entered the order 
June 28, directing a stay of the cessation 
temporariiy, if the plaintiffs posted a 
$10,000 bond by noon on July 3. The 
bond was not posted. While expressing 
“regret” that his action would permit 
the passenger serviee to be abandoned, 
Judge McKinlay stated that he had no 
recourse but to follow the law. 

Immediately after the ruling, the plain- 
tiffs filed the new suit in the US. dis- 
trict court seeking an injunction to keep 
the railway running. In addition to alle- 
gations that the railway had not re- 
ceived necessary permission from the 
L.C.C. to suspend service, the suit charged 
that the plaintiffs “will suffer great and 
irreparabie loss, and inconvenience, due 
to their deprivation of the ability to use 
such service.” 

The C. A. & ZS. contended that it had 
been operating regularly at a tremen- 
dous loss, and could not keep it up. In 
a statement he issued on July 3, K. A. 
Van Sickle, chairman of the railway’s 
board of directors, said: 


“All C. A. & E. passenger operations 
were suspended at noon today in ac- 
cordance with authorization previously 
granted by the Illinois Commerce Com- 
mission and upon expiration of the stay 
order entered by Judge McKinlay when 
the appellants failed to file the required 
$10,000 bond.” 


A. T. A. of A. President Sees 


Wide Impact Due to Jets 


A revolution “in the way people think” 
will be wrought by jet airliners, accord- 
ing to Stuart G. Tipton, president of the 
Air Transport Association of America. 


Mr. Tipton made that statement at the 
National Aviation Education Workshop, 
July 19, at Miami University, Oxford, O., 
sponsored jointly by the university and 
the Civil Air Patrol. He told the 350 
teachers attending that in the next 10 
years the airlines would spend about 
$4.6 billion on jet and propjet craft, the 
largest of which would cost more than 
$6 million each. 


Their successful financing, he said, 
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would depend on the ability of the air 
lines to increase their earning power: 
He said they must be permitted t 
“charge the right price for the servic: 
they sell,” and he said he believe: 
the Civil Aeronautics Board would gran 
a fare increase. 

“The leaders of the air transport in 
dustry,” Mr. Tipton said, “are convinced 
that the brightest future for this stil) 
young industry lies in fares low enough 
to enable all Americans to travel by air 


Perlman Answers ‘Attack’ 
By Mayor of New York on 


Commuter Fare Increases 


Alfred E. Perlman, president of the 
New York Central Railroad, said in a 
statement he issued on July 19 that 
a letter which Mayor Wagner, of New 
York City, had sent to the New 
York State Public Service Commis- 
sion, attacking a request by the Cen- 
tral for a rehearing of its commuter 
fare increase request, “adds up to a 
document inspired by his [Mayor 
Wagner's) belief that it is politically 
popular to attack a large enterprise.” 


“In the meantime,” said Mr. Perlman, 
“public spending in the city of New 
York is strangling the only taxpaying 
transportation agency in the city, just 
as it has already strangled the Long 
Island Railroad, for which it was found 
necessary to create a public authority 
to keep it in operation.” 

Referring to an assertion by Mayor 
Wagner that since 1950 the Central had 
increased fares for a total of 87 per 
cent, Mr. Perlman said the mayor “does 
not mention that since 1954, for example, 
our yearly taxes on the Harlem River 
Bridge, used only for bringing passengers 
into Manhattan have been increased 600 
per cent, from $70,000 to $495,000.” 

“He does not say,” continued Mr 
Perlman, “that the franchise paid to the 
city for the hole under Park Avenue has 
been increased since 1954 from $1,260,000 
to $2,760,000, an increase of 120 per 
cent 


‘Inexpensive to Whom?’ 

“If the mayor and his colleagues on 
the Metropolitan Regional Conference 
are sincere in their desire to maintain 
‘inexpensive’ transportation on the Cen- 
tral’s Westchester commuter lines, the 
most reasonable contribution they could 
make would be to eliminate the exorbi- 
tant taxation on the facilities and equip- 
ment used in the railroad’s passenger 
service. For if he wants to continue to 
collect high taxes on these facilities and 
at the same time force us to keep 
fares below a level which will give 
us a reasonable return, he must in- 
evitably drive us out of business . . 


“The mayor says that the prosperity 
of the region is directly related to th 
‘availability of imexpensive transporta 
tion.’ Inexpensive to whom? Is the 15 
cent fare on the tax-free New York Cit 
subways ‘inexpensive’ to the taxpayer 
who have to make up the carryin 
charges and pay for the improvemen' 
program of the subways? Are the bu 
and truck terminals and airports bui) 
and maintained by the Port Authorit 
‘inexpensive’ to the taxpayers whe 
these facilities pay only a fraction ¢ 
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he taxes they would pay if they were 
rivately owned and operated? Is the 
taten Island Ferry with its five-cent 
ire ‘inexpensive’ to the taxpayers who 
ever use it but whose money is used 
») pay its way? Are inadequate com- 
juter fares on the New York Central 
nd other railroads ‘inexpensive’ when 
ery consumer in the city must make 
least a portion of the loss in higher 
of everything he buys because 
eight rates must make up the deficit 
ym passenger operations? 

The mayor should know that a large 
tion of the fares the Westchester 
mmuters are being asked to pay will 

traight to the City of New York in 
xes to help pay for the socialized ‘in- 


pensive subway ystem which com- 
te vith our commutation § service 
joes tl mayor want to socialize com- 
iter service too? 


Midwestern Business Leaders 
Plan Eight-Day Cruise to 
Observe Seaway Progress 


An eight-day “preview cruise” of 
ie St. Lawrence seaway project, 
more than 400 midwestern busi- 
ss, professional and civic leaders, 
eptember 3 to 11, is being sponsored 
the Chicago Association of Com- 
ierce & Industry 


In the course of the trip, the Amer- 
ins will meet with Canadian officials 
r discussions of international trade 
xpected to be generated by the seaway 
rding to plans for the cruise an- 
unced by Thomas H. Coulter, chief 
xecutive officer of the association 
rhe tour, Mr. Coulter said, would be 
igned to allow travelers to observe 
e progress made in deepening of the 
away, and would provide the last op- 
rtunity to view the “biggest construc- 
job in the world in our time,” since 
ks would be flooded and cofferdams 
leased of millions of tons of water early 
1958 to fill the deepened channel. 
The group will leave Chicago aboard 
e steamship “North American” on a 
Tuesday, returning the following 
ednesday 


Itinerary Plans Outlined 


After leaving Chicago,” the associa- 
ym says, “the ‘North American’ will 
iil northeast across Lake Michigan, 
aking its first stop at the port of 
fackinac Island, pass Detroit and Port 
olborne, Canada, and sail through the 
Velland Canal and eight locks. 


‘Its second stop will be Toronto, Can- 
la, where the group will be greeted by 
anadian officials. After a luncheon 
1eeting, the travelers will continue their 
ur to Clayton, N.Y. This is the far- 
est point east the ‘North American’ 
ill travel. 


“Disembarking at Claytom, the group 
ill board buses for Massena, N.Y., and 
spect construction work and power 
acilities including the Long Sault Canal 
nd the Dwight D. Eisenhower and Grass 
tiver Locks in the American portion of 
he seaway project. 


Inspection of Powerhouse Dam 


“Leaving Massena, on the way to 
Cornwall, Ontario, Canada, the group will 
‘xamine the tremendous powerhouse 
lam and view both the American half 


and Canadian half of the construction TRANSPORTATION WEEK 


work. A luncheon in Cornwall will com- 
plete the forward trip. 

“Remaining on the Canadian side, the 
men and their wives will begin their 





return trip and cross to the American ays this means that by 1965 a minimum 
side of the seaway over the Thousand 0f 1,500,000 tons of overseas freight will 
Island International Bridge and con- e handled via the port of Chicago, as 


tinue on to Clayton, N.Y., where they compared with an estimated 250,000 tons 
will reboard the ‘North American’ for in 1956 


their return to Chicago Reservations for the St. Lawrence sea- 

In terms of tonnage, a sixfold increase way-Great Lake cruise are now being 
in Seaway traffic within five years after taken by the association's transportation 
the seaway is opened for navigation is livision, 1 North La Salle St., Chicago 
predicted by the Chicago association. It 2, Til 


Competition for Running Room’ Seen 
As Public Relations Problem of Trucking 


Truck-Trailer Manufacturers, Meeting at Hot Springs, Hear Discussion 
Led by W. W. Belson, Public Relations Director of A.T.A. Taxation, 
Size-and-Weight Difficulties Stressed as Part of the Problem. 


The public relations problem of tition” for space against other users— 
the trucking industry today stems reve: motorists in general, and pedes- 
acl pel a - , rians 
from ‘the competition for running The three brackets of the problem, he 
room” on the nation’s highways, it aid, had to to do with the truck driver, 


was brought out at the ninth an- the essentiality of trucks, and a com- 

nual summer meeting of The Truck- bined taxation and size-weight limitation 
; difficulty 

Trailer Manufacturers Association Participating in the forum were Rex 

held July 15, 16 and 17 at the Home- Paxton, public relations director of the 

stead in Hot Springs, Va. Sutherland Paper Co., of Kalamazoo, 


Mich.: C. R. Dillen, customer relations 
director of the Ward Trucking Corp., of 
Altoona, Pa.; G. R. (Dick) Abels, pb- 
lic relations director of Trailmobile, Inc., 
of Cincinnati, O., and Charles Ray, of 
the Markel Service Co., of Richmond, Va. 


Walter W. Belson, public relations di- 
rector of the American Trucking Asso- 
ciations, Inc., who served as moderator o! 
a public relations “rally” on July 16, said 
the trucking industry’s public relations 


problem fell into three brackets, all Mr. Belson said the trucking industry 
temr..ing from the use of highways by was now beyond the “middle point” with 
commercial motor carriers “in compe- respect i truck-driver acceptance by 





Participants in a public relations ‘rally’ are shown at the Homestead, Hot Springs, Va., where 

the Truck-Trailer Manufacturers Association held its ninth annual summer meeting. Seated, left to 

right, are Charies Ray, of Markel Service Co., Richmond, Va.; G. R. (Dick) Abels, of Trailmobile, 

Inc., Cincinnati, O., and Rex Paxton, of Sutherland Paper Co., Kalamazoo, Mich. Shown standing 

are C. R. Dillen, of the Ward Trucking Corp., Altoona, Pa., and Walter W. Belson, of the 
American Trucking Associations, Inc., Washington, D.C., discussion leader. 
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authorized radio stations to install radio 
equipment in the vehicles of persons 
furnishing the railroad with a service 
under contract. 


Request for Investigation 
Of C. A. & E. Given I.C.C. 


By Department of Justice 


Robert Tieken, United States dis- 
trict attorney at Chicago, has for- 
warded to the Department of Justice, 
in Washington, D.C., a request for a 
federal investigation of freight op- 
erations of the Chicago, Aurora & 
Elgin Railway. The request is now 
in the hands of the Commission. 


Mr. Tieken said that five pages of al- 
legations against the railway, on which 
the request for an investigation was 
based, had been submitted to him by 
a “responsible party.” He did not di- 
vulge the complainant’s name nor the 
substance of the allegations. 

At the Department of Justice in Wash- 
ington it was learned that the request 
had been transmitted to the IL.C.C. 


The Commission said it would not 
make public the allegations, but it was 
said that the C. A. & E. had been asked 
informally to tell the Commission what 
it was doing, or planned to do, as to 
abandonment of services. It Was 
pointed out at the Commission that 
under the interstate commerce act its 
jurisdiction would not come into play 
until there was a “total abandonment” 
of operations of passenger or freight 
service over all or part of its trackage 
by a railroad. 


Some freight train operations are be- 
ing continued by the C. A. & E. It 
handled about 12,000 one-way passenger 
trips daily, about 8,000 of which were 
trips by commuters to and from Chi- 
cago, prior to abandonment of its pas- 
senger service. The road has been the 
target of criticism and of court actions 
since it proposed a 40 per cent cut in its 
passenger train schedules last January 
(T.W., Jan. 26, p. 27). The railway had 
petitioned the Illinois Commerce Com- 
mission almost two years ago for per- 
mission to discontinue its passenger serv- 
ice, and hearings on the petition were 
held intermittently. 


LC.C. Rule Violations Alleged 


Mr. Tieken indicated that the allega- 
tions he transmitted to Washington were 
concerned with C. A. & E. freight opera- 
tions under I.C.C. regulations. Presently 
on file before the US. district court, 
northern district of Illinois, in the east- 
ern division, at Chicago, is a suit on 
behalf of the United West Suburban 
Commuters’ Committee, the village of 
Batavia, Ill., Mayor Paul Egan, of Aur- 
ora, Ill., and an individual commuter, 
Frank Ropenski of Warrensville, IIl., 
charging that suspension of passenger 
service by the railway violates “I.C.C.” 
rules. 

George R. Perrine, of the [Illinois 
Commerce Commission, has expressed 
surprise at the request for federal in- 
vestigation. Extended hearings had been 
held on the railway’s petition for aban- 


donment of its passenger service, he 
said, and a final ruling, subsequently up- 
held by the Circuit Court of Cook Coun- 
ty, Ill., had granted the petition. Can- 
cellation of a temporary injunction 
issued by the Superior Court of Cook 
County halting cessation of the service 
is the basis for the present local action 
in federal court. 

H. R. Booth, attorney for the peti- 
tioning groups in the current federal 
court action, has indicated that oral 
complaints relative to Illinois Commerce 
Commission handling of the case have 
been made to the USS. district attorney, 
but that no written complaints have been 
filed. Mr. Tieken’s office stated that 
there was,no reference to the state com- 
mission in the allegations forwarded to 
Washington, and suggested that there 
might have existed some confusion over 
the use of the initials, “I.C.C.,” which in 
the complaint to the federal government 
signified Interstate Commerce Commis- 
sion. 


Passenger Service Halted 


Passenger service on the C. A. & E. 
was abandoned at noon on July 3. The 
action came after the temporary injunc- 
tion, enjoining the railway from the 
cessation of service, was dissolved by Su- 
perior Judge Donald S. McKinlay. 

Judge McKinlay had entered the order 
June 28, directing a stay of the cessation 
temporariiy, if the plaintiffs posted a 
$10,000 bond by noon on July 3. The 
bond was not posted. While expressing 
“regret” that his action would permit 
the passenger serviee to be abandoned, 
Judge McKinlay stated that he had no 
recourse but to follow the law. 

Immediately after the ruling, the plain- 
tiffs filed the new suit in the US. dis- 
trict court seeking an injunction to keep 
the railway running. In addition to alle- 
gations that the railway had not re- 
ceived necessary permission from the 
L.C.C. to suspend service, the suit charged 
that the plaintiffs “will suffer great and 
irreparabie loss, and inconvenience, due 
to their deprivation of the ability to use 
such service.” 


The C. A. & BS. contended that it had 
been operating regularly at a tremen- 
dous loss, and could not keep it up. In 
a statement he issued on July 3, K. A. 
Van Sickle, chairman of the railway’s 
board of directors, said: 


“All C. A. & E. passenger operations 
were suspended at noon today in ac- 
cordance with authorization previously 
granted by the Illinois Commerce Com- 
mission ana upon expiration of the stay 
order entered by Judge McKinlay when 
the appellants failed to file the required 
$10,000 bond.” 


A. T. A. of A. President Sees 


Wide Impact Due to Jets 


A revolution “in the way people think” 
will be wrought by jet airliners, accord- 
ing to Stuart G. Tipton, president of the 
Air Transport Association of America. 


Mr. Tipton made that statement at the 
National Aviation Education Workshop, 
July 19, at Miami University, Oxford, O., 
sponsored jointly by the university and 
the Civil Air Patrol. He told the 350 
teachers attending that in the next 10 
years the airlines would spend about 
$4.6 billion on jet and propjet craft, the 
largest of which would cost more than 
$6 million each. 


Their successful financing, he said, 
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would depend on the ability of the air- 
lines to increase their earning power 
He said they must be permitted t 
“charge the right price for the servic: 
they sell,” and he said he believe 
the Civil Aeronautics Board would gran 
a fare increase. 

“The leaders of the air transport in 
dustry,” Mr. Tipton said, “are convinced 
that the brightest future for this still- 
young industry lies in fares low enough 
to enable all Americans to travel by air.” 


Perlman Answers ‘Attack’ 
By Mayor of New York on 


Commuter Fare Increases 


Alfred E. Perlman, president of the 
New York Central Railroad, said in a 
statement he issued on July 19 that 
a letter which Mayor Wagner, of New 
York City, had sent to the New 
York State Public Service Commis- 
sion, attacking a request by the Cen- 
tral for a rehearing of its commuter 
fare increase request, “adds up to a 
document inspired by his [Mayor 
Wagner’s] belief that it is politically 
popular to attack a large enterprise.” 


“In the meantime,” said Mr. Perlman, 
“public spending in the city of New 
York is strangling the only taxpaying 
transportation agency in the city, just 
as it has already strangled the Long 
Island Railroad, for which it was found 
necessary to create a public authority 
to keep it in operation.” 

Referring to an assertion by Mayor 
Wagner that since 1950 the Central had 
increased fares for a total of 87 per 
cent, Mr. Perlman said the mayor “does 
not mention that since 1954, for example, 
our yearly taxes on the Harlem River 
Bridge, used only for bringing passengers 
into Manhattan have been increased 600 
per cent, from $70,000 to $495,000.” 

“He does not say,” continued Mr. 
Perlman, “that the franchise paid to the 
city for the hole under Park Avenue has 
been increased since 1954 from $1,260,000 
to $2,760,000, an increase of 120 per 
cent 


‘Inexpensive to Whom?’ 


“If the mayor and his colleagues on 
the Metropolitan Regional Conference 
are sincere in their desire to maintain 
‘inexpensive’ transportation on the Cen- 
tral’s Westchester commuter lines, the 
most reasonable contribution they could 
make would be to eliminate the exorbi- 
tant taxation on the facilities and equip- 
ment used in the railroad’s passenger 
service. For if he wants to continue to 
collect high taxes on these facilities and 
at the same time force us to keep 
fares below a level which will give 
us a reasonable return, he must in- 
evitably drive us out of business ... 


“The mayor says that the prosperity 
of the region is directly related to th: 
‘availability of inexpensive transporta 
tion.’ Inexpensive to whom? Is the 15 
cent fare on the tax-free New York Cit: 
subways ‘inexpensive’ to the taxpayer 
who have to make up the carryin: 
charges and pay for the improvemen 
program of the subways? Are the bu 
and truck terminals and airports buil 
and maintained by the Port Authorit 
‘inexpensive’ to the taxpayers whe 
these facilities pay only a fraction © 
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xpensive’ subway system which com- €' f R R S 
etes with our commutation service. ompetition or unning oom een 
the Does the mayor want to socialize com- . . . 
na. [f muter service too?” As Public Relations Problem of Trucking 
hat r 
cow Mid Busi er Truck-Trailer Manufacturers, Meeting at Hot Springs, Hear Discussion 
lew idwestern Gusiness Leaders =... 5 w. W. Belson, Public Relations Director of A.1.A. Taxation, 
=d Plan Eight-Day Cruise to Size-and-Weight Difficulties Stressed as Part of the Problem. 
ite! Observe Seaway Progress The public relations problem of _ tition” for space against other users— 
O a An eight-day “preview cruise” Of the trucking industry today stems uses, motorists in general, and pedes- 
ivor the aw ay j : PES: re : trians. 
~~ . Pr =~ room” on the nation’s highways, it said, had to to do with the truck driver, 
Se ness, professional and civic leaders, was brought out at the ninth an-_ the essentiality of trucks, and a com- 
nan September 3 to 11, is being sponsored nual summer meeting of The Truck- bined taxation and size-weight limitation 
New hy » Chic: sociati $ . wee difficulty. 
+ sad bY tm Chicago Association of Com- frailer Manufacturers Association Participating in the forum were Rex 
“just merce & Industry. held July 15, 16 and 17 at the Home- Paxton, public relations director of the 
Long In the course of the trip, the Amer-_ stead in Hot Springs, Va. Sutherland Paper Co., of Kalamazoo, 
yund icans will meet with Canadian officials i g é ; : Mich.; C. R. Dillen, customer relations 
ority for discussions of international trade Walter W. Belson, public relations di- director of the Ward Trucking Corp., of 
expected to be generated by the seaway, ‘ector of the American Trucking Asso- ajtoona, Pa.; G. R. (Dick) Abels, prib- 
‘ayo! cording to plans for the cruise an- ©@tons, Inc., who served as moderator Of lic relations director of Trailmobile, Inc., 
had ounced by Thomas H. Coulter, chief 4 public relations rally ce July 16, said of Cincinnati, O., and Charles Ray, of 
per executive officer of the association. the trucking industry’s public relations th. Markel Service Co., of Richmond, Va. 
‘does The tour. Mr. Coulter said. would be problem fell into three brackets all Mr. Belson said the trucking industry 
nple, designed to allow travelers to observe ‘‘®™m".ing from the use of highways by was now beyond the “middle point” with 
River the progress made in deepening of the commercial motor carriers “in compe-_ respect to truck-driver acceptance by 
ngers eaway, and would provide the last op- 
d 600 portunity to view the “biggest construc- 
: tion job in the world in our time,” since 
Mr locks would be flooded and cofferdams 
o the released of millions of tons of water early 
e has in 1958 to fill the deepened channel. 
30,000 The group will leave Chicago aboard 
| Per @ the steamship “North American” on a 
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PS On Itinerary Plans Outlined 
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+ in- yur to Clayton, N.Y. This is the far- 
] : . 
hest point east the ‘North American’ 
a vill travel. 
perit: ke , 
o th Disembarking at Clayton, the group 
porta vill board buses for Massena, N.Y., and 
15 nspect construction work and power 
k Cit acilities including the Long Sault Canal 
payer and the Dwight D. Eisenhower and Grass 
rryin River Locks in the American portion of 
emen the seaway project. * f ; ; ‘ 
bu —- Man 66 Dende Ben Participants ina public relations rally are shown at the Homestead, Hot Springs, Va., where | 
pull j _ = the Truck-Trailer Manufacturers Association held its ninth onnual summer meeting. Seated, left to ; 
‘horit ‘Leaving Massena, on the way to right, are Charlies Ray, of Markel Service Co., Richmond, Va.; G. R. (Dick) Abels, of Trailmobile, ; 
abe Cornwall, Ontario, Canada, the group will ~ Inc., Cincinnati, O., and Rex Paxton, of Sutherland Paper Co., Kalamazoo, Mich. Shown standing 


examine the tremendous powerhouse 


: : are C. R. Dillen, of the Ward Trucking Corp., Altoona, Pa., and Walter W. Belson, of the 
jon © 7 dam and view both the American half 


American Trucking Associations, Inc., Washington, D.C., discussion leader. 
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the public, in that more than a majority 
of the population now considered the 
truck driver as the best, safest, and the 
most courteous on the highways, He 
added that the essentiality of trucks 
now generally was accepted, “even though 
that doesn’t mean that all people like us.” 


‘Behind the Eight Ball’ 


The industry, however, was “really be- 
hind the eight ball when it comes to 
taxation and limits on vehicle sizes and 
weights,” he said, and added: 

“We must continue to popularize the 
truck driver as is his due, and we are 
pleased to know that we are considered 
essential, but only a small percentage of 
persons feel that we pay enough taxes 
and this is truly a major problem for 
trucking. Also, a substantial majority of 
all people feel that if a road is ‘broken 
up’ the fault is traceable to trucks.” 


Frankly, in his own opinion, Mr. Belson 
continued, a majority of the public 
never would be convinced that the truck- 
ing industry paid enough in taxes. It was 
only natural, he said, that anyone faced 
with the possibility of higher taxes would 
seek to shift the burden to someone 
else, but “we can convince the public 
that we pay an equitable share of taxes.” 

“Unfortunately,” he continued, “this 
does not solve the problem. Even where 
it is admitted that trucks pay more than 
their fair share of total taxes legislators 
tell us they simply must tax us more be- 
cause they just have to obtain more 
money.” 

Turning to the question of highway 
maintenance, he asserted that the mere 
fact that a freight vehicle was larger 
than an automobile led most persons to 
the conclusion that a heavy object did 
the most damage. It was likely, he said, 
that such laymen knew little about weight 
distribution through cushioning by use 
of more axles and more tires. They 
ignored the “plain truth,” he said, that 
many if not most highways were in- 
adequate in the first place. Their de- 
mand was for restriction of vehicle sizes 
and weights, he said. 


Other Speakers at Forum 


Mr. Paxton, of Sutherland Paper Co., 
a company described as conducting priv- 
ate carrier operations as well as using 
for-hire truck and railroad service, 
warned that “you can’t prevent the for- 
mation of public opinion.” On the other 
hand, however, he continued, the truck- 
ing industry had it within its power 
to have opinions formed correctly. He 
added that “you can’t even stay out of 
trouble by keeping silent.” 

Public relations from the customer 
angle was stressed by Mr. Dillen, of 
Ward Trucking Corp., who said that al- 
most anyone at sometime might exert 
influence in the making of a freight 
shipment. There were three things an 
individual company, whether manufac- 
turer or carrier, could do, he said. These, 
he continued, were to concentrate on 
driver training, make certain that the 
condition of the vehicle was the best, 
and tell “Joe Citizen” what the com- 
pany was doing. He said the “visible” 
condition of vehicles was highly import- 
ant as a public relations factor. 

Mr. Abels, of Trailmobile, described 
the public relations work of the Truck- 
Trailer Manufacturers Association, in- 
cluding its promotion of the idea of an 


atom-powered trailership. He said there 
were still many opportunities present for 
public relations activity in the truck- 
trailer manufacturing industry. 
Speaking as a specialist On safety and 
insurance, Mr. Ray, of Markel Service, 
said that “whether you are in the truck- 
ing business or the trailer business one 
of your most important duties is the hir- 
ing of drivers.” He said that hiring prac- 
tices as a whole were “very poor”, but 
that he nevertheless observed, in an 
analysis of 150,000 accidents, that only 
28 per cent of the mishaps were charge- 
able to the truck drivers and the re- 
mainder to motorists generally. 


Safety Awards Made 


Winner of the T.T.M.A.’s 1956 plant 
safety contest was the Westfield (Mass.) 
plant of the Fruehauf Trailer Co. Five 
runners-up in the competition for the 





Harry Eyler, vice-president of Trailmobile, Inc., 


Cincinnati, O., is shown (left) presiding at a 

general session of the Truck-Trailer Manufac- 

turers Association at its summer meeting at Hct 

Springs, Va. He is T.T.M.A‘s northeastern vice- 

president. With Mr. Eyler is Ralph Veenema, 

association treasurer, who is president of Veen- 
ema & Wiegers, Inc., Paterson, N.J. 


awards of plaques were: the Berkeley 
(Calif.) plant of Trailmobile, Inc.; the 
Great Dane Trailers, of Savannah, Ga.; 
the Ft. Wayne (Ind.) plant of Fruehauf 
Trailer Co.; the Utility Trailer Manu- 
facturing Co., of La Puente, Calif., and 
Dorsey Trailers, Inc., of Elba, Ala. The 
awards were announced on July 17. 

Representative Walter H. Judd, of 
Minnesota, speaking on U.S. foreign pol- 
icy at the July 16 meeting, said there had 
been some waste in the foreign aid pro- 
gram because anyone was bound to make 
mistakes, but that the cost of the mis- 
takes had been distorted by some critics. 
Only 2 per cent of the program outlay 
could be charged to waste, and 98 per 
cent of it was sound spending, he said. 
He added that the foreign aid program 
had been “overwhelmingly successful.” 

William A. Burns, Jr., president of 
Trailmobile, Inc., led a discussion on “The 
Used Trailer Situation” at the July 16 
session. 


Ewan Clague, Commissioner of the 
U.S. Bureau of Labor Statistics, spoke 
July 17 on “Current Economic Trends,” 
saying that the accepted indicators of 
business trends pointed to a period of 
adjustment between the major factors 
in the national picture. He said that 
this probably would not signal a depres- 
sion but rather a “catching up” of one 
segment with another. 

The July 17 session also included dis- 
cussions on “How to Develop Creative 
Salesmanship,” by Cloyd Steinmetz, di- 
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rector of sales training of the Reynold: 
Metals Co., and on “Dangers of Static 
Electricity,” by Harold M. Hock, of th: 
U.S. Bureau of Mines. 

A. A. Kearney, president of T.T.M.A 
presided at the opening session on Jul) 
16, and a similar meeting on July 1' 
was in charge of Harry Eyler, the asso- 
ciation’s northeastern vice-president. 


Future Discussion Topics 


The board of directors, meeting on thx 
last day of the convention, discussed a 
number of topics that might be taken 
up at the seventeenth annual convention 
of T.T.M.A. to be held January 20, 21, 
and 22 at the Palm Beach Biltmore hote! 
in Palm Beach, Fila., it was stated 
Among these subjects were the LC.C 
brake test, the road test of the American 
Association of State Highway Officials, 
a trailer scrapping program, and the 
possibility of a used trailer blue book 
The board decided to return to the 
Homestead at Hot Springs for the 1958 
summer meeting. 


Lufthansa and Air France 
Sign Dual Air Agreement 


Lufthansa German Airlines and Air 
France, airlines operated out of West 
Germany and France, respectively, have 
announced that they have “paved the 
way for permanently close and friendly 
relations” with the signing this month of 
an air agreement in accordance with In- 
ternational Air Transport Association 
regulations. 

The announcement by Lufthansa said 
each carrier would be represented by the 
other in areas serviced mainly by one or 
the other. Lufthansa said each line 
agreed to work for the other’s best inter- 
ests and to further relations in the field 
of European air transportation. 


Joint Report Made on U.S. 
Budget for Fiscal Year ‘57 


The Secretary of the Treasury and the 
director of the Bureau of the Budget, 
in a joint statement issued July 19, 
said that the federal government’s budget 
for the fiscal year 1957, which ended June 
30, showed that the budget had been 
balanced for the second consecutive year, 
with a surplus of $1.645 billion, slightly 
larger than the $1.626 billion surplus for 
fiscal year 1956. 

Under the heading of expenditures, the 
budget tabulation which accompanied 
the joint statement showed that at the 
end of the fiscal year 1957 the I.C.C. had 
expended $14,623,774. Its appropriation 
for that fiscal year was $14,879,696. 

The tabulation showed that the Civil 
Aeronautics Administration had _ ex- 
pended $179,999,640, while expenditures 
for the Civil Aeronautics Board (which 
included subsidy payments to airlines 
for transporting US. mail) were 
$43,654,490. 

The maritime activities of the Depart- 
ment of Commerce required a net ex- 
penditure from public enterprise funds 
(i.e., funds for activities which create 
both income and expenses) of $16,488,161, 
and that “other” maritime activities— 
mainly construction and operating dif- 


ferential subsidies—required expendi- 
tures of $164,718,182. 
Under receipts, the accompanying 


tabulation showed that in the fiscal year 
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957, $1,478,925,050 had been transferred 
o the highway trust fund. As explained 
n a footnote to the tabulation, transfer 
f amounts equivalent to excise taxes 
eceived are made monthly to the high- 
vay trust fund on the basis of estimates 
by the Secretary of the Treasury as re- 
quired by the highway revenue act of 
1956. 

The tabulation also showed transfers 
to the railroad retirement account of 
$614,913,517. .Receipts under the rail- 
road retirement tax act for fiscal year 
1957 were shown as $616,012,721 

Expenditures for the transportation 
and utilities activities of the General 
Services Administration, which is re- 
sponsible for traffic management func- 
tions for the civilian agencies of the 
government, were shown as $1,209,252. 

Expenditures of the St. Lawrence Sea- 
way Development Corporation for the 
fiscal year were shown as $36,970,145. 

Payments to the Inland Waterways 
Corporation (which formerly operated 
the Federal Barge Lines) exceeded its 
expenses by $1,358,816. The government 
corporation remains in being in order to 
complete the collection of the $9 mil- 
lion for which its one-time operating 
rights and property were sold to a pri- 
vate operator. The Panama Canal Co. 
had income above expenditures of $8,- 
656,943, according to the tabulation. 


D. Clejan, Erie Railroad, 

Fruehauf Give Preview of 

New ‘Piggyback’ Equipment 
From Chicago Bureau of Traffic World) 


Cooperative efforts of a railroad car 
designer, a manufacturer of high- 
way trailers, and a railroad may soon 
result in a new concept of equipment 
for use in trailer-on-flat-car service. 


Revealed at a preview showing in the 
Hammond, Ind., yards of the Erie Rail- 
road on July 23 was a 17-foot container 
of 925 cubic feet capacity which, while 
mounted on a highway trailer frame, was 
so made that it could be transferred by 
movement horizontally to a _ specially- 
designed railroad car, or could be lifted 
by crane or forklift truck to either a 
rail car or a waterborne means of trans- 
port. 

Participating in the showing were Deo- 
dat Clejan, president of Piggy-Back, Inc., 
New York City; A. Vance Howe, fleet 
sales representative of the Fruehauf 
Trailer Co., Detroit, and T. A. Fanta, 
assistant manager, freight protection, 
nerchandis2 and _ station service, of 
Southern Pacific Co., San Francisco. 


Work on Container Units 


The three companies, according to Mr. 
Clejan, are cooperating in the develop- 
ment of the application of container 
inits to trailer-on-flat-car service. 

His company, he explained, was the 
American affiliate of a Fremch car build- 
ing corporation and had brought the 
design and patents for the specially- 
designed “piggyback” car to this country. 

The cars, he added, were presently in 
regular “piggyback” service on the 
Southern Pacific, the Kansas City 
Southern, the New Haven, and the Erie 
railroads. 


Subsequent to the initial use of the. 


cars in regular “piggyback” service, Mr. 
Clejan explained, thought was given to 


the use of “other new concepts” in con- 
junction with the car. Since the ad- 
vantages of containers to handle freight 
had long been known, he said, experi- 
mentation with their application to 
“piggyback” service was being progressed, 
with his company supplying the car 
design, Fruehauf developing the con- 
tainer unit and the S.P. conducting ex- 
perimental tests. 


The cost of the Clejan car and con- 
tainer, and the total weight of the com- 
bined units, he said, approximated 
corresponding figures for a 40-foot box 
car, but provided nearly 20 feet of length 
which could accommodate four contain- 
ers. Buiky and powerful transfer equip- 
ment was eliminated, he said, by sliding 
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the container from the rails of the high- 
way trailer to the rails of the flat car. 

In the demonstration, after the trailer 
had been backed into a position at the 
car’s end and coupled by a special de- 
vice, the container was slid on to the car 
propelled by a cable car pull apparatus 
powered by an air winch on the tractor. 
Yard air power, it was said, would be 
available at most terminals. 

The container design, Mr. Clejan said, 
allowed its use on other systems, pro- 
vision being made for handling by crane 
or fork lift arrangements. 


Deepening, Widening of Potomac Channel 
Proposed From Washington to Its Mouth 


Virginia Ports Authority Estimates $10 Million Would Be Required 
To Make River Accessible to ‘90 Per Cent of the World’s Shipping.’ 
At Present, It Says, Shipping to Capital and Alexandria Is Minor. 


A recommendation that the pres- 
ent 24-foot-deep Potomac. River 
channel should be deepened to 36 
feet and should be widened 100 feet 
to a 300-foot width, so as to permit 
it to accommodate about 90 per cent 
of the world’s shipping, has been 
made by the Virginia State Ports 
Authority. 


In a 17l-page “Report on the Poten- 
tial for Waterborne Commerce on the 
Potomac River at Alexandria, Va., and 
Washington, D.C.,” prepared by the 
ports authority, it was said a preliminary 
estimate placed the cost of the channel 
improvement at about $10 million, with 
an annual operating and maintenance 
charge of about $350,000, but that the 
final estimate would be made by the 
Army Engineers. 

The present dimensions of the river 
channel from the nation’s capital to the 
mouth, the report said, will accommodate 
only those ships “which constitute a 
very minor part of present shipping.” 


Lacks Efficient Service 


“The Washington metropolitan area,” 
the report said, “is the largest in the 
world located on tidewater which is 
lacking in effective navigation service. 
Besides benefiting present shippers and 
consumers in the area, a deep-water 
channel would probably lead to the 
industrialization of Potomac River areas 
below Alexandria-Washington, which 
would provide a substantial source of 
income and wealth for the region.” 

These seven recommendations were 
spelled out in the report: 


@ That the channel should be deep- 
ened to 36 feet and widened to 300, with 
greater width at bends, from Washing- 
ton to the mouth on the Chesapeake 
Bay. 

@ That there should be a turning basin 
36 feet deep at Alexandria, “of suf- 
ficient area to enable large ocean-going 
vessels to turn around with convenience 
and safety.” 


@ That there should be adequate 


wharves, docks, piers and terminal facili- 
ties built at Alexandria to handle a 


substantial ocean-going foreign and in- 
tercoastal freight commerce. 

@ That when more cargo terminals 
were constructed, consideration should 
be given to providing facilities for pas- 
senger ships. 

@ That efforts of the Virginia ports 
authority to secure reasonable rail and 
truck rates between Alexandria and in- 
terior points on waterborne shipments 
should be supplemented by similar activ- 
ities by qualified representatives of the 
Washington metropolitan area. 

@ That “energetic and sustained ef- 
forts” should be made by various groups 
and individuals in the metropolitan area 
of Washington to do “everything possi- 
ble” to build up Alexandria as a world 
port. 

@ That aid and assistance should be 
given by all in the area to the Alexandria 
Port Commission, when its organization 
was completed, to develop the Port of 
Alexandria into a major deep-water 
freight terminal. 


Statistics of Traffic 


It was said that total waterborne traf- 
fic on the Potomac in 1955, including 
both foreign and domestic shipments and 
receipts, was 6,390,365 short tons, of which 
3,683,784 were receipts and 2,706,581 were 
shipments. 

The leading shipments, it said, were 
petroleum products, which comprised 87 
per cent of the total shipments, and 
wood products, edible seafood, grains, 
soybeans, industrial chemicals, fertilizer 
materials, paper products and inedible 
seafood products. 

The findings from a survey made by 
sending questionnaires to about 800 firms 
in the Washington area were reported in 
the booklet as follows: 

“The returns showed that in 1956 these 
90 Washington firms [the number which 
returned questionnaires] purchased 152,- 
254 tons of commodities, valued at $10,- 
607,543, which were shipped by water to 
Baltimore and overland from there to 
the Washington area, at a land trans- 
portation cost of $985,313. 

“This mail survey showed that the 90 
firms which received commodities via 
water to Baltimore, and truck or rail 
from there, could have saved approxi- 
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mately $1 million in 1956 had the prod- 
ucts been brought directly to the Alex- 
andria-Washington port by water. Also, 
that total savings to Washington area 
firms by direct water shipments to Alex- 
andria - Washington would probably 
amount to several million dollars an- 
nually, if all firms in the area which 
received such shipments were included 
in the tabulation, and if ports of entry 
other than Baltimore were included.” 
‘Might Use Such a Port’ 

As another part of the survey of po- 
tential water commerce, the report said, 
the Virginia Ports Authority sent ques- 
tionnaires to about 3,000 business firms 
in the District of Columbia, northern 
Virginia, northern West Virginia, west- 
ern and southeastern Maryland and 
southwestern Pennsylvania to ascertain 
those engaged in exporting, importing 
and intercoastal trade, the tonnage of 
specific commodities handled, foreign 
areas traded with, U.S. ports used, U.S. 
place of origin or destination of ship- 
ments and so forth. 

“The questionnaire returns,” the ports 
authority said in its report, “indicated 
that, with the satisfactory conditions... 
248 firms might export 91 different prod- 
ucts from Alexandria-Washington, with 
an annual tonnage of 546,458 tons; 176 
firms might import 81 different prod- 
ucts at Alexandria-Washington, with an 
annual tonnage of 504,665 tons; 172 firms 
might ship 67 products, with a yearly 
tonnage of 198,249 tons, from Alexandria- 
Washington to the U.S. west coast, and 
207 firms might ship 68 commodities, 
with a tonnage of 1,382,139 annually, to 
Alexandria-Washington from the US. 
west coast. 

“The foregoing figures are indicative 
and not conclusive of the tonnage po- 
tential of the port at Alexandria-Wash- 
ington.” 

The report, it was said in the foreword, 
was made by the research economist, 
Dr. A. Stuart Campbell, with suggestions 
from David S. Gendell, director of plan- 
ning of the ports authority. 


Structural Design of Ships 
To Be Scrutinized in Study 


An 18-month research program “as an 
initial step toward bringing the shipping 
industry in line with the needs of cur- 
rent-day transportation” will be started 
this summer by the Stevens Institute of 
Technology, of Hoboken, N.J., and New 
York University. 

In announcing their part of the pro- 
gram, sponsored by the National Acad- 
emy of Sciences- National Research 
Council’s Committee on Ship Structural 
Design and financed by the Bureau of 
Ships of the Navy, the two schools said 
they would carry out a program of dis- 
cussions with ship designers, research 
organizations, naval architects, structural 
engineers and others. The announcement 
added: 

“The data gathered will be used to map 
out detailed specifications for various 
needed projects and a final report will 
be presented to the N.A.S.-N.R.C. which, 
in turn, will place research contracts 
with universities and research organiza- 
tions.” 

The project director is Prof. Edward 


V. Lewis, who is associated with the Ex- 
perimental Towing Tank at Stevens. 
Others taking part will be Profs. B. V. 
Korvin-Kroukovsky and Sidney F. Borg, 
of Stevens, and Profs. George Gerard, 
Willard Pierson, Jr., and Gerhard Neu- 
mann, of N.Y.U. Several other instruc- 
tors and staff members of both institu- 
tions will serve, as will Robert Zubaly, 
professor of naval architecture at the 
New York Maritime College, Fort 
Schuyler. 


Radio-Equipped Truck Fleet 
Made Available to F.C.D.A. 


Milton E. Harris, president of Conti- 
nental Transportation Lines, Inc., motor 
common carrier domiciled in McKees 
Rocks, Pa., has announced that with 
completion of installation of a two-way 
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radio system in his company’s trucks 
operating in the areas of Pittsburgh, 
Greensburg and Beaver Falls, Pa., he 
has advised Federal Civil Defense Ad- 
ministration officials that Continental's 
fleet of several hundred vehicles will be 
available “for disaster use” by the 
F.C.D.A. 

In event of an emergency, Conti- 
nental’s communication center would 
dispatch vehicles “in a matter of minutes” 
anywhere in the Pittsburgh, Greensburg 
and Beaver Falls areas, said Mr. Harris. 
The fleet of trucks would be used to 
bring in relief supplies and to take out 
evacuees, he stated. In the photograph, 
Mr. Harris, left, uses a radio-telephone 
as J. B. Sullivan, Jr., right, civil defense 
director for Pittsburgh and Allegheny 
County, points to a map of the Pitts- 
burgh area. 


Mr. Harris said civil defense instruc- 
tion would be instituted for all employes 
of Continental, at McKees Rocks, so 
that they would know how to protect 
themselves and their families in case of 
disaster. 


Freight-Handling Training 

Thirty persons representing 11 regular 
common carrier truck lines in the Indi- 
anapolis, Ind., area attended a “train- 
the-trainer” meeting for freight handling 
personnel on July 16 at the Marott hotel 
in Indianapolis, under the auspices of 
the Regular Common Carrier Conference 
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of the American Trucking Associations 
Inc. 

Peter M. Brouwer, of the Jam Hand) 
organization, Detroit, Mich., conducte 
the session and showed a film producec 
by the company, “Five Pieces of Freight, 
the conference said. 


Hamm Is ‘N.T.W.’ Chairman 
For ‘58 Celebration; O’Neill 


Urges Early Planning Start 


E. F. Hamm, Jr., president of the 
Traffic Service Corp., Washington, 
D.C., publisher of TRAFFIC WORLD, 
has been named general chairman 
for National Transportation Week in 
1958 by Frank L. O'Neill, general 
traffic manager of the Minnesota 
Mining & Manufacturing Co., St 
Paul, Minn., and president of the 
Associated Traffic Clubs of America, 
sponsoring organization for the cele- 
bration. 


The announcement was made in the 
course of a meeting of the A.T.C. of A 
board of directors, July 16, in Chicago, 
at which plans were made for this year’s 
annual meeting and of the association 
and for various activities of the associa- 
tion in succeeding months. The N.T.W. 
celebration in 1958 is to be held in the 
week of May 11 to 17. 

Mr. Hamm acted as general chairman 
for National Transportation Week plan- 
ning this year. Mr. O'Neill, commenting, 
on his acceptance for another year, and 
on plans for the 1958 observance said: 

“T am very pleased with his accept- 
ance, since I feel that he did an out- 
standing job, and, with his leadership 
another year, I believe a precedent of 
organization will carry us through for 
many years to come sree 

“With an early start, which we can 
get this year, . . . plus a good, strong 
committee geographically located 
throughout the country, I am looking 
forward to an even bigger National 
Transportation Week in 1958.” 

Long active in the publishing and traf- 
fic education fields, Mr. Hamm gained 
familiarity with administrative and reg- 
ulatory problems of the Commission 
through service as its first managing di- 
rector. A founder member of the Amer- 
ican Society of Traffic and Transporta- 
tation, he is also a past secretary of the 
Associated Traffic Clubs Foundation, the 
functions of which have been taken over 
by the A.T.C. 


Annual Meeting Announced 
By Small Shipments Group 


The National Small Shipments Traf- 
fic Conference has announced that its 
fifth annual meeting will be held at 
the Biltmore hotel, New York City, Sep- 
tember 24, 25 and 26. 

The executive committee of the con- 
ference will meet on September 24, and 
general membership meetings will be 
held on September 25 and 26, according 
to the announcement. 

Richard L. Whitty, transportation di- 
rector of Belknap Hardware & Manu- 
facturing Co., Louisville, Ky., chairman, 
will preside at the executive committee 
meeting, and Walter K. Cabot, general 
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raffic manager of Johnson & Johnson, 
New Brunswick, NJ., president of the 
onference, will preside at the member- 
hip meetings. 

The conference said a reception and 
jinner at the Biltmore hotel was being 
jlanned by it for the evening of Sep- 
ember 25. 


Record-Breaking Traffic 
Through Panama Canal 
Shown in Annual Report 


New records in commercial tran- 
sits, long tons of cargo moved and 
gross receipts were set in the fiscal 
year ended June 30, 1956, by the 
Panama Canal Co., W. E. Potter, 
president of the company, reported 
in the annual report of that federal 
government agency, just published. 


In that fiscal year, Mr. Potter said, 
8475 ocean-going vessels of 34 countries 
transited the canal, an increase of 182 
over the previous year. Included in the 
total were 8,209 commercial transits. 

From this, he said, there were 46,295,- 
938 long tons moved through the canal 
end gross receipts totaled $89,257,054. 
Net income after payment of fixed 
charges and operating expenses was 
$4,179,464, Mr. Potter said. 


‘Still Below Capacity’ 


“While traffic is still well below the 
cenal’s potential capacity,” he said, “a 
continued proportional increase in the 
years to come would soon tax that capac- 
ity to the utmost. 


“During this record-breaking year, 
45,119,042 tons of cargo passed through 
the canal aboard commercial vessels. 
This amount of tonnage was 11 per cent 
above the volume moving through the 
canal during the preceding fiscal year 
ind 47.2 per cent above the pre-World 
War ITI high established in 1929. 


“It is estimated that the billionth ton 
of cargo will transit the canal during 
the coming fiscal year, marking a major 
milestone in the history of the water- 
way” (T.W., Dec. 22, 1956, p. 28). 


Mr. Potter said a trend in the size 
of ships using the waterway had been 
noticed. 


New Type of Vessel 


“The insatiable demand for raw mate- 
rials during the post-war period has 
esulted in construction of specialized 
carriers designed to carry a maximum 
oad with minimum cost,” he said in the 
\27-page report. “The result has been 
igger, faster and better vessels. 


“Most significant has been the in- 
reasing number of large tankers and 
ore carriers using the canal. The average 
size of tankers has increased over 1,100 
net tons, Panama Canal measurement, 
within the past seven years. Last year’s 
average-size tanker measyred 7,463 net 
tons, with transits by tankers of over 
15.000 tons being frequent. 


“There has been a similar increase . . . 
in the size of ore carriers using the canal. 
During May, the “Ore Prince” transited, 
carrying 35,856 tons of iron ore to estab- 
lish a new record for cargo tonnage tran- 
siting on a single ship. With the ap- 
proaching obsolescence of World War II 


Liberty and Victory ships and T-2 tank- 


ers, this trend is expected to continue.” 


As for tanker traffic, Mr. Potter said: 

“A combination of two significant types 
of petroleum movements through the 
canal during the fiscal year brought tank- 
er traffic to a level that was reminiscent 
of the booming tanker traffic between 
1924 and 1930. That earlier activity was 
due to the movement of large quantities 
of crude oil from the west coast of the 
U.S. During that period, tolls revenue 
from tankers amounted to $6,205,000. Dur- 
ing 1956 tolls from tankers amounted 
to $5,389,974, the highest revenue from 
tanker traffic since fiscal year 1930. 


Heavy Movement of Oils 

“This time, however, the high level 
of tanker traffic was caused, first, by a 
heavy movement of residual oils from 
the west coast of the United States, 
lasting from July through October, and 
second, by the flow of crude oil from 
Venezuela to the west coast of the United 
States. 

“Tankers have been used in the past 
to carry a variety of liquid products. This 
year, however, it was noted for the first 
time that tankers were being used to 
carry grain.” 

In another part of the report Mr. 
Potter said U.S. intercoastal trade ranked 
fourth in tonnage among the various 
routes in fiscal 1956, with net tonnage 
totaling 4,157,000 tons, an increase of 62,- 
000 over fiscal 1955. 


“The unusually heavy volume of re- 
sidual oils moved from California during 
the early part of the fiscal year,” he 
said, “was primarily responsible for the 
increase. Net vessel tonnage was 40 per 
cent lower during the last half of the 
fiscal year than it was during the first 
half. 


“The combined movement of commer- 
cial cargo in both directions through the 
canal in the fiscal year 1956 totaled 45,- 
119,042 long tons, a gain of 4,473,000 long 
tons, or 11 per cent, over the previous 
fiscal year. 


“Of the 11 commodity groups which 
have consistently accounted for ap- 
proximately 75 per cent of the volume 
of cargo passing through the canal, all 
but two showed increases in tonnage 
over the previous fiscal year. The two 
groups which registered a decline were 
coal and coke, 7.5 per cent below the 
previous year, and lumber and products, 
down 6.4 per cent.” 


Eastern Air Lines Starts 
Flights to Mexico City 


A service first authorized 11 years ago 
but prevented until recently was begun 
July 23 by Eastern Air Lines, Inc., when 
it made the first regularly scheduled 
flight between New York City and Mexico 
City, via New Orleans, the airline has 
announced. 

The route was authorized recently by 
the Civil Aeronautics Board under terms 
of a bilateral air agreement between this 
country and Mexico which began June 
5 and will run until June 30, 1959 (T.W., 
March 23, p. 70). However, Eastern said 
the C.A.B. and the President in 1946 
authorized the service, which was de- 
layed until the air agreement was made 
last March 7. 

Capt. Eddie Rickenbacker, chairman 
of Eastern, said flying time between New 
York and the Mexican capital would be 
six hours and five minutes, with a total 
elapsed time of seven hours and 50 min- 
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utes including the one-hour, 15-minute 
stop at New Orleans required under its 
authorization. 


Canadian Freight Traffic 
Survey Predicted Success 


By Bureau of Statistics 


The Dominion Bureau of Statistics 
of Canada has informed the Cana- 
dian Industrial Traffic League that 
preliminary work on a freight traf- 
fic survey by the bureau “indicates 
the result will be a success and that 
it will provide highly valuable infor- 
mation to the board.” 


That statement was contained in a 
reply from the bureau to questions about 
progress and quality of the survey which 
the League had posed after a discussion 
of the survey at the League’s May 15 
meeting. 

The bureau is making the survey for 
the Transport Commissioners of Canada 
(T.W., July 13, p. 41) in connection with 
proposed equalization of commodity rates 
in Canada. 

In replying to the league inquiries, the 
bureau noted that it was “still in the 
middle of its work” on the survey. Mr. 
G. A. Richardson, chief of the bureau’s 
section of transportation and public utili- 
ties, told the ieague in a letter: 

“While the board has received no con- 
clusive report on any industry because 
D.BS. is still in the middle of its work 
on the problem, the preliminary infor- 
mation which has been supplied indicates 
that the result will be a success and that 
it will provide highly valuable informa- 
tion to the board. 


“It might be pointed out, in addition, 
that the information will be valuable 
generally in the respect that up to the 
present time there has been no similar 
survey made in all the years that statis- 
tics have been collected by D.BS., for 
example, no one has known accurately 
in what localities a principal commodity 
is produced, where it is shipped to, the 
distance it travels, the transportation 
charges assessed for the various mileages 
that the various shipments travel, nor 
how the movement by the different 
modes of transportation is divided. An 
accurate survey of this kind will not only 
serve the purposes of the board, but it 
will also give business people generally 
a clear idea of the transportation picture 
as related to their own business, the 
economic location of plants and factories 
in relation to transportation, and so 
forth. 


“I would consider that the information 
obtained so far is accurate, authoritative 
and reliable because we are dealing with 
responsible business people and they 
know as well as we do that any falsifica- 
tion of the records can easily be checked 
when the information is co-ordinated 
with statistics of a similar nature. Fur- 
thermore, we have the detailed one per 
cent check through the waybill study 
which is made each year and if any total 
information supplied by business firms 
appears to be out of line with the one 
per cent sample gathered through way- 
bill analysis, it will eventually come under 
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suspicion and will have to be reconciled. 
“So far as the principal question which 
aroused this matter is concerned, it is 
true that some commodities such as 
grain move at outbound balance rates 
and we know that this is a great diffi- 
culty in obtaining information as to the 
origin and final destination of pending 
shipments. The milling industry is work- 
ing on the problem of shipments of 
grain in and grain products out, with 
a view as to ascertaining if there is 
some method by which least representa- 
tive information may be obtained. 
“The board has already agreed with 
D.B.S. that a one-year survey would be 
sufficient for our purposes because we 
know of the work involved in providing 
this information. I think it will take 
us about three years to gather up the 
information on different commodities 
because we are taking a few of them at 
a time for development of statistics and 
what we cannot accomplish on some 
commodities this will have to be ac- 
complished next year, or the year after.” 





U.S.D.A. Reports on Tests 
Of Different ‘Reefer’ Types 


In Haulage of Frozen Corn 


Differences in the refrigerating 
capacities of mechanically refriger- 
ated railroad cars cause wide varia- 
tions in the time needed to precool 
the cars before shipping frozen foods 
in them, according to a report issued 
on July 19 by the U.S. Department of 
Agriculture. 


The department said that frozen corn 
was shipped in two types of mechanically 
refrigerated cars and one standard water- 
ice and salt refrigerated car from Waseca, 
Minn., to Jersey City, N.J., in tests con- 
ducted by the Marketing Research Divi- 
sion of the department’s Agricultural 
Marketing Service. 

“One of the cars with mechanical 
refrigeration” the department said, “re- 
quired about seven hours and the other 
16 hours to reduce the temperatures to 0 
degrees Fahrenheit. No precooling test 
was made on the car cooled by ice and 
salt. 


“During loading the temperature of the 
corn shipped in the ice and salt car 
increased from 0 degrees F. to an aver- 
age of 14.6 degrees, the marketing re- 
searchers found. The refrigerating sys- 
tem absorbed only a little of the heat 
gained during loading, and at destination 
the average temperature of the corn 
in the ice and salt car was 14.3 degrees. 

“Temperatures in both mechanical cars 
were below 0 degrees upon arrival at 
destination, indicating that the refrigera- 
tion systems had ample capacity and 
were capable of maintaining tempera- 
tures. 


“Costs of fuel for the mechanically 
refrigerated car with twin engines, which 
operated intermittently and used 123.5 
gallons of fuel, were estimated at $19.76. 
Costs of fuel for the car with a single 
engine, which ran continuously and used 
97.4 gallons of fuel, were estimated at 
$15.58. At railroad tariff rates, the 
charges for the 17 tons of ice and five 
tons of salt used in the ice and salt 


car would have been $215.97. Actual 
costs to the railroads are not known, 
and other operating costs were not 
studied. 

“The research work on which this 
report was based is part of a broad pro- 
gram of marketing research aimed at 
improving marketing efficiency and ex- 
panding the market for farm products.” 

A free copy of “A Performance Test 
of Refrigerated Rail Cars Transporting 
Frozen Food,” Marketing Research Re- 
port No. 182, can be obtained from the 
Office of Information, U.S. Department 
of Agriculture, Washington 25, D.C. 


C. & N. W. Property Taxes 
For ‘56 in 24 Counties of 


Illinois Exceed $2,800,000 


More than $2,800,000 will be paid 
this year by the Chicago & North 
Western Railway Co. to 24 counties 
in Illinois as 1956 taxes on its railroad 
operating and locally assessed prop- 
erties in the state, the C. & N. W. 
says. ; 


As the largest railroad taxpayer in 
Cook County (Chicago), the North 
Western will pay the county $1,591,651.72 
out of a total tax bill of $2,802,119.19, 
according to William Krucks, assistant 
comptroller in charge of taxes for the 
railroad. 

“In the four Chicago area counties in 
which the North Western operates the 
majority of its suburban service, the 
taxes total $2,026,802.00,” says Mr. 
Krucks, adding: 

“School taxes in the 24 counties rep- 
resent the largest part of the tax bill 
and total $1,680,370.26. A breakdown of 
the tax bill shows city and village taxes, 
$458,071.98; county taxes, $216,105.84; 
Sanitary district taxes, $138,851.68; park 
district taxes, $121,076.09; township road 
and bridge and road bond taxes, $89,- 
809.26; township taxes, $48,411.92; fire 
protection taxes, $15,423.92; forest 
preserve taxes, $17,869.65; mosquito 
abatement district, $2,977.53. Township 
library, airport, hospital and cemetery 
taxes total $13,151.86, which includes 
$3,609.26 as airport taxes in Chicago 
alone . a 


U.S.-Belgian Civil Air 
Consultations Suspended 


The State Department announced on 
July 23 that consultations in Washington 
between United States and Belgian air 
delegations had been suspended the pre- 
vious day after five days of negotiations 
covering a general review of operations 
under the 1946 air transport services 
agreement between the two countries. 

Possible amendments under considera- 
tion involved a grant of rights to the 
Belgian airline to serve San Francisco. 


The State Department said that fur- 
ther discussions would be held at a 
mutually agreeable date after the two 
governments had an opportunity to re- 
view the points raised during the con- 
sultations. 


“As the two governments had not 
consulted on civil aviation matters since 
the conclusion of the agreement, it was 
considered that the wide exchange of 
views would be beneficial to both 
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countries,” the State Department said ir 
its announcement of suspension of th: 
consultations. 


Ruling on Highway Use Tax 
Answers Queries on ‘Actua! 
Unloaded Weight’ of Trucks 


Any equipment mounted on or at- 
tached to a single-unit highway mo 
tor vehicle that is not a part of the 
body and that performs no function 
in the operation or maintenance of 
the vehicle, but is used only in load- 
ing, unloading, protecting or preserv- 
ing the cargo, is not to be included in 
determining the actual unloaded 
weight of the vehicle for highway 
use tax purposes, the Interna! 
Revenue Service has ruled. 


The LRS. said in its ruling (Rev 
Rul. 57-340), published in the July 22 
issue of the Internal Revenue Bulletin, 
that it had been asked to clarify the 
term “actual unloaded weight” as used 
in section 41.4482(b)(2) of the Highway 
Motor Vehicle Use Tax Regulations. It 
said that inquiries had been received 
whether the weight of the following 
equipment or material, when mounted 
on or attached to single-unit vehicles, 
should be included in determining the 
“actual unloaded weight of the vehicle”: 


(1) Refrigeration hold-over plates, 
namely, thin shells that are placed on 
the sides and tops of the trucks, where 
they are filled with below-zero brine 
which is replenished after each trip; (2) 
other types of refrigeration equipment 
including blowers installed on trucks to 
be used solely for purposes of refrigera- 
tion in transit; (3) dry ice placed on top 
of the load to keep the products frozen; 
(4) a tank for transporting petroleum 
preducts and pumps, hose reels, hose, and 
meters for use in distribution; (5) a 
“dump body” mounted on a truck chas- 
sis; (6) a tank and specialized equip- 
ment used in transporting and distribut- 
ing bituminous road materials (the dis- 
tribution equipment consists of a pump, 
power unit, piping, internal valve sys- 
tem, kerosene, air tanks, flues, burners, 
tachometer, handhose equipment, and 
specialized tools): (7) extra insulation 
used in truck hodies where the load is 
sealed and depends on the insulation to 
maintain the proper temperature; (8) 
hydraulic lift gates mounted on trucks 
to facilitate the handling of heavy 
articles; (9) a separate engine which op- 
erates a concrete mixer. 


‘Taxable Gross Weight’ Discussed 


The LR.S. noted that section 41.4482- 
(a)-l(a) of the regulations defined a 
highway motor vehicle as “any vehicle 
that is propelled by means of its own 
motor and that is of the type used for 
highway transportation,” and added that 
“trailers and semi-trailers thus do not 
come within the meaning of the term.” 
It observed, earlier in its ruling, that 
section 4481(a) of the Internal Revenue 
Code of 1954 imposed a tax on the use 
of any highway motor vehicle which had 
a taxable gross weight of more than 
26,000 pounds, and quoted the provision 
of section 4482(b) of the Code that the 
term “taxable gross weight” when used 
with respect to any highway motor ve- 
hicle meant “the sum of (1) the actual 
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unloaded weight of (A) such highway 
motor vehicle fully equipped for serv- 
ice, and (B) the semitrailers and trailers 
(fully equipped for service) customarily 
used in connection with highway motor 
vehicles of the same type as such high- 
way motor vehicle, and (2) the weight of 
the maximum load customarily carried 
on highway motor vehicles of the same 
type as such highway motor vehicle and 
on the semitrailers and trailers referred 
to in paragraph (1) (B).. .” 

After quoting section 41.4482(b)-1(b) 
of the Highway Motor Vehicle Use Tax 
Regulations, defining the meaning of the 
terms “actual unloaded weight” and 
“fully equipped for service,” the I.RS. 
said that a schedule of taxable gross 
weights, prescribed under the authority 
of section 4482(b) of the Code, was set 
forth in section 41.4482(b)-l(c) of the 
regulations, and that highway motor ve- 
hicles were classified under this schedule 
according to the number of axles, the 
actual unloaded weight, and the type 
whether equipped for use as a single 
unit or in combinations). It then stated 
its ruling as to equipment not to be in- 
cluded in determining the actual un- 
loaded weight of the vehicle for use tax 
purposes, and added: 

“Accordingly, since the special equip- 
ment and material described in (1), (2), 
and (3) above are used only to preserve 
the cargo, the weight thereof would not 
be included in the actual unloaded weight 
of the vehicle. The tanks and dump 
body described in (4), (5), and (6) are 
considered to be bodies and the weight 
thereof should be so included. However, 
the weight of the pumps, hose reels, 
hose, and meters in (4), and the bitumi- 
nous distribution equipment in (6), are to 
be excluded in determining the actual 
unloaded weight of the vehicle, since 
such equipment is used only to ‘handle’ 
the cargo. Extra insulation, as in (7), 
is considered to be a part of the body 
and the weight thereof should be in- 
cluded. 

“In (8), if the hydraulic lift gate 
serves only the function of raising or 
lowering the load. the weight thereot 
should be excluded. But, where, in addi- 
tion to raising or lowering the load, the 
gate serves as a tail gate for the vehicle, 
it constitutes a part of the body, and, 
as such, its weight must be included. 
The weight of the separate engine for 
the concrete mixer in (9) should not be 
included in the actual unloaded weight 
if it performs no function in the move- 
ment or maintenance of the vehicle.” 


.R.S. Says Transport Tax 


Attaches to ‘Deadfreight’ 


A ruling that the tax on transporta- 
ton of property applies to payments 
hich are based on a guaranteed mini- 
tum tonnage rather than on the lesser 
»nnage actually shipped has been issued 
y the Treasury Department’s Internal 
Revenue Service. 

Published in the July 22*issue of the 
nternal Revenue Bulletin, the ruling 
Rev. Rul. 57-339) and the situation cov- 
red by it were stated as follows: 

“Under an agreement between a ship- 
per and a carrier, the shipper guarantees 
to ship a specified tonnage per year at 
a stated rate. Where the tonnage shipped 
equals or exceeds the guaranted mini- 
mum, payment is based upon the actual 
tonnage shipped. However, the shipper 
agrees that, if the tonnage shipped falls 


below the guaranteed minimum, a pay- 
ment will be made to the carrier, at the 
stated rate, based upon the guaranteed 
minimum tonnage rather than upon the 
actual tonnage shipped. Such payment 
includes an amount representing the 
difference between the actual tonnage 
shipped and the guaranteed minimum. 
This difference is called ‘deadfreight,’ 
and the question is whether the tax ap- 
plies to the portion of the payment 
which represents ‘deadfreight’. .. . 


“Where the tonnage shipped falls below 
the guaranteed minimum, the payment 
representing ‘deadfreight’ constitutes a 
part of the total amount paid for trans- 
portation of the property. Accordingly, 
it is held that the tax on the transporta- 
tion of property attaches to the entire 
amount paid under the guaranteed mini- 
mum payment agreement.” 


U.S. Officials to Address 
Short Line Railroad Men 


Several government transportation 
officials are scheduled to address mem- 
bers of the American Short Line Rail- 
road Association at their forty-fourth 
annual meeting October 1 and 2 at the 
Jung hotel, New Orleans, La. 


Among those enumerated on the 
tentative schedule distributed by the as- 
sociation are Chairman Owen Clarke, 
of the I.C.C.; Maj. Gen. E. C. R. Lasher, 
director of the Military Traffic Manage- 
ment Agency; Francis A. O’Neill, Jr., 
chairman of the National Mediation 
Board; Howard W. Habermeyer, chair- 
man of the Railroad Retirement Board, 
and Thomas M. Healy, member of the 
RRB. 


State Body Authorizes Two 


Car Purchase Agreements 


The Public Service Commission of the 
State of New York announced that on 
July 16 it authorized the New York 
Central Railroad to enter into two con- 
ditional sale agreements for the purchase 
of 500 hopper cars and 125 box cars at 
an aggregate price of $5,225,000. 

“Delivery of the new cars will begin 
on August 1,” the state commission said. 
“The hopper cars are to be obtained 
from General American Transportation 
Corp. for $4,200,000. The new box cars 
are being made by Despatch Shops, Inc., 
for $1,025,000. 

“By terms of the agreemen, the rail- 
road will pay $200,000 to General Amer- 
ican Transportation and $25,000 to Des- 
patch Shops initially. The balance of 
$5,000,000 will be paid in 20 semi-annual 
installments, with interest at 4% per 
cent, to Chemical Corn Exchange Bank 
to whom the conditional sales agree- 
ments will be assigned.” 


Transport Officials Named 
As Judges of Fibre Boxes 


N. F. Behme, Jr., chairman of the Na- 
tional Classification Board of the truck- 
ing industry, and W. G. Hetzel, chairman 
of the railroads’ National Container 
Committee, have been appointed members 


. of a panel of six judges for the fourth 


annual Fibre Box competition October 
17 and 18 at Washington, D.C., it has 
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been announced by Fred W. Oldenburg, 
president of the Fibre Box Association. 

“The fourth annual competition, en- 
titled ‘New Directions in Packaging,’ will 
feature the latest developments in cor- 
rugated and solid fibre boxes, which are 
used for shipping more than 90 per cent 
of the nation’s domestic packaged goods,” 
Mr. Oldenburg said. “More than 600 boxes 
from the nation’s fibre box manu- 
facturers are expected to be entered in 
10 different end use classifications and 
six specialty classes.” 


Public Roads Bureau Gets 
Views of A.A.R. on Highway 


Cost Responsibility, Benefits 


In the formulation of public poli- 
cies in the matter of cost responsibil- 
ity for projects under the federal aid 
highway act of 1956, the adoption of 
contradictory financing measures 
which work at cross purposes with 
the objectives must be avoided, the 
Association of American Railroads 
has asserted in its reply to a request 
by the Bureau of Public Roads for the 
views of the A.A.R. concerning pro- 
visions of the highway revenue act 
of 1956 pertaining to highway bene- 
fits and cost responsibility. 


“Consider, for example,” the A.R.R. 
said, “the effects of highway improve- 
ment programs and their financing on 
commuter operations, especially in the 
large metropolitan areas. Very large 
sums are being spent and proposed to 
be spent for vehicular expressways in 
such areas. 


A ‘System’ Problem 


“Still, the railroads and local transit 
systems are expected to furnish com- 
mutation services providing stand-by and 
overflow requirements for peak loads not 
accommodated by the highways. To an 
increasing extent students of the local 
transportation problem are recognizing 
that it must be regarded as a single or 
system problem, requiring comprehen- 
sive, coordinated and consistent treat- 
ment. 

“If costly urban expressways were to 
be financed partly out of property taxes 
or other genera] non-user taxes, com- 
petitive imbalances in urban transporta- 
tion would be further aggravated, with 
more and more demands for urban ex- 
pressways by users not required to bear 
the full costs. 

“Conditions would be still further 
worsened in that the railroads, providing 
essential commutation services at a loss, 
would be required to help pay for the 
vehicular expressways in their property 
and other general taxes. The admoni- 
tion seems warranted that in formulat- 
ing public policies in this matter we must 
determine not only what we need or 
want to have, but also avoid the adoption 
of contradictory financing measures 
which work at cross purposes with the 
objectives.” 


‘More Precise’ Tax Possible 


The association said it believed that 
user tax support for highway costs could 
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be a “much more precise instrument” 
than it had been, “involving far less 
economic maladjustment, incongruity 
and inequity than results when some of 
the cost of highways are diverted from 
users to property and other general tax- 
payers.” 

At another point in the reply it was 
said: 

“Let us further consider the implica- 
tions of the idea that costs of highways 
should be levied somehow upon various 
classes of indirect beneficiaries. Should 
the costs of telephone service, of railroad 
service, of steel industry products, of 
petroleum refineries and the myriad of 
other products and services comprising 
our economy likewise be paid for in some 
such fashion as this? Why not, if this 
be sound as to highway facilities and 
services? 

“We could, for example, reach out into 
both near and remote areas of diffused 
benefits in meeting the costs of the 
postal service. Postal employes, in con- 
sideration of their benefits in being em- 
ployed, might be required to pay some 
part of the costs of running the postal 
establishment. Certainly the manufac- 
turers of mail boxes and mail sacks could 
then be expected to chip in, too. The 
manufacturers of mail trucks and mer- 
chants who sell shoes to the mail- 
men ... would be called upon for their 
‘proper’ shares as well. Even these few 
examples show what tremendous oppor- 
tunities there would be for specious 
‘elimination’ of the postal deficit.” 


National Defense Share 

The association said, also, that there 
was no reason to subtract any part of 
the costs as a special charge to national 
defense. It quoted Maj. Gen. Paul F. 
Yount as speaking for the Department 
of Defense on April 21, 1955, at a hearing 
of the House public works committee and 
saying: 

“... the Department of Defense policy 
is that we will distribute the load or 
divide it where that is possible so as not 
to come to the Congress and ask for a 
special super system of highways, which 
would serve only one possible purpose, 
namely, defense. The highways that 
meet our civilian needs are also ade- 
quate to meet our military needs.” 

The A.R.R, statement was printed in 
the form of a 19-page booklet. 


Highway Program Progress 


Called ‘Up to Expectations’ 


Progress of the new federal-aid high- 
way program in its first fiscal year ended 
June 30 was “fully up to expectations,” 
Clifton W. Enfield, general counsel of 
the Bureau of Public Roads, said July 
20 at the twelfth annual Management 
Conference at Estes Park, Colo. 

He said construction contracts for 
the highway act of 1956 had been 
awarded on 562 projects at a total cost 
of $787 million for improvements on 
1,536 miles of the interstate system in 
45 states and the District of Columbia. 

For improvement of the federal-aid 
primary and secondary system, he said, 
contracts totaling $1.65 billion had been 
awarded for improvement of 24,104 miles. 


“There has been no lagging in the 


program, as these figures will attest,” he 
told those at the conference. “The suc- 
cess in overcoming the inertia usually 
experienced in undertaking additional 
work and the satisfactory progress of the 
program to date is attributable in a large 
measure to the excellent cooperation 
between all levels of government in pro- 
viding leadership and to the complete 
and enthusiastic support of business and 
industry.” 

He said that in the first fiscal year 
federal funds obligated for preliminary 
engineering, acquisition of rights of way 
and construction totaled $2.223 billion, 
or $223 million greater than the author- 
ization of federal funds for the fiscal 
year, “reflecting the obligation of some 
of the 1958 funds, as well as balances car- 
ried over from i956 and prior apportion- 
ments.” 


Air Force Colonel Honored 
For Work as Traffic Chief 


Col. David M. Altgelt, of Arlington, Va., 
has been awarded the Air Force Com- 
mendation Ribbon for his work in an 
assignment as chief of the Air Force 
district traffic office at Oklahoma City, 
Okla. At the present time he is chief of 
the plans division of the Military Traffic 
Management Agency, Gravelly Point, Va. 

In an announcement of the award, 
the Office of the Chief of Transportation, 
Department of the Army, Washington, 
D.C., said that early in 1955 Col. Altgelt 
was given the job of organizing and 
operating the newly established district 
traffic office at Oklahoma City. 

“Upon extremely short notice,” the 
announcement said, “he was required to 
activate, equip and man a highly qualified 
technical organization to handle carload 
routing and consolidation of all Air Force 
freight moving within a 12-state area.” 


American Will Sell Planes 


As It Receives New DC-7’s 


The delivery to it through the rest of 
this year of additional four-engine air- 
craft will permit American Airlines, Inc., 
to sell “a number” of two-engine Con- 
vair 240’s beginning this autumn, ac- 
cording to an announcement by O. M. 
Mosier, senior vice-president—opera- 
tions. 


He said American planned to release 
about 10 of the 40-passenger airliners 
for sale beginning in September, and 
that the line was converting six DC-6 
aircoaches to standard-fare planes and 
would use them on certain routes now 
serviced by Convairs. 


He said American would accept the 
first of 11 DC-7’s with the “Royal Coach- 
man” interior soon. He said several air- 
coach flights using DC-6 equipment 
would be replaced with the new planes. 


Record Day for Ohio Turnpike 


The Ohio Turnpike collected $95,219 in 
tolls June 29, an all-time one-day high, 
James W. Shocknessy, chairman of the 
Ohio Turnpike Commission, said. Also, 
he said, the three-day weekend ended 
June 30 was the best, revenuewise, in the 
pike’s history. Total collections 
amounted to $250,767, he said. 


“This fabulous weekend will make total 
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revenue for the month of June approxi 
mately $2.2 million, exceeding by sever: 
hundred thousand dollars the best pre 
vious month, which was August, 1956, ’ 
Mr. Shocknessy said. 


T.A.A. President to Speak 
At A. T. C. of A. Meeting 


Dr. George Pierce Baker, the James | 
Hill professor of transportation at Har- 
vard University and president of the 
Transportation Association of America, 
will be among speakers who will address 
the Associated Traffic Clubs of America 
in the course of the annual A.T.C. of A. 
meeting at Dallas, Tex., September 30 
and October 1. 

The announcement was made by F. L. 
O'Neill, of St. Paul, Minn., general traf- 
fic manager of the Minnesota Mining & 
Manufacturing Co., and association presi- 
dent, in the current issue of the “A.T.C. 
News-Bulletin.” Also announced was the 
appointment, by Paul J. Chitwood, of 
Dallas, traffic manager of the Ford 
Motor Co. parts depot and annual meet- 
ing general chairman, of H. R. Reynolds, 
district sales manager at Dallas for the 
Red Arrow Freight Lines, as chairman 
of the hotel committee. 

The Adolphus hotel, at Dallas, will be 
the headquarters for the 1957 conven- 
tion of the A.T.C. of A. to make their 
reservations promptly, through Mr. 
Reynolds, P.O. Box 2866, Dallas, Tex. 


Fire Levels Eazor Terminal 


But Deliveries Continue 


Eazor Express, Inc., said that despite 
a fire July 11 which destroyed its term- 
inal at Weehawken, N.J., the company 
continued uninterrupted service from 
New Jersey in making deliveries in the 
area. 

Joseph Miller, treasurer and assistant 
to the president, Thomas A. Eazor, said 
shipments of cargo in the area were 
moved shortly after the fire, “thanks to 
a lift from Riss & Co., a carrier with 
headquarters in Kansas City.” Through 
the 20-door Riss terminal at Jersey City, 
Eazor said, Eazor was able to move 
deliveries with little delay. 

The fire caused damage estimated at 
$250,000, destroying a tractor and five 
trailers besides the terminal, the com- 
pany said. 


‘Pennsy’ Office Building 
Will Span Rail Station 


The $2.5-million 14-story building be- 
ing built in Pittsburgh, Pa., to house the 
offices of the Pennsylvania Railroad is 
being erected astride the railroad’s 
Fourth Street station with a clear span 
of 44 feet across its main-line double 
rail tracks, according to the architectural- 
engineering firm, Hedrick & Stanley, 0' 
Fort Worth, Tex. 

That company said the office buildin; 
section was of steel frame. constructio! 
with an aluminum and glass curtain wa! 
fronted by a granite exterior entrance 
There are 213,786 square feet of gros 
space, including 95,128 feet for a three 
floor garage area, according to the an 
nouncement. 


Completion is expected by Decembe 
1, according to Hedrick & Stanley. 
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Central of Georgia Control Won by Frisco; 
Protection of Shippers, Routes Required 


Commission Refuses to Let Illinois Central Railroad and Seaboard 
Air Line Railroad Join in Control of C. of Ga. Unlawful Control 
Found to Have Occurred, Held Not a Bar to Granting Application. 


Rejecting pleas of the Illinois Cen- 
tral Railroad and the Seaboard Air 
Line Railroad for inclusion with the 
St. Louis-San Francisco Railway in 
the control of the Central of Georgia 
Railway, the Commission, division 4, 
has authorized the Frisco to acquire 
direct control of the C. of Ga., 
through ownership of capital stock. 


Although division 4 found that the 
Frisco in 1955 had acquired the power 
to exercise control and management of 
the Central without obtaining the re- 
quired authorization from the Commis- 
sion thereby violating the interstate 
commerce act, division 4 authorized the 
Frisco to acquire control of the Central 
and its common carrier subsidiaries. 

The authorization was contained in 
a report in Finance No. 19159, Central 
of Georgia Railway Co., Control, em- 
bracing No. 31977, Investigation of Con- 
trol—Central of Georgia Railway Co., 
and was made subject to conditions for 
the protection of shippers, existing 
channels of trade, employes and minor- 
ity stockholders. (See story on page 78.) 

Entry of an appropriate order would 
be deferred pending the receipt of notifi- 
cation of the acceptance by the Frisco 
of the prescribed conditions in the con- 
trol case, division 4 said. The investi- 
gation proceeding, No. 31977, should be 
discontinued, it said. 

With respect to the latter proceeding, 
the report of division 4 showed that on 
December 31, 1955, the Frisco owned 

2,633 shares or 50.73 per cent of the 
49 17,947 shares of Central of Georgia out- 

standing stock, and on December 31, 
the Frisco owned 318,489 or 64.13 per 
cent of the 496,634 shares outstanding. 


Under date of March 17, 1956, the 
ivision said, the Frisco entered into an 
sreement with Fred B. Wilson, of Du- 
ith, Ga., whereby the stock of the Cen- 
al then owned or subsequently acquired 
y the Frisco would be transferred to 
lim in trust for certain purposes. Under 
he agreement, it said, Frisco’s holding 
f Central’s stock was transferred to Mr. 
Wilson and registered in his name on 
the books of the transfer agent. 


Violation and Voting Trust 


“Obviously, sometime in 1955, Frisco 
acquired the power to exercise control 
und management of Central without 


securing the required authorization from 


is and it thereby violated the provisions 


of section 5.4) of the act,” division 4 said. 
“The creation of voting trusts as a means 
of satisfying the provisions of section 5 
cannot be effective for that purpose un- 
less and until we are satisfied that the 
trusts constitute an actual divestiture 
of control. However, in view of our 
action herein, consideration of the effec- 
tiveness of the instant trust agreement 
would serve no useful purpose . 

. Frisco’s violation of the act de- 
scribed above, while not to be condoned, 
is not necessarily a bar to the granting 
of such appropriate authority under its 
application as will be consistent with the 
public interest.” 


Reasons for Control 


As to the reasons stated by the Frisco 
for its desire to acquire control of the 
Central, division 4 said that the Frisco 
wanted (1) to protect and develop its 
substantial interchange traffic with that 
carrier, (2) to assure its participating 
in the industrial development now tak- 
ing place in the southeastern part’ of 
the country, and (3) to accommodate 
traffic generated in the territory it 
serves destined to the Port of Savan- 
nah, Ga. 

The Frisco asserted that the relatively 
small amount of Central’s outstanding 
capital stock made that company easily 
susceptible to control by speculative in- 
terests whose objectives might be op- 
posed to its best interest and might re- 
sult in jeopardizing its substantial inter- 
change with Central, the LC.C. divi- 
sion said. 


Division 4 said that the petition of 
the I.C. and the Seaboard for inclusion 
in the proposed t tion was opposed 
by the Frisco and certain other railroads. 

“Frisco asserts,” division 4 said, “that 
inclusion of these carriers would not be 
in the public interest, because, under 
multiple control no one carrier would 
have an incentive to improve Central’s 
service and, therefore, no benefit could 
be obtained from the proposed transac- 
tion. The Illinois Central and Seaboard 
dispute this contention and assert that 
the opposite would be true. 


“Central takes no position on Frisco’s 
application, but definitely opposes the 
proposals of the Illinois Central and 





See Late News, Pages 17, 18 
and 19 for other I.C.C. action. 





Seaboard to be included along with 
Frisco as controlling parties, or for 
trackage rights over portions of its line. 
Other competing carriers in the territory 
join with Central in opposing the track- 
age rights proposal on the ground that 
it is not required in the public interest 
and would adversely affect the interest of 
carriers in the territory who compete 
with the Illinois Central and Seaboard. 

“Central asserts that no carrier need 
fear that its neutrality in the handling 
of interchange traffic would be jeopar- 
dized because of Frisco control, and 
points out that both carriers have stipu- 
lated that the Commission may impose 
conditions for the protection of joint 
line traffic. 


Contentions of the C. of Ga. 


“Central also asserts that the multiple- 
control plan would not provide the ‘sta- 
bility of ownership’ needed for its 
successful operation and that the inclu- 
sion of the carriers mentioned in its 
control would adversely affect present 
interchange arrangements with the At- 
lantic Coast Line because a new com- 
petitive situation would be created. An- 
other objection to participation by the 
two carriers other than Frisco is that 
there would not be the incentive by the 
three carriers to promote the interest of 
Central that there woul dbe under the 
sole control of the one carrier, and that 
this is particularly true because Sea- 
board and Central are competing car- 
riers. 

“Frisco and Central are not competi- 
tive, but Frisco competes with the Illinois 
Central. Central in the immediate past 
and since it emerged from reorganiza- 
tion in 1948, has steadily improved its 
railroad properties. The Illinois Central, 
Seaboard and three stockholders opposing 
the application intimate that because 
Central is in a strong position both 
physically, financially, and competi- 
tively, with an able management which 
is providing first-class service devoid of 
complaints, there is no need for Frisco 
or any other carrier or combination of 
carriers, to acquire control of it through 
stock ownership. The purpose of the 
act, however, is to foster and promote 
the unification of carriers into a sound 
and adequate transportation system 
capable of meeting the needs of the 
commerce of the United States, including 
the postal service and national defense. 
The acquisition of control of one carrier 
by another through stock ownership is a 
form of unification. 


Consistent With Public Interest 


“The test to be applied by us in approv- 
ing a transaction of this nature is ‘con- 
sistency with the public interest.’ Under 
Frisco’s proposal, the identity of the 
Central as an operating railroad would 
not be changed and neither would its 
relations with connecting carriers. Frisco 
asserts that it is willing that we impose 
conditions in our grant of approval for 
the protection of shippers generally, and 
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all carriers connecting with the Central. 
Such conditions will be imposed. 


“We have carefully considered all the 
objections to the proposal and are of the 
opinion that with safeguards included 
as to rates and routes no substantial 
injury will be occasioned any person, 
community, or competing carrier and 
that on the whole the transaction will 
be in furtherance of sound transportation 
policy. We think it important that Frisco 
and Central do not compete in the 
ordinary sense, but are geographically 
complementary and will provide and effi- 
cient traffic channel between the south- 
east and the southwest which regions, be- 
cause of the diversity of their industrial 
expansion, are also somewhat comple- 
mentary industrially. The various ways 
in which Frisco anticipates that service 
to the public will be improved and pro- 
moted by the transaction, as heretofore 
detailed, have adequate support in the 
record and are grounded upon fact and 
informed transportation experience. We 
conclude that the transaction proposed 
by Frisco with these and other conditions 
hereinafter prescribed will be consistent 
with the public interest. 


Conflict of Interest 


“In our opinion, the proposal for mul- 
tiple contro] of Central under the com- 
petitive conditions involved therein, 
would result in a conflict of interest 
which inevitably would lead to a stale- 
mate of policy, solicitation of traffic, 
physical improvements to the property 
and industrial development. The com- 
petitors would be more interested in pro- 
tecting their own traffic with the Central 
than in the general improvement of Cen- 
tral’s services to the public or of trans- 
portation conditions generally. Consider- 
ing all these factors we conclude that 
it has not been shown that the inclusion 
of Illinois Central and Seaboard in the 
transaction proposed herein will be con- 
sistent with the public interest. Accord- 
ingly, it is not necessary to discuss the 
alternative forms of control suggested. 
Likewise the record fails to show any 
public need for the extension by the 
Seaboard and Illinois Central of their 
lines between Birmingham and Colum- 
bus by trackage rights over the line of 
Central or for similar extension of the 
line of Seaboard between Atlanta and 
Macon. All such requests will be de- 
nied. 


Stock Acquisition and Bond Issue 


“When the application was filed Frisco 
owned about 47.2 percent and now owns 
about 64 percent of the total of both 
classes of Central’s outstanding stock. 
At the time of the hearing it had pur- 
chased 196,197 shares of common stock 
at prices ranging from $30.50 to $62.75 
and averaging $55.69 per share, and 83,- 
792 shares of preferred stock at prices 
ranging from $63.00 to $95.50 and aver- 
aging $80.69 per share. The purchase of 
this stock was financed in large measure 
with proceeds obtained from the sale of 
$19,500,000 first mortgage bonds, issuance 
of which was authorized by us in Fi- 
nance Docket No. 18928, St. Louis-S. F. 
Ry. Co. Bonds, 295 I.C.C.—, (not printed 
in full) upon representations that funds 
were needed for other purposes. 

“The Illinois Central contends that 


Frisco is financially unable to bear the 
burden connected with the ownership 


of all or substantially more than a 
majority of Central’s voting stock. It 
points out that Central emerged from 
reorganization under the Bankruptcy 
Act only recently; that no dividends 
have been paid on its present common 
stock; that no dividends were paid on 
its preferred stock prior to 1954; that 
a large proportion of its future earnings 
will be required to make good deferred 
maintenance and provide needed capital 
improvements; that Frisco has diverted 
funds earmarked for other purposes in 
order to purchase Central’s stock and 
thereby depleted its treasury; that 
Frisco has no means readily available 
for raising additional funds; and that 
Frisco’s financial condition and earning 
power is not conducive to bearing the 
burden of a relatively large and sterile 
investment in Central’s stock. On the 
other hand, Frisco asserts that the 
question of its financial ability to 
acquire Central’s stock is moot, since 
it has already acquired about 64 per 
cent of the total issue without suffering 
any ill effects financially. 


Frisco’s Financial Status 


Frisco has expended more than $20,- 
500,000 in acquiring its present holding. 
As of December 31, 1954, its net current 
assets amounted to $17,963,338 and its 
net bondable balance under its first 
mortgage amounted to a little more 
than $19,500,000. In 1955, Frisco issued 
and sold $19,500,000 of first mortgage 
bonds, after which its bondable balance 
under its mortgage was practically nil. 
As of December 31, 1956, after comple- 
tion of its stock purchases, its net cur- 
rent assets amounted to $15,915,507. The 
record is not convincing that it will 
be financially incapable of bearing the 
burden of such stock ownership. 

“As heretofore stated, one of Cen- 
tral’s intervening stockholders contends 
that we should attach to any transaction 
approval herein, a condition requiring the 
carrier or carriers acquiring control of 
Central to make a general offer to pur- 
chase the stock of the minority holders 
at prices determined by us to be just and 
reasonable, He contends that Frisco has 
not made a general offer to purchase 
the stock of Central; that it has acquired 
control of Central unlawfully; and that 
it has not notified Central’s stockhold- 
ers either of its intention to acquire con- 
trol of Central through acquisition of 
stock, the filing of the instant applica- 
tion, or the place and date of the hear- 
ing thereon. 


Purchase of Minority’s Stock 


“This intervenor also asserts that none 
of the proposals considered herein con- 
tain reasonable provisions for the pro- 
tection of Central’s minority stockhold- 
ers, and they can only be protected by 
a condition requiring the controlling car- 
rier or carriers to offer to acquire their 
stock at fair prices to be determined by 
us. He asserts that the interest of any 
carrier or group of carriers acquiring 
control of Central otviously would be 
adverse to the interests of the minority 
stockholders. For example, he points out 
that Central has 170,417 shares of pre- 
ferred stock outstanding on which an 
annual dividend of $5 per share is paid, 
or a total of about $852,000 annually: 
that conversion of this preferred stock 
to income bonds would result in a total 
saving in Central’s income taxes of 
$443,000 or $1.31 per common share; 
that it would be in the best interest of 
Central’s minority stockholders to ef- 
fect this saving; that Frisco owns 83,- 





TRAFFIC Wor! 


200 shares of Central’s preferred sto 
on which it receives annual dividen: 
totaling $416,000; and that under prese) 
income tax laws it would not be 
Frisco’s best interest, either individual! 
or jointly with Illinois Central and Ses- 
board, to convert Central's preferred 
stock to income bonds. He also poin's 
out that the minority stockholders would 
have no satisfactory means to prevent 
‘over-reaching’ by the controlling car- 
rier or carriers. It or they would operate 
joint facilities with Central, would share 
locomotives, freight cars, and special 
equipment with it; would perform cer- 
tain traffic, accounting, and specialized 
services for it, in all of which the con- 
trolling carrier or carriers could dis- 
criminate unfairly against the Central, 
and thereby adversely affect the interests 
of its minority stockholders. 


“In previous decisions involving car- 
riers by railroad we have consistently 
authorized acquisition of control through 
stock ownership upon condition that the 
acquiring carrier or carriers accept any 
additional stock which might be tendered 
within a specified limited time at the 
same price as paid for the stock already 
tendered. Buffalo R. & P. Ry. Co. Con- 
trol, 158 I.C.C. 779; Buffalo & S. R. Corp 
Control, 162 I.C.C. 656; Upper Coos R 
Control, 166 I.C.C. 76; Springfield Term 
Ry. Co. Control, 166 I.C.C. 90; Denver & 
S. L. Ry. Co. Control, 170 LC.C. 4; St 
Louis S. W. Ry. Co. Control, 180 LC.C 
175; Beach Creek R. Co. Control, 271 
I.C.C. 1; and South Western R. Co. Con- 
trol, 282 I.C.C, 359. Considering the rec- 
ord, we are of the view that it would be 
in the public interest to require Frisco 
to acquire within a reasonable time as 
much of Central’s common and preferred 
stocks as is made available to it at 
prices hereinafter found to be just and 
reasonable. 


“Frisco requested in its application 
that, in the event we approve’ the pro- 
posed transaction, it not be required to 
purchase more than a majority of Cen- 
tral’s Stock, but that it be permitted to 
acquire additional shares in excess of a 
majority from time to time at prices 
within such maximum limits as we may 
fix. 


Stock Price 


“Purchases thus far have been on the 
open market through brokers or directly 
from the owners at prevailing market 
prices. It contends that the amounts 
paid for the stock are just and reason- 
able and there is no evidence of record 
to the contrary. The common stock was 
purchased at an average price of $55.62 
per share and the preferred at an average 
price of $81.91 per share. The par value 
of the preferred stock is $100 per share 
and the book value of the common stock 
is about $130 per share. The company’s 
annual earnings during the years 1952- 
1956, ranged from $14.41 to $18.60 per 
share on the preferred stock and from 
$4.76 to $6.87 per share on the common 
and averaged $16.63 and $5.88 per share 
respectively. The average price paid by 
Frisco for Central’s common stock 
amounted to about 9.5 times the averare 
annual earnings during this 5-year pc- 
riod. 

“Generally the accumulation on th« 
market of a majority of the shares list« 
for a company would tend to increa-« 
the price of the stock above that which 
otherwise would normally prevail. Tr 
may have been a factor in Frisco’s acqv - 
sition of Central’s stock. However, t) « 
ratio between the average price paid f ! 
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common and average earnings thereon 
does not appear to be unduly high. Con- 
sidering the record, we conclude that the 
authority granted herein to Frisco should 
be conditioned upon the purchase by 
Frisco of all shares of Central’s stock 
tendered to it within 60 days from the 
effective date of our order of approval 
at prices of $56 per share for the common 
stock and $82 per share for the pre- 
ferred stock, and applicant will be re- 
quired to notify all stockholders of its 
offer and to report to us, in writing, all 
pertinent facts concerning the matter. 


“The proposed transaction will not 
effect adequate transportation service to 
the public because Central of Georgia 
will continue the operation of its line. 
No railroads other than Illinois Central 
and Seaboard have sought to be included. 
The transaction will not result in any 
increase in total fixed charges, and it 
does not involve any guaranty or assump- 
tion of the payment of dividends or fixed 
charges. Frisco stated in its application 
that there are no facts or circumstances 
involved in the proposed transaction 
which make applicable the requirements 
of section 5(2)(f) of the act. Our author- 
ization and approval herein, however, 
will be granted upon the same conditions 
for the protection of carrier employees 
as those set forth in Chicago & N. W. 
Ry. Co. Merger, 261 I.C.C. 672. 


Condition Prescribed 


“In accordance with the stipulation 
between Frisco, Central of Georgia, and 
Gulf, Mobile and Ohio, conditions for 
the protection of shippers and traffic 
of connecting carriers are prescribed as 
follows: 


“(1) Under the authorized control, 
Central shall maintain and keep open 
all routes and channels of trade via 
existing junctions and gateways, unless 
and until otherwise authorized by us. 


“(2) The present neutrality of handling 
traffic inbound and outbound by Central 
shall be continued so as to permit equal 
opportunity for service to and from all 
lines reaching \its rails without discrim- 
ination as to routing or movement of 
traffic and without discrimination in ‘the 
arrangement of schedules or otherwise. 


(3) The present traffic and operating 
relationships existing between Central, 
on the one hand, and all lines connect- 
ing with its tracks, on the other, shall 
be continued insofar as such matters 
are within the control of Frisco and 
Central. 


“(4) Central shall continue to accept, 
hand, and deliver all cars inbound and 
outbound, loaded and empty, without 
discrimination in promptness or fre- 
quency of service as between cars des- 
‘ined to or received from competing 
carriers and irrespective of destination 
route of movement. 


“(5) Neither Central nor Frisco shall 
‘0 anything to restrain or curtail the 
ight of shippers located on its line to 
route traffic over any or all existing 
routes and gateways. 


“(6) Any party or person having an 
nterest in the subject matter may at 
‘ny future date make application to us 
for such modification of the above- 
described conditions, or any of them, as 
may be required by the public interest, 
and jurisdiction will be retained to re- 
open the proceedings on our own motion 
for the same purpose. 


“Contentions of the parties as to . 


either law or fact not specifically dis- 
cussed herein have been given consider- 


ation and found without material signi- 
ficance or not justified. 


Findings 


“We find, subject to the condtions for 
the protection of employes, minority 
stockholders, and the maintenance of 
existing routes and channels of trade re- 
ferred to above, that acquistion by the 
St. Louis-San Francisco Railway Com- 
pany of direct control through owner- 
ship of capital stock of Central of Geor- 
gia Railway Company, and indirectly 
thereby the common carrier subsidiaries 
controlled by the Central of Georgia 
Railway Co., as proposed, is a transac- 
tion within the scope of section 5(2) of 
the interstate commerce act; that the 
terms and conditions proposed, as herein 
modified, are just and reasonable, and 
that the transaction approved will be 
consistent with the public interest; and 
to the extent that the St. Louis-San 
Francisco is authorized to acquire indi- 
rect control of a motor carrier subsidiary 
of the Central of Georgia we find, pur- 
suant to section 5(2)(b) of the act that 
the transaction is consistent with the 
public interest and will enable such car- 
rier to use service by motor vehicle to 
public advantage in its operations and 
will not unduly restrain competition. 


“We previously have indicated our con- 
clusion that the request by Illinois Cen- 
tral Railroad Co. and the Seaboard Air 
Line Railroad Co. for inclusion in the 
transaction is not in the public interest, 
and should be denied, and that the pro- 
ceeding in Docket No. 31977 should be 
discontinued. 


“Entry of an appropriate order in the 
proceedings will be deferred pending the 
receipt of notification of the acceptance 
of the prescribed conditions in the con- 
trol case.” 


Commissioner Mitchell, dissenting in 
part, said that he was opposed to that 
part of the report which would require 
the Frisco to accept any additional stock 
which might be tendered within a speci- 
fied limited time at the same price as 
paid for the stock already tendered.” 

“There is a large minority interest in 
this case,” he said, “and apparently the 
only reason that the report contains the 
requirement to purchase the stock of- 
fered 1s that it had been required in 
former cases. If it has been required in 
former cases, I would overrule those 
cases. I can see no reason for requiring 
the Frisco to purchase additional stock. 
The report simply states that ‘it would 
be in the public interest to require 
Frisco to acquire within a reasonable 
time as much of Central’s common and 
preferred stocks as is made available 
to it at prices hereinafter found to be 
just and reasonable.’ Why it is in the 
public interest is not set forth and I 
find no justification for such state- 
ment. The stock is listed and if the 
minority desires to sell they can do so 
through the facilities of the stock mar- 
ket. 


“T concur in the balance of the report.” 


Self-Insurer Plea Approved 


The Commission, division 1, by a re- 
port in MC-109780, Transcontinental 
Bus System, Inc., has approved an appli- 
cation of Transcontinental Bus System, 
Inc., Dallas, Tex., for authority to qualify 
as a self-insurer under section 215 of the 
interstate commerce act. The application 
was approved subject to conditions. The 
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conditions are that applicant continue in 
effect insurance covering any amount it 
might have to pay in excess of $10,000 in 
a single instance, for itself and subsidiary 
motor carriers, and that the insurance 
company or companies providing the 
excess insurance certify to the Commis- 
sion that such excess insurance is in 
force and will not be terminated or 
altered in any material respect except on 
30 days’ notice to the Commission. 


Spartanburg, S.C., Track 
Changes to Better Traffic 
Interchange Win Approval 


Proposals for changes in trackage 
connecting railroads serving Spar- 
tanburg, S.C., which it said would 
result in substantial savings in inter- 
change costs over those presently 
prevailing, have been approved by 
division 4 of the Commission. 


Approval was by a report, and cer- 
tificate and order, in Finance No. 18534, 
Spartanburg Terminal Co. Construction, 
embracing Finance No. 18680, Spartan- 
burg Terminal Co. Securities and Control, 
etc., Finance No, 18728, Piedmont & 
Northern Railway Co. Construction, and 
No. 19095, Same, the two dockets last- 
named involving alternative proposals of 
the P. & N. 

In Finance No. 18534, the division 
found that, subject to a condition con- 
cerning the level of a tunnel carrying 
the new trackage under the tracks of 
the Southern Railway Co., and the grant- 
ing of trackage rights to the P. & N., 
present and future public convenience 
required the construction and operation 
by the Spartanburg Terminal Co. of 
about eight-tenths mile of track in 
Spartanburg county, S.C., consisting of 
a connecting track between the lines of 
the Clinchfield Railroad Co. and the 
Charleston & Western Carolina Railway 
Co. 


In Finance No. 18728, the division 
found that present and future public 
convenience and necessity required con- 
struction and operation by the P. & N. 
of about twenty-four hundredths mile of 
track in the same area, the track con- 
sisting of a connecting track between its 
line and the proposed line of the Spar- 
tanburg Terminal Co. 


The division further found in those 
proceedings that acquisition by the P. 
& N. of trackage rights over that por- 
tion of the terminal company’s track 
and facilities, when constructed, be- 
tween the connection of their lines and 
the proposed connection of the Spar- 
tanburg Terminal Co. with the Clinch- 
field Railroad Co. was within the scope 
of section 5(2) of the interstate com- 
merce act, that the terms and condi- 
tions proposed were just and reasonable, 
and the transaction would be consistent 
with the public interest. 


In Finance No. 19095, the division 
found not shown required by public con- 
venience and necessity the alternative 
proposal of the P. & N. for a line of 
railroad connecting its line with that of 
the Clinchfield. In that proceeding, the 
division denied the application for a cer- 
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tificate to authorize the construction 
and operation of the proposed trackage. 


Financial Arrangements 


In Finance No. 18680, the division ap- 
proved (1) the proposed issue by the 
Spartanburg Terminal Co. of not exceed- 
ing 1,000 shares of no-par-value common 
stock with a stated value of $25 per share, 
and six notes, serial debentures, or other 
instruments, aggregating $1,000,000, ma- 
turing $100,000 a year for five years, with 
interest not in excess of 3 per cent, the 
remaining $500,000 to mature at the end 
of the fifth year, with interest not in 
excess Of 3% per cent, and (2) the 
assumption of obligation and liability as 
joint and several guarantors by the 
Louisville & Nashville Railroad Co., At- 
lantic Coast Line Railroad Co., and 
Charleston & Western Carolina Railway 
Co., of the aforementioned notes, serial 
debentures or other instruments. 


The division further found in Finance 
No. 18680 that acquisition by the Charles- 
ton & Western Carolina, L. & N., and 
Atlantic Coast Line Railroad Co. of direct 
control of the Spartanburg Terminal Co. 
through ownership of all its capital stock, 
50 per cent by the C. & W. C., and 25 
per cent each by the A.C.L., and the L. 
& N., and of indirect control by the 
Atlantic Coast Line Co. by virtue of its 
interests in the Atlantic Coast Line Rail- 
road Co., the C. & W., and the L. & N., 
was within the scope of section 5(2) of 
the act, that the proposed terms and 
conditions were just and reasonable, and 
that the transaction would be consistent 
with the public interest. 

The certificate and order provided that 
the construction authorized should be 
commenced on or before October 1, 1957, 
and should be completed on or before 
July 1, 1959. 


Labor Protection Denied 


The division denied a request of the 
Railway Labor Executives’ Association 
that conditions be attached to its ap- 
proval in the interest_of the members of 
three switching crews and two clerical 
employes of the Southern Railway who 
might be adversely affected by the trans- 
actions. _ The division said that the 
employes who would be affected were 
employes of a railroad not an applicant 
who were performing service only for 
their employer, even though, incidental 
to their employment, they might handle 
traffic of another carrier for which their 
own employer made a charge. The di- 
vision said that the Commission had 
held in prior decisions involving similar 
circumstances that the act did not re- 
quire it to impose conditions under those 
circumstances, citing Baltimore & O. R. 
Co., Operation, 261 I.C.C. 615. 

The Spartanburg Terminal Co. was 
incorporated in 1953 primarily for the 
purpose of constructing and operating 
the connecting track between’ the 
Clinchfield and the Charleston, the di- 
vision said. The division said the memo- 
randum of agreement between the 
terminal company, the Clinchfield, the 
C. & W. and Piedmont was filed with 
it subsequent to oral argument. That 
agreement was for use by Piedmont of 
the portion of the terminal company’s 
track and facilities between the pro- 
posed point of connection with the Pied- 
mont, and the proposed point of 


connection with the Clinchfield. The 
agreement was ordered received in evi- 
dence. 
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The report bore a _ notation th: 
Commissioner Arpaia, being absent, ha 
not participated in the action. 


Reduced All-Rail Pipe Rates to Southwesi 
‘Under’ Barge-Truck Level Found Unjust 


Commission Unable to Determine Reasonable Basis of All-Rail Rates 
But Indicates They Should Be Higher Than Barge-Truck Rates and Be 
Extended to Rail-Ocean-Rail Traffic. Court Ruling Involves Order. 


The Commission, division 2, by a 
report and two orders in several pro- 
ceedings involving reduced railroad 
rates on iron or steel pipe from 
points in Western Trunk Line, Offi- 
cial and Southern territories to 
points in Southwestern Territory, has 
disapproved all-rail rates purporting 
to be on the same level generally 
as barge-truck rates after having 
determined that the proposed rates 
were generally lower than the 
barge-truck combinations. 


In its report in No. 31860, Steel Pipe— 
East to Southwest, and embraced cases, 
the Commission said it was unable, on 
this record, to determine what a just 
and reasonable basis of rates would be 
on this traffic. However, it said the pro- 
posed rates would be ordered canceled 
without prejudice to the establishment 
of rates in conformity with views ex- 
pressed in the report, which included a 
conclusion that the proposed rates were 
lower than necessary to enable _ re- 
spondents to participate in the traffic; 
an admonishment that a downward ad- 
justment in all-rail rates should be ap- 
plied to rail-ocean-rail rates, and an 
expression that consideration must be 
given to shippers in Southwestern Terri- 
tory. 

After concluding that the rates under 
investigation were lower than necesary 
to enable the respondents fairly to com- 
pete for the considered traffic, the Com- 
mission said there had been a substantial 
diversion of this traffic from the all-rail 
routes under the previously existing rate 
structures, and “we recognize that some 
downward adjustment of the rail rates 
on oil country pipe is required.” 


Responsibility for Adjustment 


“The responsibility for the establish- 
ment of a properly related adjustment, 
which will be fair and just to all modes 
of transportation concerned, and which 
will avoid the unlawfulness in the present 
adjustment ... rests upon the carriers 
themselves,” the Commission said. Ac- 
cordingly, our findings herein are without 
prejudice to the filing of new schedules 
not inconsistent with our conclusions 
herein. 

“We find that the rates here under 
investigation are not shown to be just 
and reasonable. Appropriate orders re- 
quiring their cancellation, and denying 
the fourth-section applications, will be 
entered.” 


The embraced cases are I. and S. No. 
6491, Pipe, Official and Southern Terri- 
tories to Southwest; fourth-section ap- 
plication No. 30890, Steel and Wrought 
Iron Pipe to Kansas, Oklahoma and 
Southwest Mo., and fourth-section ap- 
plication No. 31120, Steel and Wrought 


Iron Pipe to the Southwest. An order 
in No. 31860 and I. and S. No. 6491 re- 
quired the respondents to cancel the 
schedules under investigation on or be- 
fore August 23, on not less than one 
day’s notice, and discontinued the pro- 
ceedings. Fourth section order No 
18751, denied both fourth-section appli- 
cations. 


Purpose of Adjustment 


The alleged purpose of this rate ad- 
justment by the rail lines was to recap- 
ture tonnage lost to barge and truck car- 
riers, to prevent a further diversion of 
tonnage to such carriers, and to meet 
the competition of new producers at 
Minnequa, Colo., and Lone Star, Tex., 
the Commission said. 

In reaching its conclusions, the Com- 
mission said, among other things, that 
“if carriers elect to establish rates to 
enable some shippers to meet commercial 
competition in particular markets, they 
must afford all shippers, similarly 
situated, an equal opportunity.” It fur- 
ther said that in constructing the rates 
under investigation to meet the competi- 
tive barge-truck combinations, the re- 
spondents failed to give adequate con- 
sideration to various costs incidental to 
barge-truck transportation with the re- 
sult that the rates established were gen- 
erally lower than the barge-truck combi- 
nations. Moreover, it added, the increases 
in the truck components 6f those combi- 
nations that would result from the deci- 
sion in MC-C-1891, Oilfield Equipment, 
Materials and Supplies to and Between 
the Southwest would inevitably widen 
this disparity. 

With respect to MC-C-1891, the Com- 
mission authorized the compilation of 
a cost study with respect to motor rates 
on oilfield equipment and supplies, and 
without prejudice to any other bases that 
might be found as a result of the cost 
study, prescribed a just and reasonable 
bases of rates and transit provisions on 
the commodities involved (T.W., May 4, 
p. 40). 


Rail Rates Under Investigation 


As to the rail rates under investigation, 
the Commission said that the title pro- 
ceeding concerned certain rail schedules 
which became effective August 31, 1955, 
wherein respondents established reduced 
rail rates on iron or steel pipe or tubing 
in carloads, from points in Western 
Trunk Line and Official territories to 
points in the southwest, principal) 
Kansas, Oklahoma and southwest Mis 
souri. 


In connection with these schedules 
the Commission said, respondents filed 
fourth section application No. 3089 
seeking relief from the long-and-short 
haul provision of section 4 of the in 
terstate commerce act. Various wate 


carriers, motor carriers and others re 
quested suspension of the proposed sched 
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les and denial of the fourth section ap- 
lication. - 


Suspension Declined 

However, the Commission declined to 
uspend the schedules but instituted this 
investigation into and concerning the 
lawfulness of the rates and the Com- 
mission’s Fourth Section Board granted 
temporary relief, pending hearing, by its 
twenty-second supplemental fourth sec- 
tion order No. 17160. 


The Commission said that I. and S. No. 
6491 concerned certain rail schedules 
filed to become effective October 26, 1955, 
wherein respondents proposed to estab- 
lish reduced rail rates on iron or steel 
pipe or tubing in carloads from points 
in Western Trunk Line, Official and 
Southern Territories, to points in South- 
western Territory. 


In connection with these schedules, the 
Commission said, the respondents filed 
fourth-section application No. 31120, also 
seeking relief from the long-and-short- 
haul provision of section 4. Protestants 
in the title proceeding and others re- 
quested suspension of the schedules and 
a denial of fourth-section relief. 


By order of October 20, 1955, the latter 
proposed schedules were suspended to 
and including May 25, 1956, and this in- 
vestigation was instituted into and con- 
cerning the lawfulness of the rates pro- 
posed, the Commission said. 


On December 7, 1955, division 2, acting 
as an appellate division, vacated the 
order of October 20, 1955, as of December 
17, 1955, insofar as it suspended the op- 
eration of the proposed schedules but the 
investigation was continued in full force 
and effect, the Commission said, adding 
that temporary fourth-section relief, 
pending a hearing, also was granted by 
division 2 in twenty-sixth supplemental 
fourth-section order No. 17160, dated De- 
cember 16, 1955. The rates became effec- 
tive December 17, 1955, the Commission 
said, adding: 


Court Order 


“However, by civil action No. 9544, eight 
barge lines, together with the Waterways 
Freight Bureau, brought an action in 
the United States district court for the 
southern district of Texas, Houston divi- 
sion, to set aside the foregoing orders 
of division 2 insofar as they vacated the 
suspension order and granted temporary 
fourth-section relief. By its decision of 
July 31, 1956, the court held the orders 
to be invalid. In purported conformity 
with the court decree, entered August 
20, 1956, the respondents resuspended 
their proposed schedules and re-estab- 
lished their former rates effective on 
August 29, 1956. The judgment of the 
district court has been appealed to the 
Supreme Court of the United States.” 

At the Commission, it was said that the 
railroads’ “resuspended” only the rates 
pvetees in the adjustment in I. and 8S. 
No. 6491, 


With respect to the decision of the 
ourt, the Houston court said the case 
efore it paralleled the one in\ civil No. 
5289, Amarillo-Borger Express, Inc., et 
il. v. US., in which the district court 
for the northern district of Texas, Dallas 
division, set aside a Commission’s vacat- 
ing order as void ab initio on the ground 
that it was unaccompanied by proper 
findings (T.W., Aug. 11, 1956, p. 62). 


Rate Levels 


In reviewing the proposed rates, the * 


Commission said the prior rates were 
subject to a minimum of 40,000 pounds. 


The Commission added: 

“Effective on April 10, 1955, a lower 
alternating scale of rates subject to a 
minimum of 70,000 pounds was estab- 
lished from Western Trunkline, Official 
and Southern territories, to the south- 
west. To points on and east of a line 
running from Kiowa, Kan., to Laredo, 
Tex., the rates were made 20 per cent 
lower than the then-existing 40,000- 
pound rates. To points west of that line 
the new 70,000-pound rates reflected the 
then-existing 40,000-pound rates exclu- 
sive of the Ex Parte No. 175 increase of 
15 per cent. Thus, the rates to points 
west of the line were about 87 per cent 
of the 40,000-pound rates and the rates 
to points east of the line were 80 per- 
cent of the 40,000-pound rates. 

“Thereafter, on August 31, 1955, the 
70,000-pound rates from Pittsburgh, Chi- 
cago, Ill. and St. Louis were reduced 
to the barge-truck combinations over 
Kansas City, Mo., as computed by the 
respondents, and related reductions were 
published from other origins. These are 
the rates under investigation in the title 
proceeding. 

“On December 17, 1955, additional re- 
ductions were established from Western 
Trunk Line, Official, and Southern terri- 
tories, to points in Arkansas, Louisiana, 
Missouri, Oklahoma and Texas. These 
purportedly reflect barge-truck combina- 
tions from Pittsburgh, Chicago and St. 
Louis over Mississippi River and Gulf 
ports to Docket No. 28300 base points, 
subject to certain minimum rates. Prior 
relations from other origins remained 
undisturbed. From Alabama City and 
Gadsden, Ala., the rates established were 
based on costs over rail-truck or rail- 
barge-truck routes via Missisippi River 
and Gulf ports. To points other than 
docket No. 28300 basing points, the rates 
made effective on April 10, 1955 were 
canceled and the class-rate groupings 
established. These are the rates under 
investigation in Investigation and Sus- 
pension Docket No. 6491.” 


Other Parties and Shipper Competition 


The Commission said that supporting 
the respondents were large steel com- 
panies, certain oil and pipeline companies 
and the Beaumont, Tex., Chamber of 
Commerce. It said protestants were the 
competing barge lines and coastwise 
ocean carriers, together with the south- 
western motor carriers of oilfield equip- 
ment and supplies, port interests at 
Houston, Brownsville and Corpus Christi, 
Tex., certain steel companies with plants 
at Lone Star, Tex., and St Louis, Mo., 
and other interests at Oklahoma City, 
Okla., and Amarillo and Lubbock, Tex. 

As to competition among the steel 
companies, the Commission said: 

“The various steel companies in Official 
Territory strongly support the respond- 
ents and insist that the rate adjustment 
is necessary for them to effectively com- 
pete in the southwest, not only with the 
Lone Star Steel Co., at Lone Star, and 
the Colorado Fuel & Iron Co. at Minn- 
equa, which are closer to the destination 
area, but also with each other. 

“The intensity of the competition is 
such that no producer can market its 
product at any greater laid-down cost 
in the southwest than that charged by 
competing producers. Thus, the Youngs- 
town and Lorain plants, which have no 
water service available therefrom, in 
order to compete with the Pittsburgh 
producers, who do have barge service 
available, must ship their pipe by rail 
to the river ports of Conway or Monaca, 
Pa., a distance of about 42 miles from 
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Youngstown and 135 miles from Lorain, 
and absorb the rail charges to the river.” 


Discussion and Conclusions 


The issues and contentions of the 
various parties were reviewed and re- 
solved in the “discussion and conclu- 
sions” section of the Commission’s re- 
port, which follows: 

“Discussion and conclusions — The 
principal issue here concerns the need 
of the respondents for reduced rates 
on oilfield country pipe, including line 
pipe, to meet the competition of com- 
bination barge-truck rates and service 
from and to the same points. That the 
respondents’ former rates on this im- 
portant segment of traffic were not 
adequately competitive is firmly estab- 
lished by this record, which shows a 
diversion of much of the traffic to the 
barge and barge-truck routes. There re- 
mains, however, the question of the level 
of the rates necessary to meet such 
competition, and various other col- 
lateral matters. 

“Because of the vast scope of this ad- 
justment and the many different situ- 
ations encountered, it is not practicable 
to compare specific movements and the 
various disabilities or advantages at- 
tendant upon each. Instead, general 
over-all comparisons must be made. 


Rail-Water Difference Merits Attention 


“Two basic transportation character- 
istics which are fundamentally differ- 
ent in barge and rail service are the 
minimum loading requirements and the 
transit time. Barge shipments must be 
loaded to a minimum of 500 tons, 
whereas the rail minimum is only 35 
tons. The transit times vary with the 
movements, but in general the transit 
time over the barge routes is substan- 
tially greater than that over the corre- 
sponding rail routes. 

“The respondents do not concede that 
the differences in the barge and rail 
services warrant any differential rate 
treatment;because many receivers of pipe 
are readily able to receive and accumu- 
late bargeload lots of pipe, and because 
storage stocks of pipe are sometimes 
maintained in the destination area to 
satisfy the need for expeditious delivery 
service. However, the protestant barge 
lines insist, and some shippers admit, 
that traffic will not move by the barge 
route except under differential rates. 


“On this record it is impossible to 
measure with any degree of accuracy the 
difference in the value of the service over 
the respective routes, but it is apparent 
that the difference is material and should 
receive consideration. 


“As indicated, certain producers have 
no direct access to water service and are 
subjected to additional costs incidental 
to the transportation to and the loading 
of barges from their plants. The respond- 
ents consider all costs which are inciden- 
tal to the barge loadings as outside the 
competitive scope of the respective rates 
in that the consignee, who pays the 
freight, is interested only in the charges 
beyond the loading points. But this rec- 
ord is not convincing that the producers 
who would bear these incidental costs 
would have no influence in the routing so 
as to avoid such expenses. Moreover, the 
large steel companies have adopted the 
practice of maintaining storage stocks in 
the southwest from which they sell their 
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pipe, and the shipments to such storage 
piles are controlled by the producer. 


“For example, the Youngstown Sheet 
& Tube Co., would not be apt to ship 
by barge to and through a storage yard 
at a Gulf port when it could ship by rail 
direct to destination at the same rate 
without incurring the cost of the move- 
ment to the barge or the barge loading 
charge. In addition, the record reveals 
a shipper at Milwaukee who does not 
absorb the cost of transferring shipments 
from its plant to barge at Chicago and 
Joliet. When consideration is given to the 
over-all situation, it is apparent that 
the costs incidental to barge loadings are 
a material factor to be considered. 


Other Barge-Truck Costs 


“Another cost incidental to barge- 
truck movement is the transfer charge 
at the destination port. The respondents 
apparently constructed their all-rail rates 
on the belief that transfer charges at 
the ports were generally absorbed by 
the motor carriers, and that some ship- 
ments move directly through the ports 
and do not incur the charge. But other 
than the testimony of one shipper that 
about 50 per cent of its shipments moving 
through Houston in January, 1956, did 
not incur the charge there is little evi- 
dence of record to establish that such 
charge is not generally incurred. 


“On the contrary, several shipper 
witnesses supporting the respondents 
readily admitted that such charges were 
being incurred, and as seen, absorp- 
tion of such charges by the motor car- 
riers was found to be unlawful in Oil- 
field Equipment to and Between the 
Southwest, supra. In their exceptions, 
the respondents argue that barge truck 
service without storage is available and 
alone necessitates this competitive level 
of rail rates. In a particular situation 
this might be true. But where, as here, 
an extensive adjustment of rates is 
under consideration all factors must be 
viewed in their proper perspective to 
the whole, and we cannot ignore the fact 
that barge traffic generally is stored at 
the ports and is subject to additional 
charges therefor. These factors should 
have been given some consideration in 
the establishment of the all-rail rates. 


Rail ‘Disabilities’ 


“On the other hand, the respondents 
contend that rail shipments are subject 
to a cost disability of about $4.82 per 
ton for the added expense of unloading 
rail cars and moving the tonnage from 
the rail heads to the job sites or storage 
yards; and to a service disability in that 
truck deliveries from port stock piles can 
be made more expeditiously than rail 
shipments from producing points in the 
east. The alleged cost disability of $4.82 
per ton is based on a composite average 
of the added costs on about 4,000 tons 
of pipe shipped to four oil companies 
out of the more than one million tons 
shipped by rail each year into the 
Southwest. We are not convinced that 
the shipments submitted were represen- 
tative of the whole. However, this 
does not alter the fact that the respond- 
ents are subject to some disability in 
this respect which must be given con- 
sideration. 


“With respect to the alleged rail serv- 
ice disability, there can be no question 
but that it is advantageous to receivers 


of pipe to recive expedited delivery from 
port stock piles. As previously indicated. 
however, the price of pipe at the port 
stock piles is subject to a markup, at the 
time of the hearing about $7.20 per ton. 
and it seems apparent that the more 
expeditious delivery is offset to some 
extent by the added expense incurred. 

“Furthermore, as the over-all supply 
of pipe is often short there is no reason 
to assume that adequate supplies can 
always be maintained at the port stock 
piles. An over-all comparison of the two 
types of service and all of the advantages 
and disadvantages attendant on each 
leads to the conclusion that the dis- 
abilities present in the barge-truck serv- 
ice outweigh those present in the all- 
rail service, and are persuasive that the 
rates here under investigation are lower 
than necessary to afford the respondents 
a fair opportunity to compete for the 
traffic. The discontinuance of barge- 
truck service via Kansas City after these 
rates were established strongly supports 
this conclusion. 


Local Shipper Consideration 


“The respondents and supporting par- 
ties also allege that these rates are 
necessary to permit the northern and 
eastern producers to meet the competi- 
tion of western steel companies. To 
the contrary, however, the evidence 
of the Lone Star Steel Co. indicates that 
the rates are unduly preferential of the 
northern and eastern producers and un- 
duly prejudicial to the western producers. 

“It is clear that the rates under in- 
vestigation have the effect of depriving 
the Lone Star producer of the benefits 
of its geographical location and give an 
undue advantage to its more distant 
competitors. One of the principal pur- 
poses of section 3(1) of the act was to 
eliminate favoritism among competitors. 

“If carriers elect to establish rates to 
enable some shippers to meet commercial 
competition in particular markets, they 
must afford all shippers, similarly situ- 
ated, an equal opportunity. The failure 
of the respondents to afford the Lone 
Star producer rates to the southwestern 
markets on the same relative basis as 
those afforded similarly landlocked pro- 
ducers in the east does not contravene 
section 3 of the act, as alleged, inasmuch 
as the record indicates that the eastern 
landlocked producers do nevertheless ship 
by barge while the Lone Star producer 
does not, and hence transportation con- 
ditions are dissimilar. 


Preference and Prejudice 


“However, to the extent that the pro- 
posed rates from these origins are lower 
than necessary to meet the competition 
of the barges and barge-truck lines to 
the points served by these producers and 
the producer at Lone Star, such rates un- 
duly prefer these eastern producers and 
unduly prejudice the Lone Star producer, 
and constitute the undue preference and 
prejudice prohibited by the act. 


“A like conclusion is reached with re- 
spect to the publication of the proposed 
rates from the eastern origins to points 
in Texas and Louisiana, in that such 
rates, to the extent that they are lower 
than necessary to meet barge or barge- 
truck competition, unduly prejudice the 
Oklahoma City protestant and unduly 
prefer fabricators at Houston and else- 
where, as previously described. 


“A somewhat similar situation exists as 
to the application of these rates to stand- 
ard or merchant pipe. No need for a re- 
duction in the rates on this product has 
been shown to meet either commercial or 
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carrier competition. On the other hand 
the protestant at St. Louis has show 

that existing relations in the rates 0: 
this product would be seriously disrupte 

with effects prejudicial to it and prefe: 

ential of Chicago and Pittsburgh pro 
ducers. Federal Barge Lines also has bee 

handling merchant pipe in carload lots 
under joint rail-barge rates differential! 
related to the all-rail rates, and in this 
adjustment the respondents have totally 
ignored tiie protestants’ right to such 
differential rates. 


“In the absence of a positive showing 
of a competitive need for these reduced 
rates on merchant pipe, what we have 
said with respect to the rates from Lone 
Star applies with equal vigor to the rates 
from the St. Louis area, and warrants the 
conclusion that the rates are unduly 
prejudicial to the producer at that point 
and unduly preferential of its eastern 
competitors. 


Rail-Ocean-Rail Rates 


“It is conceded by the respondents 
that the coastwise carriers are entitled 
to a differential in their rail-ocean-rail 
rates from the east to the southwest 
in that they now have offered to join 
with such carriers in corresponding re- 
ductions. In view of our conclusions no 
specific finding is necessary on this 
issue. If in the future a downward re- 
vision of the rail rates is proposed, then 
respondent should join with the coast- 
wise carriers in establishing  corre- 
sponding reductions in the rail-ocean-rail 
rates. Other issues raised are collateral 
to the basic issue herein, namely, the 
respondents’ need for reduced rates in 
order to meet the competition of the 
barge and motor carriers. 


“The evidence is clear that in con- 
structing the rates under investigation 
to meet the competitive barge-truck 
combinations, the respondents failed to 
give adequate consideration to various 
costs incidental to barge-truck trans- 
portation, with the result that the rates 
established are generally lower than the 
barge-truck combinations. We have 
already determined that the _ service 
disabilities attendant upon barge-truck 
transportation of oil country pipe out- 
weigh those present in all-rail trans- 
portation. Moreover, the increases in the 
truck components of those combinations 
that will necessarily stem from the de- 
cision in Oilfield Equipment to and 
between the Southwest, supra, will 
inevitably widen this disparity. 


Fourth-Section Relief 

“In determining whether justification 
exists for fourth-section relief in a 
competitive situation, we have consis- 
tently required a showing that proposed 
rates are no lower than necessary to 
meet the competition encountered. In 
the circumstances, we conclude that 
the rates under investigation are lower 
than necessary to enable the respon- 
dents fairly to compete for the con- 
sidered traffic. 


“As indicated, there has been a sub- 
stantial diversion of this traffic from th: 
all-rail routes under the previously-ex- 
isting rate structures, and we recogniz: 
that some downward adjustment of th 
rail rates on oil country pipe is required 
On this record, however, we are unabl: 
to determine what a just and reasonabl* 
basis on this traffic would be. This i 
so particularly because of the changes i) 
the motor rates resulting from the moto 
carrier investigation above refered to 
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rhe responsibility for the establishment 
f a properly related adjustment, which 
ill be fair and just to all modes of 
ransportation concerned, and which will 
void the unlawfulness in the present 
djustment above indicated, rests upon 
he carriers themselves. Accordingly, 


our findings herein are without prejudice 


to the filing of new schedules not in- 
consistent with our conclusions herein. 

“We find that the rates here under in- 
vestigation are not shown to be just and 
reasonable. Appropriate orders requiring 
their cancellation, and denying the 
fourth-section applications, will be en-' 
tered.” 


Preference and Prejudice’ Order Modified 
After |.C.C. Interprets Relief Available 


Six Railroads Permitted to Establish Reduced Rates on Liquid Asphalt 
From Louisiana Origins to Memphis Without a Reduction in Rate From 
El Dorado, Ark., in Order to Meet Competitive Barge Situation. 


The Commission, division 3, by a 
report and order on further hearing 
in No. 24641, Union Asphalt Co. v. 
Chicago, Rock Island & Pacific Rail- 
way Co. et al., has modified the find- 
ing of undue preference and prej- 
udice in the original report, 192 I.C.C. 
123, of March 21, 1933, to the extent 
necessary to permit the establish- 
ment and maintenance of reduced 
rates on liquid asphalt, in tank-car- 
loads, from Louisiana origins in the 
Baton Rouge-New Orleans group to 
Memphis, Tenn., without a corres- 
ponding reduction in the rate from 
El Dorado, Ark. 


In the original report, division 3 said it 
found that the rates on liquid asphalt in 
tank-carloads and in drums and bar- 
rels, in carloads, from El Dorado, to des- 
tinations in Alabama, Mississippi, Ken- 
tucky and Tennessee, were unreasonable 
to the extent that they might exceed 
rates made 17.5 per cent of the corre- 
sponding first class rates and unduly 
prejudicial to El Dorado and unduly 
preferential of certain Louisiana pro- 
ducing points to the extent that the rates 
from the iatter bore a lower percentage 
relation to first class than was reflected 
by the rates from El] Dorado. 


By a petition filed August 16, 1956, it 
Said, six of the defendants sought a 
modification of the relationship pre- 
Scribed herein so that they might be free 
to establish a reduced water-competitive 
rate of 31 cents on liquid asphalt, in 
tank-car loads, from origins in the Baton 
Route group to Memphis, Tenn., without 
a corresponding reduction in the rate 
trom El Dorado to the same destination. 
‘he Commission added that in this con- 
lection fourth section application No. 
2594, seeking relief from section 4 of the 
nterstate commerce act to establish the 
1 cent rate, was filed and was pending. 


Lesser Competitive Reduction 


“It is petitioners’ understanding,” di- 
vision 3 said, “that the. rail carriers 
erving El Dorado as well as many of the 
New Orleans-Baton Rouge origins, that 
is, the Chicago Rock Island and Pacific 
Railroad Co., and the Missouri Pacific 
Railroad Co., hereinafter called the 
Rock Island and the Missouri Pacific, re- 
spectively, are willing to establish con- 
temporaneously with the above-men- 
tioned rate, a rate of 31 cents in lieu of 


the presently-effective rate of 33 cents, ° 


but decline to establish a 24-cent rate 


which would be required under the re- 
lationship prescribed in the outstanding 
order if the 3l-cent rate from the New 
Orleans-Baton Rouge origins were 
established.” 


“In support of the petition, it is al- 
leged that the petitioners have been 
informed by the Shell Oil Co., a producer 
at Norco, La., in the New Orleans-Baton 
Rouge group, that unless the rate of 
31 cents to Memphis is established, the 
traffic will move by barge. Replies were 
filed by the Lion Oil Co., a division of 
Monsanto Chemical Co., and the Macmil- 
lan Petroleum Corp., hereinafter called 
Lion and Macmillan, respectively, both 
of El Dorado, opposing the modification. 

“A hearing was had at which the 
petitioners, the two protestants, and the 
Berry Asphalt Co., of Magnolia, Ark., 
adduced evidence. The parties submitted 
the proceeding upon the record without 
briefs and waived a proposed report by 
the examiner. 


“The present rail rate on asphalt from 
Norco to Memphis, 42 cents, is 13.4 per 
cent of the presently-applicable first- 
class rate of $3.14 based on the docket- 
13494 southern class-rate scale subject 
to subsequently authorized general rate 
increases, and the currently-applicable 
rate of 33 cents from El Dorado is 13.5 
per cent of the first-class rate of $2.44 
based on the docket-13535 southwestern 
scale similarly increased. The proposed 
rate of 31 cents from Norco and other 
origins in the Baton Rouge-New Orleans 
group would be 9.87 per cent of the first- 
class rate of $3.14, and a corresponding 
relation to the first-class rate of $2.44 
from El Dorado would result in a rate 
of 24 cents. These rates would represent 
16.7 and 17 per cent, respectively, of the 
docket No. 28300 first class scale now in 
effect generally in the south and south- 
west.” 


Modification Necessary 


Division 3 said that a protestant, Lion 
Oil Co., took the position that no modi- 
fication of the order was necessary to 
enable the petitioners to reduce their 
present rate from Norco. 


“It is pointed out that the order merely 
requires the defendants, ‘according as 
they participate in the transportation,’ 
to maintain rates from El Dorado which 
bear no higher relationship to first class 
than the rates on like traffic from the 
Louisiana producing points to the same 
destinations,” the division said. 


“Since the petitioning east-side lines 
do not participate in the movement from 
El Dorado the argument is that they are 
not bound by the order and are free to 
establish, on traffic from the Louisiana 
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points, any rate they choose. It is ad- 
mitted by this protestant that, once the 
east-side lines have reduced their rate, 
the order would force the west-side lines 
serving El Dorado to reduce their rate 
commensurately. 

“We cannot agree with this interpre- 
tation of the order. To accept it would 
mean that the order applies only to cer- 
tain of the defendants, and that, while 
they are bound thereby, the other de- 
fendants, who are equally responsible in 
maintaining the rates from the Louisiana 
points, would be at liberty to continue 
the unduly preferential rates or to ma- 
nipulate them at will and thus compel 
the other lines to revise their rates ac- 
cordingly whether or not they might 
consider such revision advisable. 


Both Origins Affected 


“Only two of the defendants, the Mis- 
souri Pacific and the Rock Island, serve 
El Dorado directly, and these carriers 
also serve the Louisiana points either 
directly or by connecting lines. As stated, 
all the carriers participating in the 
maintenance of the preferential rates are 
equally responsible therefor, and thus 
are equally bound by the provisions of 
the order. To hold otherwise, would be 
to render the order a nullity. 

“That order contemplated the removal 
of both the prejudice to El Dorado and 
the preference to the Louisiana points, 
as is clearly evident from the findings 
in the original report as follows: 

“*".. the assailed rates are... unduly 
prejudicial of El Dorado and unduly 
preferential of the Louisiana points to 
the extent that the latter rates bear a 
lower percentage relationship to first 
class than is reflected by the rates from 
El Dorado.’ 

“The question here is similar in prin- 
ciple to that considered by the Supreme 
Court in New York v. United States, 331 
U.S. 284, where, in discussing the con- 
tention that the order of the Commis- 
sion in Class Rate Investigation, 1939, 
262 I.C.C. 447, was without force to bind 
carriers which did not serve both the 
prejudiced and preferenced localities, the 
Court said, at page 342: 

“Tf the hands of the Commission are 
tied and it is powerless to protect regions 
and territories from discrimination un- 
less all rates involved in the rate rela- 
tionship are controlled by the same car- 
riers, then the 1940 amendment to sec- 
tion 3(1) fell far short of its goal. We 
do not believe Congress left the Commis- 
sion so impotent.’ 


“Compare Chrysler Corp. v. Akron, 
C. & Y. R. Co., 279 IC.C. 377, 417. Both 
the petitioners and the El Dorado car- 
riers are jointly charged with a duty to 
maintain rates which do not cause undue 
and unreasonable preference and preju- 
dice. See Ayrshire Collieries Corp. v. 
United States, 335 U.S. 573, 593. 


“Whether the petitioners, by reason of 
the fact that they participate with the 
carriers controlling the rates from El 
Dorado in the maintenance of the rates 
from the Louisiana points, could exercise 
any control through negotiation with the 
El Dorado lines is not clear on this rec- 
ord, but that consideration is not con- 
trolling, since both groups of carriers 
are equally bound, and in the event that 
they cannot by negotiation reach a solu- 
tion of any problem that may arise in 
connection with proposed changes in the 


ee 


' 
| 
/ 
| 
| 
| 





— epenseren 


44 


| ICC NEWS 


rates, they have a remedy, either by the 
method adopted in the instant case, or 
by petitioning us to fix reasonable and 
non-prejudicial rates under the power 
given us by section 15(1) of the act. 

“While the protestants contend that 
there is potential truck-water compe- 
tition from El Dorado, it does not appear 
that the water costs would be any lower 
than, if as low as, the water costs from 
Norco. The El Dorado carriers have of- 
fered to establish the same rate from 
El Dorado as that here proposed from 
the Louisiana origins. It appears that 
the protestants have the alternative of 
truck rates from El Dorado which are 
approximately the same as the indi- 
cated water costs from Norco, and lower 
than the proposed rail rate from that 
origin. In the circumstances, it does 
not appear that the protestants would 
be unduly prejudiced by the establish- 
ment of the proposed rail rate. We 
conclude that the relief as requested 
in the petition is warranted by the evi- 
dence before us. 


“The petitioners, at the hearing, 
broadened their request to seek a va- 
cation of the order in the original pro- 
ceeding on the ground that conditions 
have changed since its entry to such 
an extent that it is no longer necessary 
or proper. We cannot on this record 
make such a determination. Obviously, 
there are many points in the destina- 
tion territory where there is no water 
competition, and as to other points 
where such competition exists, there is 
here no evidence that the competition is 
of such proportions as to warrant a 
modification or vacation of the order.” 


Control of Durham & South 
Carolina by N.S. Approved 


The Commission, division 4, by a report 
and order in Finance No. 19583, Durham 
& South Carolina Railroad Co., Control, 
Etc., has approved and authorized acqui- 
sition by the Norfolk Southern Railway 
Co., of control of the Durham & South 
Carolina Railroad Co., through stock 
ownership, subject to conditions for pro- 
tection of railway employees. The Nor- 
folk Southern has been operating the 
lines of the D. & S. C. under lease for 
over 37 years. 


The Commission also granted authority 
to the N.S. to issue not exceeding $637,500 
principal amount of 5 per cent secured 
promissory notes in payment for 2,500 
shares of outstanding stock of the Dur- 
ham & South Carolina. 


Also in connection with the transac- 
tion, the Commission permitted acqui- 
sition by the Durham & South Carolina, 
and the operation by the Norfolk South- 
ern of a spur track in Durham County. 
N.C., and granted authority to the D. & 
S.C. and the NS. jointly to issue a 
written instrument in an amount not 
exceeding $250,000 in evidence of their 
obligation to pay a like amount to the 
American Tobacco Co., for the portion 
of a spur track acquired from that 
company. 

An application of the Norfolk South- 
ern and the Durham & South Carolina 
for authority to hypothecate the stock 
of the latter was dismissed. 


Greyhound Operating Rights 
In West Revised, Restated in 
Single ‘New’ Certificate 


The Commission, division 1, has 
found that public convenience and 
necessity require revision, correc- 
tion, and restatement of The Grey- 
hound Corporation’s operating rights 
in six western and southwestern 
states and certain extensions of its 
operations as a common carrier by 
motor vehicle of passengers and their 
baggage and of express and news- 
papers in the same vehicle with 
passengers. 


A certificate embracing numerous 
routes in Arizona, California, Nevada, 
New Mexico, Oregon, Texas, and Utah, 
was authorized, with conditions, by a re- 
port and order entered in MC-1511, Sub. 
102, Pacific Greyhound Lines—Exten- 
sions of Service and Revision, Correc- 
tion, and Restatement of Presently Ef- 
fective Certificates. The report consist- 
ed of 45 pages with a 62-page appendix 
setting forth the “tentative certificate.” 

The Commission said that since issu- 
ance of the examiner’s recommended re- 
port in the proceeding, The Greyhound 
Corporation, in MC-F-5733, the Grey- 
hound Corporation Merger Pacific Grey- 
hound Lines, Inc., had been authorized 
to acquire control of, and merge with 
its own, the operations of Pacific 
Greyhound. It granted a joint petition 
of the two corporations saying the 
merger would be consummated as of 
June 1, and requesting that The Grey- 
hound Corporation be substituted as ap- 
plicants in the instant case. 

By the instant proceeding, the Com- 
mission said, Greyhound sought to have 
its present operating rights revised, 
amended, and corrected in certain re- 
spects; to have certain authority can- 
celed; to obtain certain new authority; 
and to obtain a single new certificate 
that would supersede all previously 
granted authority and include any au- 
thority granted by the instant report 
and order. 

“Particularly,” the Commission said, 
“it desires that the new certificate be 
issued in a new form and style which 
will facilitate and simplify the making of 
necessary revisions or extensions of its 
operating rights in the future and may 
establish a pattern to be followed in 
other cases.” 


‘Tentative’ Certificate 


In the tentative certificate were set 
forth 16 routes in Arizona, with space for 
one route “intentionally left blank;” 223 
routes in California, with spaces for 57 
routes left blank; 5 routes in Nevada, 
4 in New Mexico, 2 in Texas, 1 in Utah, 
and 23 in Oregon, with two routes in 
the latter state left blank. 

The Commission said that by reason 
of the numerous proceedings in which 
the applicant’s present operating rights 
had been obtained and possibly on 
account of other circumstances, its pres- 
ent general certificate “reflects a heter- 
ogeneous collection of separate routes 
without logical arrangement or organi- 
gation so far as territory is concerned.” 


“Authority to serve points in one of 
the states involved is found on each 
sheet of the entire certificate and service 
at points in four of the other states is 
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described at scattered places in the cer 
tificate,” the Commission continue 
“Varying methods of describing the au 
thorized service have been employed i 
portions of the certificate, which als 
contains certain latent ambiguities, erro: 
and omissions.” 

It said the general certificate pres 
ently held authorized regular routes be 
tween E] Paso, Tex., and Portland, Ore 
between Albuquerque, N.M., and Los An 
geles, Calif.. between Salt Lake City 
Utah, and San Francisco, Calif., and be 
tween a number of points in the inte: 
vening territories. 


Reason for Revisions 


The Commission said that the numerou 
corrections and revisions in Greyhound’s 
presently authorized routes were said to 
be necessary because of highway changes, 
relocations, and construction, in the 
interest of improved traffic safety, to 
bypass population centers and other con- 
gested areas, and to eliminate “tortuous 
grades and blind curves.” 

The Commission said it was convinced 
that “generally speaking the corrections, 
revisions, conversions, extensions, and 
abandonments proposed by applicant 
should be allowed or authorized.” 

It was the purpose of Pacific Grey- 
hound, the original applicant, to obtain 
a single certificate covering all of its 
authorized interstate operations, the 
Commission said. 

“With the substitution of The Grey- 
hound Corporation as applicant,” it con- 
tinued, “that purpose will fail because 
the substituted applicant holds a num- 
ber of certificates authorizing operations 
in other parts of the country. However, 
the petition for substitution indicates 
that the former operations of Pacific 
Greyhound will in the future be operated 
as a separate division of The Greyhound 
Corporation known as Western Grey- 
hound Lines. 

“The advantages of a single certificate 
stating the authority of this separately 
operated division appear to be as great 
whether it be looked upon as a division 
or controlled affiliate of The Greyhound 
Corporation. 

“In any event the authority now held 
requires numerous corrections, revisions, 
changes, and cancellations. Some ex- 
tensions also have been justified. All 
such can best be accomplished by issu- 
ance of the certificate hereinafter indi- 
cated.” 

The Commission required the new cer- 
tificate to be “approximately renumbered 
in the docket series” of The Greyhound 
Corporation, and made its issuance con- 
ditional on receipt from the corporation 
of a request for cancellation of the 
latter’s presently held effective certifi- 
cates, issued in MC-1511 or in any sub- 
numbered proceeding Nos, 1 to 101, both 
inclusive. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by | 
prompt application to the Commission. 





Asbestos and Paper 


I, and S. M-9218, Blue Line Express 
Inc.—Asbestos and Paper. By division 2 
Modified procedure followed. Proceedin; 
discontinued on finding just and reason 
able a rate of 43 cents a 100 pounds 
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ninimum 80,000 pounds, on asbestos 
horts, in packages, to be transported in 
1ot more than two vehicles, from Morris- 
ille, Vt., to Green Island, N.Y., and a 
ate of 33.5 cents, minimum 40,000 
pounds, on wrapping paper from Clare- 
nont, N.H., to Framingham, Mass. The 
YXommission said the rates were proposed 
1y Blue Line Express, Inc., in schedules 
filed to become effective December 10, 
1956. On protest of the New England 
Territory railroads, operation of the 
schedules was suspended until July 10, 
it said. The Commission said the articles 
were rated fifth class in the governing 
classification and that the fifth class 
rates were 56 cents On asbestos shorts, 
minimum 28,000 pounds, and 41 cents on 
wrapping paper. The Commission said it 
was persuaded that the proposed rates 
would not constitute unfair or destruc- 
tive competition. 


Polishing Compounds 


No. 31995, Simoniz Co. v. [Illinois 
Railroad Co. et al. By division 2. Modi- 
fied procedure followed. Reparation 
awarded on finding unjust and unrea- 
sonable a Class 35 rate of 83 cents a 
100 pounds, not including the Ex Parte 
No. 175 increases, minimum 36,000 
pounds, collected on four carloads of 
buffing or polishing compounds, shipped 
from Kankakee, IIl., to Buffalo, N.Y., in 
the period from May 13 to June 8, 
1954. The Commission said that the 
eastern railroads on March 9, 1954, au- 
thorized the publication of the 83-cent 
rate not subject to Ex Parte No. 175 
but that through inadvertence, the IIli- 
nois Central failed to take similar ac- 
tion until after these shipments moved, 
and the basis of rates sought—the 83- 
cent rate without the 15 per cent in- 
crease authorized in Ex Parte No. 1765 

did not become effective until August 
1, 1954. The Commission said that in 
situations largely similar to that before 
it, reparation had been awarded in a 
number of proceedings. It found that 
the rate assailed was unjust and un- 
reasonable to the extent that it ex- 
ceeded 83 cents, not subject to the Ex 
Parte No. 175 increase. 


Forwarder Ratings—Bicycles, Etc. 


I. and S. No. 6670, Forwarder Excep- 
tion Ratings—To Southwest. By division 
2. Modified procedure followed. Pro- 
posal of respondents, seven freight 
forwarders, to establish reduced L.C.L. 
ratings on bicycles, bicycle, motorcycle or 
tricycle parts, and toy train sets from 
Official Territory to southwestern points, 
found not shown to be just and reason- 
able. Schedules filed by the respondents 
‘National Carloading Corp., Republic 
Carloading & Distributing Co., Inc., Uni- 
versal Carloading & Distributing Co., 
Inc. Acme Fast Freight, Inc., Texas 
*reight Co., Inc., Pacific & Atlantic Ship- 
ers, Inc. Merchants Carloading Co., 
Inc., Lone Star Package Car Co., and 
nternational Forwarding Co.) to become 
fective on October 15, 1956, and sus- 
pended on protest of Eastern Central Mo- 
or Carriers Association, Inc., to and in- 
sluding May 14, but voluntarily postponed 
by respondents until September 14, or- 
dered canceled on or before August 23, on 
not less than one day’s notice. The Com- 
mission said that under the considered 
proposal all the articles rated class 150 in 


the Uniform Classification would be rated , 


as class 125, those rated class 100 would 
be rated as class 92.5 and those rated 


92.5 as class 85, and that resulting rate 
reductions from New York to Dallas 
would range from $1.52 to 44 cents. It 
said these reductions were the same as 
those approved on certain games or toys 
in Freight Forwarder Traffic in Official 
Territory, 298 I.C.C. 450, and a later deci- 
sion by division 3 dated June 11, 1957, 
“for the account of one forwarder who 
met the statutory burden of proof.” Divi- 
sion 2 said that “the instant record is 
confined to general statements which 
do not meet the statutory burden of 
proof.” 


Power-Shovel Parts 


No. 31877, Boonville Collieries Corp. et 
al. v. Baltimore & Ohio Railroad Co. et 
al. By division 2. Modified procedure fol- 
lowed. Complaint dismissed on finding 
not shown to have been unjust and un- 
reasonable a Class 45 rate of 88 cents a 
100 pounds, minimum 24,000 pounds, plus 
an increase of 15 per cent under Ex 
Parte No. 175, or $1.012, charged on 
power-shovel parts, in straight and 
mixed carloads, from Marion, O., to 
Boonville, Ind., on and between May 7 
and September 8, 1954. The division said 
the complainant sought reparation to 
the basis of a rate of 66 cents a 100 
pounds, plus 15 per cent, or 75.9 cents. 
In Ayrshire Collieries Corp. v. Chicago 
& N. W. Ry. Co., 291 I.C.C. 704, division 
2 said it found a Class 45 rate of 78 cents, 
not including the Ex Parte No. 175 in- 
crease, minimum 24,000 pounds, from 
South Milwaukee, to Staunton, Ind., un- 
reasonable in the past to the extent 
that it exceeded a rate of 50 cents, plus 
the increase, and awarded reparation to 
that basis. However, it added that the 
findings in that proceeding were predi- 
cated on circumstances different from 
the conditions surrounding the move- 
ment of the shipments involved in this 
proceeding. Commissioner Murphy wrote 
a dissenting-in-part expression. 


Coke Refuse, Coke Dust 


I. and S. No. 6680, Coke—Chicago and 
Milwaukee to Minnesota, embracing 
Fourth Section Application No. 32767, 
Coke Refuse or Dust to Crosby and 
Ironton, Minn. By division 2. Proposal 
of rail carriers parties to Agent R. G. 
Raasch’s tariff I.C.C. No. 767 to establish 
reduced rate of $4.90 a net ton on coke 
refuse or coke dust, in carloads, mini- 
mum 80,000 pounds “except that actual 
weight will apply when loaded to full 
visible capacity,” from points in Chi- 
cago, Ill., switching district ‘including 
Indiana Harbor, Ind.) and Milwaukee, 
Wis., to Crosby and Ironton, Minn., 
found lawful, and proceeding in I. and 
S. No. 6680 discontinued. The Com- 
mission said the considered schedules 
were filed to become effective November 
20, 1956; that no protest was filed, but 
that the schedules were suspended until 
June 20, “primarily to inquire into the 
matter of fourth-section relief,” and 
that thereafter the respondents further 
postponed the effective date until August 
20. Authority granted, by fourth section 
order No. 18757, for establishment and 
maintenance of the proposed rate from 
and to the points named. without ob- 
serving the long-and-short-haul provi- 
sion of section 4 at intermediate desti- 
nations; and on condition that the rates 
to such higher-rated intermediate points 
shall not be increased except as author- 
ized by the Commission nor exceed the 
lowest combination of rates subject to 
the act. The Commission said that the 
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present rates of $6.45 and $6.15 a net 
ton from Chicago and Milwaukee, re- 
spectively, were on the basis prescribed 
in Indiana Coke & Gas Co. v. Ahnapee 
& Western, 155 I.C.C. 70 (1929), as modi- 
fied in Coke Between Points in Central 
and Illinois Territories, 194 I.C.C. 640 
(1933), and were protected by appropriate 
fourth-section orders. The proposed rate 
from Chicago, it said, was published to 
meet water-rail competition, and also 
to enable the shipper to meet market 
competition from Cleveland, O., and to 
place the consignee-consumer “on a re- 
lated basis with a consumer at Virginia, 
Minn., which enjoys a rate of $4.90 from 
points in the Chicago switching dis- 
trict.” 


Pickup-Delivery Allowance 


T. and S. M-9115, Pickup and Delivery 
Allowance at Detroit, Mich. By division 
2. Modified procedure followed. Proposal 
of motor common carriers parties to 
certain tariffs of Central States Motor 
Freight Bureau, Inc., to establish, as to 
L.T.L. shipments weighing less than 5,- 
000 pounds, a pickup or delivery allow- 
ance of 15 cents a 100 pounds, in lieu 
of present allowance of 5 cents, to con- 
signors or consignees who deliver and un- 
load, or pick up, freight on the carriers’ 
platforms at Detroit, found not shown to 
be just and reasonable. Schedules filed to 
become effective November 9, 1956, which, 
on protest of the Central States bureau, 
were suspended to and including June 
8 and were voluntarily postponed by 
respondents until August 8, ordered can- 
celed on or before August 26, on not 
less than one day’s notice, antd proceed- 
ing discontinued. Division 2 said that 
there was before it “no cost data or 
other probative evidence from which a 
determination could be made that the 
proposed allowance is not in excess of 
the average Detroit shipper’s or con- 
signee’s cost for performing these serv- 
ices” and that “in these circumstances 
we must withhold our approval of the 
proposed schedules.” The report bore a 
notation that Commissioner Murphy 
“concurs in the result.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113681, Sub. 11, Bakery Products 
Delivery, Inc., Greenwich, Conn., Exten- 
sion—Allentown, Pa. Permit granted. 
Bakery products, except frozen bakery 
products, from Port Chester, N.Y., to 
Allentown, Bethlehem and Easton, Pa., 
and stale and damaged merchandise and 
empty containers on return, over irregu- 
lar routes. 

MC-75531, Sub. 2, Lenox Trucking, Inc., 
Hamilton, O., Extension—Indiana. Permit 
granted and dual operations approved. 
Groceries, and in connection therewith, 
premiums and advertising material, from 
the plant sites of the Procter and Gamble 
Distributing Co., at Cincinnati, Ivorydale 
and St. Bernard, O., to Fort Wayne, Ind., 
and points in that part of Indiana south 
of U.S. Highway 24, and unclaimed un- 
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salable, or rejected shipments on return, 
over irregular routes. 

* MC-730, Sub. 92, Pacific Intermoun- 
tain Express Co., Oakland, Calif., Ex- 
tension—Kansas Turnpike. Certificate 
granted. General commodities, with ex- 
ceptions, between Kansas City, Kan., and 
Wichita, Kan., over Kansas Turnpike, 
serving no intermediate points, as an 
alternate route in connection with regu- 
lar-route operations. 

* MC-2202, Sub. 145, Roadway Express, 
Inc., Akron, O., Extension—Rockville, 
Ma., embracing MC-65580, Sub. 7, Mush- 
room Transportation Co., Inc., Same and 
MC-75651, Sub. 42 R.C. Motor Lines, Inc., 
Same. Certificates granted in all three 
proceedings. Printed matter, from the 
plant site of the Haynes Lithograph Co., 
at Rockville, Md., as an off-route point 
in connection with regular-route opera- 
tions, subject, in the two embraced pro- 
ceedings, to restrictions. 

MC-107475, Sub. 35, Dance Freight 
Lines, Inc., Lexington, Ky., Extension 
—Alternate Route. Certificate denied. 
General commodities, with exceptions, 
over a specified route, between Atlanta 
and Columbus, Ga., as an alternate route 
for operating convenience Only, serving 

*MC-107515, Sub. 233, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Exten- 
sion—Albert Lea, Minn. Certificate 
denied. Meats, packing-house products 
and commodities used by packinghouses, 
from Albert Lea, Minn., and Cedar 
Rapids, Ia., to points in Ala., Ga., Fla., 
N.C., S.C., and Tenn., over irregular 
routes. 


* MC-55811, Sub. 31, Craig Trucking, 
Inc., Albany, Ind., Extension—Detroit, 
Mich. Certificate granted. Over irregular 
routes, (1) paper and paper articles, from 
Chillicothe, O., to Detroit, Mich., and 
(2) materials used in the manufacture 
of paper, from Detroit to Chillicothe. 


* MC-29890, Sub. 20, Rockland Coaches, 
Inc., Bergenfield, N.J., Extension—Hills- 
dale, N.J. Certificate granted. Passengers 
and their baggage in the same vehicle, 
over a regular route, between the junc- 
tion of Wierimus Lane and Wierimus 
Road in Hillsdale and Woodcliff Lake, 
N.J., over Wierimus Lane, serving all in- 
termediate points. 


* MC-24211, Sub. 7, Al Scannavino, dba 
Al Scannavino Trucking, Stockton, Calif., 
Extension—Wine in Bulk. Certificate 
granted. Over irregular route, wine, in 
bulk, in tank vehicles, from points in 
Napa, Sonoma, San Joaquin, Madera 
and Fresno counties, Calif., to the Port 
of Stockton, Calif. 


*MC-116125, James M. Crain, dba 
Jim Crain’s House Trailer Repair, Tay- 
lors, S.C., Common Carrier Application. 
Certificate granted, with Commissioner 
Hutchinson dissenting. Over irregular 
routes, mobile homes, in secondary move- 
ments, truckaway, between points in 
South Carolina, on the one hand, and, 
on the other, points in N.C., Tenn., Ga., 
Ala., and Fla. 


MC-8681, Sub. 48, Western Auto Trans- 
ports, Inc., Denver, Colo., Extension— 
Lumber. Certificate granted. Over ir- 
regular routes, lumber, from points in 
Calif., Ore., Wash., and Ida., to points 
in Colo. and Wyo. 

*MC-22619, Sub. 7, Pulley Freight 
Lines, Inc., Des Moines, Ia., Extension 
—Munster, Ind. Permit granted. Over 
irregular routes, meats, meat products 


and meat by-products, from Des Moines, 
Ia., to Munster, Ind. 

MC-30697, Sub. 34, Dieckbrader Ex- 
press, Inc., Cincinnati, O., Extension— 
Noblesville, Ind. On reconsideration, per- 
mit granted, Commissioner McPherson 
dissenting. Over irregular routes, (1) pulp- 
board, from Noblesville, Ind., to Chat- 
tanooga and Knoxvile, Tenn.; points in 
Ohio, except Cleveland and Cincinnati; 
those in Illinois, except Chicago and 
Rock Island; those in Kentucky, and 
those in a described area of Michigan, 
and (2) scrap and waste paper and ma- 
chinery and supplies used in the manu- 
facture of pulpboard, from Chattanooga 
and Knoxville; points in Ohio, except 
Cincinnati; those in Illinois, except 
Chicago; those in Kentucky, and those 
in a described area of Michigan, to 
Noblesville, except (a) machinery used 
in the manufacture of pulpboard, from 
Circleville, O., to Noblesville, and (b) 
scrap and waste paper, from Cleveland 
and Rock Island to Noblesville. 

MC-92983, Sub. 168, Eldon, Miller, Inc., 
Iowa City, Ia., Extension—Calvert City, 
Ky., embracing MC-109637, Sub. 34, 
Gasoline Transport Co., of Louisville, 
Ky., Extension—Same; MC-110525, Sub. 
304, Chemical Tank Lines, Inc., of 
Downingtown, Pa. Extension—Same, 
and MC-112617, Sub. 22, Liquid Trans- 
porters, Inc., of Louisville, Extension— 
Same. Certificates granted, Commis- 
sioner Hutchinson dissenting in part. 
In the title proceeding, over irregular 
routes,  trichloromonofluoromethane, 
dichlorodifluoromethane, monochlorodi- 
fluoromethane, _trichlorotrifluoroethane, 
dichlorotetrafluoroethane and mixtures 
thereof, in bulk, in tank vehicles, from 
points in Marshall County, Ky., to points 
in Ala. (except Fox), Ark., Ga., Il., Ind., 
Ia., Kan., La., Mich., (except Port Hu- 
ron), Minn., Miss., Mo., Neb., N.D., O. 
(except Riverview), Okla., S.D., Tenn. 
(except Elizabethton and Kingsport), 
Tex., and Wis. In MC-109637, Sub. 34, 
over irregular routes, in bulk, in tank 
vehicles, (1) vinyl acetate, from Calvert 
City, Ky., and points within 10 miles 
thereof, except points within five miles 
of Paducah, Ky., to points in Ala. (ex- 
cept Fox), Fla., Ga., Ill., Ind., La., Mich. 
(except Port Huron), Minn., Miss., Mo., 
N.C., O. (except Riverview), Tenn. (ex- 
cept Elizabethton and Kingsport), Tex., 
W.Va.. and Wis., and (2) acetylene 
chemicals, from Calvert City and points 
within 10 miles thereof, except points 
within five miles of Paducah, to points 
in Ala. (except Fox), Ga., Ill., Ind., La., 
Mich. (except Port Huron), Minn, Miss., 
Mo., N.C., O. (except Riverview), Tenn. 
(except Elizabethton and Kingsport), 
Tex., W.Va., and Wis. In MC-110525, 
Sub. 304, over irregular routes, trichlor- 
omonofiuoromethane,  dichlorodifluoro- 
methane, monochlorodifluormethane, 
trichlorotrifluoroethane, dichlorotetrafiu- 
oroethane and mixtures thereof, in bulk, 
in tank vehicles, from points in Marshall 
County, Ky., to points in Del., D.C., Ill, 
Ind., Ia., Kan., Md., Mich. (except Port 
Huron), Minn., Mo., N.J., N.Y., N.C., O., 
Pa. (except Johnstown, Josephtown and 
Kobuta and points in Allegheny County). 
Tenn. (except Elizabethton and Kings- 
port), Tex., Va., W Va. (except Fairmont, 
Morgantown, Fellansbee, South Charles- 
ton and Institute), and Wis. In MC-112- 
617, Sub. 22, over irregular routes, 
trichloromonofiuoromethane, dichloro- 
difluoromethane, monochlorodifiuorome- 
thane, trichlorotrifluoroethane, dichloro- 
tetrafluoroethane and mixtures therof, 
in bulk, in tank vehicles, from points in 
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Marshall County, Ky., to points in Ala 
(except Fox), Ark., Ga., Ill., Ind., Ia 
Kan. Ky., La., Mich. (except Port 
Huron), Minn., Miss., Mo., O., (excepi 
Riverview), Okla. S.C., Tenn. (excep! 
Elizabethton and Kingsport), Tex., and 
Wis. 

* MC-110698, Sub. 82, Miller Motor Line 
of North Carolina, Inc., (J. Archie Can- 
non, trustee), Greensboro, N.C., Exten- 
sion — Franklin, Va., embracing MC- 
106965, Sub. 97, M. I. O’Boyle & Sons 
Inc., Washington, D.C., Extension—Same 
Certificate granted in title case. In MC- 
106965, Sub. 97, examiner recommended 
denial of certificate, and no exceptions 
were filed thereto; the recommended 
order thus became effective as the order 
of the Commission with respect to such 
proceeding. In MC-110698, Sub. 82, over 
irregular routes, liquid chemicals, in 
bulk, in tank vehicles, from Franklin, Va., 
to points in N.J., N.Y., Del., Md., Pa., and 
D.C 


* MC-114939, Sub. 7, Bulk Carriers, Ltd., 
Sarnia, Ontario, Canada, Extension— 
Coal Tar Oil. Certificate granted. Over 
irregular routes coal tar oil, in bulk, in 
tank vehicles, from ports of entry on 
the U.S.-Canada border at or near Detroit 
and Port Huron, Mich., to Detroit. 

* MC-1501, Sub. 133, Greyhound Corp., 
Chicago, Ill., Extension—Alternate Route, 
Douglas-Waycross. Certificate granted. 
Passengers and their baggage, and ex- 
press and newspapers in the same vehicle 
with passengers, between Wayeross and 
Douglas, Ga., over a described route, and 
return, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with author- 
ized regular route operations between 
Waycross and Douglas. 

* MC-64100, Sub. 2, George B. Utter, 
West Oneonta, N.Y., Extension—Delhi 
N.Y. Certificate granted. General com- 
modities, moving in express service, be- 
tween Oneonta and Delhi, N.Y., over New 
York Highway 28, serving no intermediate 
points, subject to the conditions, among 
others, that the service shall be limited 
to that auxiliary to or supplemental of 
rail express service and that authority to 
transport dangerous explosives shall be 
limited to five years from effective date 
of the certificate. 


UNCONTESTED FINANCE CASES 


Order in F.D. No. 19823, Chicago & Eastern 
Illinois Railroad Co. Equipment Trust Cer- 
tificates, authorizing the Chicago & Eastern 
Illinois Railroad Co. to assume obligation 
and liability in respect of not exceeding 
$2,130,000 of Chicago & Eastern Illinois Rail- 
road Co. equipment-trust certificates, series 
L, bearing dividends at the rate of 5 per 
cent per annum, to be issued by the Chicago 
National Bank, as trustee, and sold at 99.138 
per cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. Commis- 
sioner Arpaia not participating. 

. . 7 


Order in FD. No. 19808, The Greyhound 
Corporation Note, authorizing The Grey- 
hound Corporation to assume obligation and 
liability, as guarantor, in respect of the pay- 
ment of a secured long-term installment 
promissory note in a principal amount not 
exceeding $1,200,000 to be issued by Grey- 
hound Motors & Supply Co., applicant's non- 
carrier subsidiary. Approved. Commissioner 
Arpaia not participating. 

” » . 


Order in F. D. No. 19825, Minneapolis 
St. Paul & Sault Ste. Marie Railroad Co 
Equipment Trust Certificates, authorizing the 
Minneapolis, St. Paul & Sault Ste. Maric 
Railroad Co. to assume obligation and lia- 
bility in respect to not excecding $1,740,00/ 
of Minneapolis, St. Paul & Sault Ste. Maric 
Railroad equipment-trust certificates, serie: 
D. bearing dividends at the annual rate o! 
47 per cent, to be issued by the First Na- 
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ional Bank of Minneapolis, as trustee, and 
sold at 99.2 per cent of principal and accrued 
dividends in connection with the procure- 
nent of certain new equipment. Approved. 
Jommissioner Arpaia not participating. 

” * 


Report and order in Finance No. 19776, 
Greenville & Northern Railway Co. Control. 
Approved. In the application, Samuel M. 
Pinsly, an individual who controls through 
the ownership of capital stock, four carriers 
subject to the interstate commerce act, 
sought authority to acquire control of the 
Greenville & Northern through the purchase 
»f capital stock. Commissioner Arpaia, being 
necessarily absent, did not participate in the 
proceeding. 


MOTOR FINANCE CASES 


MC-F-6437, Fogarty Bros. Transfer, Inc.— 
Purchase—Aetna Van Lines, Inc. Purchase 
by Fogarty Bros. Transfer, Inc., of Tampa, 
Fla., of the operating rights of Aetna Van 
Lines, Inc., also of Tampa, and acquisition 
by J. E. Fogarty of control of the operating 
rights through the purchase, approved and 
authorized, subject to condition. 

> > > 


MC-F-6632, Ashworth Transfer, Inc.—Pur- 
chase—W. L. Willcoxon and E. J. Fowkes. 
Application of Ashworth Transfer, Inc., of 
Salt Lake City, Utah, for temporary opera- 
tion of the motor carrier rights of W. L. 
Willcoxon and E, J. Fowkes, partners, doing 
business as Tri-State Rig Company, of Den- 
ver, Colo., granted, with conditions. 


Orders 








1.C.C. Continues Approval 
Of Per Diem 5a Agreement 


Awaiting Reconsideration 


Pending reconsideration in two 
formal complaint proceedings assail- 
ing the section 5a agreement under 
which the nation’s railroads deter- 
mine per diem matters, the 5a agree- 
ment has the approval of the Com- 
mission, according to the terms of a 
“corrected order,” issued by the Com- 
mission on July 24. 

Under the terms of an order served 
July 19 in No. 31774, Ahnapee & Western 
Railway Co. et al. v. Akron & Barberton 
Belt Railroad Co., et al., and embraced 
cases, the Commission withdrew until 
further order of the Commission, its ap- 
proval of the Reed-Bulwinkle agreement 
in section 5a application No. 7, Associa- 
tion of American Railroads, Per Diem, 
Mileage, Demurrage and Storage—Agree- 
ment. 

However, the “corrected order” served 
July 24 vacated and set aside orders of 
livision 2, of March 7, which withheld 
Commission approval of the section 5a 
application, which was subsequently 
Stayed, and an order of April 5 saying 
continued approval of the agreement 
would be withdrawn June 22 unless 
advice was received that the agreement 
had been modified in aceordance with 
the findings of the division in its report 
and order of March 7. The order served 
July 19 had reinstated those two or- 
ders so as to withhold Commission ap- 
proval pending further order of the 
Commission. 


The embraced cases are No. 31824, 


Boston & Maine Railroad et al. v. Same, 


and section 5a application No. 7. 


With respect to the other provisions 
of the order served July 19, the “cor- 


rected order” similarly reopened the 
proceedings for reconsideration, but de- 
nied requests for further hearing and 
oral argument. 

Under section 5a of the interstate com- 
merce act, the so-called Reed-Bulwinkle 
section, carriers are relieved from the 
provisions of the antitrust laws with re- 
spect to agreements among themselves 
for making rates, and related matters, 
when such agreements have Commission 
approval. 


Action of Division 2 

Division 2, in its report, withdrew its 
approval of the agreement, which is by 
and among more than 500 railroads, 
insofar as it pertained to per diem rates, 
rules and regulations, until modification 
of it so as to provide that a represen- 
tative of the American Short Line Rail- 
road Association be made a,member of 
the general committee of the A.A.R. for 
the purpose of considering and acting 
on per diem matters. (T.W., March 30, 
p. 170). 

In all other respects, the agreement, 
previously approved in 277 I.C.C. 413, 
decided February 28, 1950, including the 
“restricted” right of the parties to the 
agreement to take independent action 
only by withdrawing from the agreement 
or by refusing to be bound by its provi- 
sions, was upheld insofar as it related 
to per diem matters. 

The complainants in No. 31774 and 
No. 31824 assailed the agreement ap- 
proved in Section 5a Application No. 7. 
The latter case was reopened for the 
purpose of giving effect to the determi- 
nations in the two complaint cases. 


With respect to the modification sought 
by the complainants, division 2 said: 

“We are asked in these proceedings 
to impose, under paragraph (7) of sec- 
tion 5a, as conditions to our continuing 
approval of this agreement, several man- 
datory requirements, namely, a specific 
formula to be followed in determining 
per diem rates as set forth in detail in 
the complaints; transfer of control of the 
per diem rates and rules from the 
general committee, operating and trans- 
portation division of the A.A.R. to a 
group or committee chosen by represen- 
tatives of all railroads subscribers to 
the agreement, and a provision in the 
agreement safeguarding the right of each 
railroad to take independent action. In 
the alternative, we are requested to 
terminate our approval of the agreement 
as it pertains to per diem rates and rules 
for failure thereof to conform to section 
5a.” 


Cancellation of Intermediate 


Point Motor Rule Delayed 


The effective date of the order of the 
Commission, division 3, of March 4, in 
MC-C-1692, Intermediate Rules—South 
and East, and MC-C-1756, Intermediate 
Rule—Nigro Freight Lines, has been 
stayed pending disposition of a petition 
of the Motor Carriers Traffic Association, 
Inc., for reconsideration (T.W., July 20. 
p. 18). 

In its petition for reconsideration, the 
association noted that the Commission, 
in a report and order, had found that 
the intermediate point rules of irregular 
route Carriers were unlawful and ordered 
the rules canceled on or before July 21 
(T.W., March 23, p. 39). It asked the 
Commission to find that such rules were 
lawful for irregular route carriers as 
well as regular route carriers. 
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On July 24, the Commission served a 
notice in the proceedings dated July 17, 
which noted the filing of the petition for 
reconsideration and said that pursuant 
to section 17(8) of the interstate com- 
merce act, the order of division 3 was 
stayed pending disposition of the matter. 

In addition to the petition, the Com- 
mission also has before it a petition of 
the Common Carrier Conference—Irreg- 
ular Route of the American Trucking 
Associations, asking the Commission to 
institute a formal proceeding for the 
purpose of amending or modifying the 
tariff circular rule which provides that 
tariffs containing rates of regular-route 
carriers may include intermediate rules 
so as to specifically authorize “all com- 
mon carriers by motor vehicle to publish 
intermediate point rules in their tariffs,” 
(T.W., July 20, p. 18). 


Commission Rejects Further 
Proceedings on Pacific-Gulf 
Towing Rights Award 


The Commission, by an order in 
W-1055, Sub. 1, Alaska Freight Lines, 
Inc., Common Carrier Application, 
has denied petitions and motions of 
various protestants for further pro- 
ceedings on an application of Alaska 
Freight Lines, Inc., for authority to 
institute intercoastal barge service 
between the Pacific northwest and 
the Gulf of Mexico (T.W., March 9, 
p. 40). 


In its report on further hearing in the 
proceeding, 285 I.C.C. 779, the Commis- 
sion modified its findings in the prior 
report, 285 I.C.C. 539, and authorized 
the applicant to operate as a common 
carrier, by non-self-propelled vessels with 
the use of separate towing vessels in the 
transportation of commodities generally 
(other than livestock and sulphur in 
bulk) between Seattle, Wash., and Port- 
land, Ore., on the one hand, and on the 
other, New Orleans, La., and ports and 
points in Texas, via the Panama Canal. 

However, the issuance of a certificate 
and order were withheld until appli- 
cant certified to the Commission that 
it had acquired and owned with title in 
its corporate name, not less than three 
towing vessels and six barges of not 
less than 2,000 tons capacity 

The instant order was on consideration 
of a petition of Coastwise Line, a pro- 
testant, for reconsideration or further 
hearing; petition of rail-carriers pro- 
testants for reconsideration or further 
hearing and for oral argument; motion 
to reject applicants certification of com- 
pliance by it with condition included 
by the Commission in its report, and a 
request for hearing thereon, as filed by 
Coastwise Line; letter from the rail- 
carrier protestants’ attorney advising 
that they joined in and adopted as their 
own the motion filed by Coastwise Line, 
and replies by the applicant. 

The Commission, in the instant order, 
said that the petitions were denied for 
the reasons that the findings of division 
4 were in accordance with the evidence 
and the applicable law, and sufficient 
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grounds were not shown to warrant re- 
opening of the proceeding for further 
hearing or oral argument. 

The Commision said that the motion 
was overruled and the request for hear- 
ing with respect to the applicant’s certifi- 
cation be, “and it is hereby, denied, for 
the reasons that applicant substantially 
has complied with the condition in the 
findings of division 4 in its report, 285 
I.C.C. 779 (the report on further hear- 
ing), and a hearing thereon is not 
necessary.” 


Notice to Clarify Duties 
Of Division 2 and Board 


Of Suspension Is Issued 


The Commission has further 
amended, effective “immediately,” its 
organization minutes relating to the 
organization of divisions and boards 
and assignment of work, to clarify 
the assignment of duties to division 
2 and the Board of Suspension. 


In a notice it issued the Commission 
said that the clarification was made by 
revising items 43(e), 73 and 84. The 
notice, dated June 26, was made public 
July 23. 


The clarification notice explained the 
exact action the board might make in 
disposing of issues before it, ie., either 
by declining to suspend schedules, or by 
entering an order of investigation, or by 
entering an order of investigation and 
suspension, either on its own motion or 
on petitions or request for suspension 
of schedules and tariffs. 


At the Commission, it was said that 
no changes were made in the organiza- 
tional minutes of the Commission, but 
rather that the amendments now stated 
the course of action that could be taken 
by the. suspension board or division 
2 with respect to suspension of sched- 
ules or tariffs. 


Text of Revision 


The Commission revised items 4.3(e), 
7.3 and 8.4 to read as follows: 

“Item 4.3(e)—Sections 15(7), 216(g), 
218(c), 307(g) and (i), and 406(e), relat- 
ing to the disposition (1) by declining to 
suspend or (2) by entering an order of in- 
vestigation or (3) by entering an order 
of investigation and suspension, either 
on its own motion or on petitions or 
requests for suspension of schedules and 
tariffs, and relating to authority to in- 
stitute investigations into rates, fares, 
charges, and practices of carriers under 
Parts I, II, III, and IV, as ancillary to 
such investigations or such investigation 
and suspension proceedings: (1) when 
there are petitions or requests for sus- 
pension of proposed general increases in 
rates, fares, or charges for application 
throughout a rate territory or region, 
or of wider scope, or (2) when there 
are involved petitions for suspension of 
schedules or tariffs filed in purported 
compliance with any decision, order, or 
requirement of the Commission or a 
Division thereof, or (3) when such matter 
is certified to the Division by the Board 
of Suspension; and including authority 
to vacate or discontinue orders in proc- 
ceedings instituted by Division Two, 


Division Two acting as an appellate divi- 
sion, or Board of Suspension, wherein 
respondents have cancelled the matter 
under investigation or suspension, except 
in those instances where authority has 
been delegated to the Board of Suspen- 
sion. 

“Item 7.3—Board of Suspension: Sec- 
tions 15(7), 216(g), 218(c), 307(g) and (i), 
and 406(e), relating to the initial dis- 
position (1) by declining to suspend or 
(2) by entering an order of investiga- 
tion or (3) by entering an order of in- 
vestigation and suspension, either on 
its own motion or on petitions or re- 
quests for suspension of schedules and 
tariffs, and relating to authority to in- 
stitute investigations into rates, fares, 
charges, and practices of carriers under 
Parts I, IJ, II, and IV, as ancillary 
to such investigations or such investiga- 
tion and suspension proceedings; and the 
authority, prior to submission of evi- 
dence, to enter orders discontinuing any 
proceeding instituted by it when the 
schedules or tariffs under which the 
proceeding arose have been canceled. 
This delegation of authority shall not 
include (1) petitions or requests relating 
to schedules or tariffs filed in purported 
compliance with any decision or ‘order of 
the Commission or a division thereof, 
(2) petitions or requests for suspension 
of proposed general increases in rates, 
fares, or charges for application through- 
out a rate territory or region, or of wider 
scope, nor (3) any action in connection 
with suspensions to be taken during or 
after formal hearings or investigations. 
The Board may certify to Division Two 
any matter which, in its judgment, should 
be passed upon by that division or the 
Commission. 


“Item 84—Division Two is hereby 
designated as an appellate division to 
which applications or petitions for re- 
consideration or review of any order, 
action, or requirement of the Board of 
Suspension or the Fourth Section Board 
shall be assigned or referred for con- 
sideration and action. When so acting, 
it shall have all authority which the 
board is authorized to exercise. Decisions 
or orders of the appellate division shall 
be administratively final and not subject 
to review by the Commission.” 


Court Drops Western Paper 
Rate Suits; Suspension Lifted 


A federal court having dissolved tem- 
porary restraining orders against a pro- 
posed railroad adjustment of rates on 
newsprint paper from and to points on 
the west coast, the Commission has 
vacated orders holding the adjustment in 
abeyance in obedience to the court orders 
(T.W., May 18, p. 58). 


The Commission after receiving pro- 
tests, refused to suspend the proposed 
railroad adjustments. However, on direc- 
tion of the United States district court 
for the northern district of California, 
southern division, it issued an order in I. 
and S. No. 6752, Newsprint Paper— 
British Columbia to Pacific Coast Points, 
and in a supplemental order in that same 
proceeding, suspended the rail rates. The 
Commission also had issued fourth sec- 
tion order No. 18667 permitting departures 
from section 4 of the interstate commerce 
act in connection with the adjustment. 
The fourth section authority was with- 
held by first supplemental fourth section 
order No. 18667, also in obedience to the 
court order. 





TRAFFIC WORLD 


In a notice issued July 18, the 
Commission noted that the court hac 
dissolved the outstanding temporary re- 
straining orders in civil actions Nos. 36404. 
36413, and 36444, and had dismissed thc 
actions therein. On consideration of this 
the Commission said, it had voted t 
vacate the suspension orders in I. and 
S. 6752 and first supplemental fourth 
section order No. 18667. 

The notice said that the suspended 
adjustment involved the establishment of 
new and reduced rates on newsprint 
paper from British Columbia and points 
intermediate thereto in Washington and 
Oregon, to destinations on the. Pacific 
coast, principally in California, via some 
routes, and no changes in rates from 
intermediate points in Washington and 
Oregon via other routes. 


Parties to Motor Rights 
Cases Called to Meeting 


On Dates for Hearings 


Having under consideration a num- 
ber of applications for motor carrier 
operating rights in which hearings 
are asked in Texas and Oklahoma, 
the Commission has requested in- 
terested parties to appear at a “call 
of the docket” by Commissioner 
Hutchinson at the Baker hotel in 
Dallas, Tex., on August 27, for the 
purpose of selecting dates and places 
of hearing. 


The Commission issued a “notice to the 
parties” to which it appended a list of 
the applications and the authorities 
sought. The notice reads as follows: 


Text of Notice 


“A number of applications are pend- 
ing for motor carrier operating rights in 
which hearings are requested in Texas 
and Oklahoma. These applications and 
the authority sought are listed in the 
appendix to this notice. 

“Those interested are requested to 
appear at a call of the docket by Com- 
missioner Everett Hutchinson at the 
Baker hotel, Dallas, Tex., on August 27, 
1957, at 9:30 o’clock a.m. United States 
Standard Time (or 9:30 o’clock a.m 
local daylight saving time, if that time 
is observed.) When the docket is called, 
an effort will be made with the aid of 
counsel to arrive at dates and places 
of hearing which the parties will be ex- 
pected to observe in order that all of 
the proceedings listed in the appendix 
can be heard promptly and expedi- 
tiously. In addition to the motor carrier 
applications listed in the appendix, the 
call of the docket will include No. MC- 
C-2058, Miller and Miller Motor Freight 
Lines, Inc., Red Ball Motor Freight, Inc., 
and Republic Truck Line v. Strickland 
Transportation Co., No. MC-C-2125, 
John Hrnciar, Jr., dba Hrnciar Trans- 
ports—Investigation and Revocation of 
Certificate; and No, MC-C-2126, Hrn- 
ciar Transports, Inc., a Corporation— 
Investigation of Operations, now pend- 
ing on the Commission’s docket.” 


List of Applicants 


The applications listed in the appen- 
dix to the commission’s notice were iden- 
tified as follows: 

MC-460, Sub. 6, The Oklahoma Trans- 
portation Co., Inc.; MC-873, Sub. 29 
Sooner Freight Lines; MC-2229, Sub. 85 
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zed Ball Motor Freight, Inc.; MC-6150, 
jub. 6, George B. Dunn; MC-14743, Sub. 
7, E. L. Powell, H. H. Powell and B. L. 
Powell, dba E. L. Powell and Sons Truck- 
ng Co.; MC-19564, Sub. 51, L. C. Jones 
Trucking Co., Inc.; MC-30250, Houston 
ind North Texas Motor Freight Lines, 
Inc.; MC-30605, Sub. 93, The Santa Fe 
Trail Tansportation Co.; MC-30844, Sub. 
31, Heuer Truck Lines, Inc.; MC-57298, 
Sub. 5, Union Bus Lines, Inc. 


MC-59531, Sub. 75, Auto Convoy Co.; 
MC-83539, Sub. 25, C & H Transporta- 
tion Co., Inc.; MC-83835, Sub. 35, Wales 
Trucking Co.; MC-106213, Sub. 9, Fox- 
Smythe Transportation Co.; MC-108461, 
Sub. 54, Whitfield Transportation, Inc.; 
MC-111401, Sub. 82, Groendyke Trans- 
port, Inc.; MC-111962, Sub. 5, American 
Transfer & Storage Co.; MC-112848, Sub. 
6, J. H. Jenkins, dba B. & B. Lines; 
MC-113514, Sub. 23, Smith Transit, Inc.; 
MC-113779, Sub. 54, York Interstate 
Trucking, Inc.; MC-114284, Sub. 4, F. 
Gaffin, Inc.; MC-114364, Sub. 25, Wright 
Motor Lines, Inc.; MC-116062, Sub. 11, 
California Express, Inc.; MC-116062, Sub. 
12, California Express, Inc.; MC-116062, 
Sub. 13, California Express, Inc.; MC- 
116077, Sub. 27, Robertson Tank Lines, 
Inc.; MC-116360, Sub. 1, Missouri, Kan- 
sas & Oklahoma Lines, Inc.; MC-116773, 
Haltom & Greer, Inc., and MC-116774, 
John N. John, Jr., dba John N. John 
Truck Line. 


In a second notice, the Commission 
supplemented the list of applications 
contained in the first notice and said 
that interested parties were requested 
to appear at the same time and place 
for the purpose of arriving at hearing 
dates. The second notice listed proceed- 
ings as follows: 


MC-704, Sub. 20, Jesse O. Willett, dba 
J. O. Willett; MC-30867, Sub. 69 to Sub. 
lll, inclusive, Central Freight Lines, 
Inc.; MC-92983, Sub. 238, Eldon Miller, 
Inc.; MC-106497, Sub. 11, Parkhill Truck 
Co.; MC-108207, Sub. 54, Frozen Food 
Express; MC-109346, Sub. 4, J. L. Cox 
& Son, Inc.; MC-116794, C. E. Rhodes, 
doing business as C. E. Rhodes Truck 
Lines and MC-116800, Donald Cline. 


Temporary Water Rights 


By an order in W-1102, Dixie Boat Line, 
Inc., Temporary Authority Application, 
the Commission, division 1, has author- 
ized the applicant to operate as a com- 
mon carrier by water by self-propelled 
vessels in the transportation of pas- 
sengers in regular service between Wash- 
ington, D.C., and Freestone Point Park, 
Va.-Md. The order was made effective 
to and including September 30. 


Ex-Barge Scrap Rate Allowed 


The Commission, division 2, acting as 
in appellate division, voted July 19 not 
Oo suspend a proposed rate on scrap 
ron or steel, minimum weight 112,000 
unds, from Clinton, Iag to Sterling. 
fll., applicable only on ex-barge traffic, 
is set forth in supplement 82 to LCC. 
20428 of the Chicago, Burlington & 
Quincy Railroad and in supplement 14 
to LC.C. 11306 of the Chicago & North 
Western Railway Co., effective July 22. 
The Commission said in a notice that 
the Board of Suspension had concluded 
not to suspend the protested schedules 


and the action of division 2 followed the’ 


filing of an appeal for reconsideration 
of the board’s action. The action of the 


Board of Suspension and of division 2, 
it added, did not constitute approval of 
the protested schedules. 


1.C.C. Accepts Trucker’s 


Settlement on Violations 


The respondent in MC-C-2091, O.I.M. 
Transit Corp—Investigation of Opera- 
tions and Revocation of Certificate, hav- 
ing admitted certain violations of the 
interstate commerce and proposing by 
way of settlement of the issues involved 
that the Commission issue, without hear- 
ing or further proceedings, an order 
commanding obedience to the provisions 
of the act and the terms and conditions 
of the respondent's certificate, the Com- 
mission, division 1, has entered such an 
order. 

By its order in the proceeding, the 
Commission approved and accepted the 
terms of the settlement offered by the 
respondent and directed it, within 35 
days from the date of the order, June 
28, to cease and desist from transporting 
shipments of property for compensa- 
tion, from Grand Rapids and Kalamazoo, 
Mich., to Chicago, Ill., whether or not 
such shipments are to be interchanged 
at Chicago with other carriers for trans- 
portation beyond Chicago, and to effect 
full compliance with the requirements 
of the act and the terms and conditions 
of its certificate. 

The Commission said that the entry 
of such an order was in accordance 
with the act, the regulations prescribed 
thereunder and the administrative pro- 
cedure act and that the wilful failure 
to comply with the order, determined 
by the Commission after opportunity for 
hearing, would constitute grounds for 
the suspension or revocation of the re- 
spondent’s certificates if the Commis- 
sion deemed such action to be warranted. 

The order directs the respondent, if 
it complies with the order, to inform 
the Commission by affidavit of the 
manner and details of its compliance, 
within 10 days after compliance. Any 
time thereafter, the Commission said, 
further consideration might be given to 
the matter by further proceedings un- 
der section 212(a) of the act to deter- 
mine whether the certificates of re- 
spondent should be revoked for wilful 
failure to comply with the instant order. 


N.Y.C., Alleghany May Join 


In Illinois Terminal Control 


The Commission has issued an order 
in Finance No. 18752, Illinois Terminal 
Railroad Co., Purchase, Etc., permitting 
the New York Central Railroad Co. to 
acquire direct control and the Alle- 
ghany Corp., indirect control, on an 
equal basis with other railroad appli- 
cants, of the Illinois Terminal Railroad 
Co. ; 


In earlier action, the Commission, by 
a report and order, permitted a number 
of railroads to purchase the [Illinois 
Terminal, through the Mlinois-Missouri 
Terminal Railway Co., which was formed 
for that purpose, but denied an applica- 
tion of,the N.Y.C. and the Alleghany for 
participation with the other applicants 
in the ownership and control of the 
Illinois Terminal, such denial being 
without prejudice, pending final deter- 
mination of court litigation relating to 
the status of the Alleghany Corp., as 
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a carrier under section 5(3) of the in- 
terstate commerce act. 

The Commission said that on April 22, 
the Supreme Court of the United States 
in Breswick et al v. U.S., sustained the 
Commission’s order in Louisville & J.B. 
& R. Co., Merger, 290 I.C.C. 725 and 295 
LC.C. 11, in which the Commission found 
that the Alleghany Corp., was in control 
of the N.Y.C. and was to be considered a 
carrier subject to the provisions of section 
20(1) to (10), inclusive and section 20a 
(2) to (11) inclusive, of the act. 

The Commission said further that pur- 
suant to such determination, the N.Y.C. 
and the Alleghany Corp., had petitioned 
to be included on an equal basis with the 
other applicants in the ownership and 
control of the Illlnois Terminal. 


The previous authorization permitted 
the purchase by the [Illinois-Missouri 
Terminal Railway Co., of the properties 
and assets of the I.T., and the acquisition 
of control of the Illinois-Missouri by 10 
trunkline connections (T.W., April 21, 
1956, p. 64). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6785, Petroleum—Balti- 
more, Md., to Pittsburgh, Pa., the Com- 
mission, Board of Suspension, suspended 
from July 22 to and including February 
21, schedules published in supplements 
33 and 34 to Baltimore & Ohio Railroad 
Co. tariff I.C.C, 24327. The suspended 
schedules propose to establish a re- 
duced commodity rate on petroleum and 
petroleum products, minimum 30,000 
pounds, from Baltimore, Md., and stations 
taking the same rate, to Pittsburgh, Pa., 
and stations taking the same rate, when 
loaded in or on trailers and transported 
on flat cars. 


I. and 8S. No. 6786, Rice—New Orleans 
to Chicago — Trailer-on-Flat-Car, the 
Commission, Board of Suspension, sus- 
pended from July 23 to and including 
February 22 schedules published in sup- 
plements Nos. 5 and 7 to I.C.C. A-11807, 
issued by the Illinois Central Railroad 
Co., Chicago, Ill. The suspended sched- 
ules propose to establish new or reduced 
rates on rice and rice products, consist- 
ing of clean rice, rice bran, brewer’s rice, 
rice flour, rice polish and rough rice, 
minimum weight 30,000 pounds, restricted 
to transportation performed in trailers- 
on-flat-cars, from New Orleans, La., to 
Chicago, Ill. 


I. and S. M-9972, Paper Bags— 
Richmond to Baltimore and Philadel- 
phia, the Commission, Board of Suspen- 
sion, suspended from July 22 to and 
including February 21, schedules pub- 
lished in supplement Nos. 84 and 87 
to MF-I.C.C. No. A-704 of Middle At- 
lantic Conference, agent, Washington, 
D.C. The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on paper bags, minimum 
30,000 pounds, from Richmond, Va., to 
Baltimore, Md., and Philadelphia, Pa. 

I. and 8S. M-9974, Glassware—Pa., to 
New York and New Jersey, the Commis- 
sion, Board of Suspension, suspended 
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from July 20 to and including February 
19, schedules published in supplement 
Nos. 134 and 1 to MF-I.C.C. Nos. A-535 
and A-845, respectively, of the Middle 
Atlantic Conference, agent; and on 
various pages to MF-I.C.C. No. 20 of 
Continental Transportation Lines, Inc., of 
McKees Rocks, Pa. The _ suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on glassware, in truckloads, from points 
in Pennsylvania to New York, N.Y., and 
Cranford, N.J. 

I. and S, M-9975, Building Material— 
Ill., Ind. to Ohio, the Commission, Board 
of Suspension, suspended from July 22 to 
and including February 21, schedules pub- 
lished on second revised pages 20, 21, 22 
and 23 to MF-I.C.C. No. 38 of Shippers 
Dispatch, Inc., South Bend, Ind. The 
suspended schedules propose to establish 
reduced motor common carrier truckload 
commodity rates, minima 24,000 and 30,- 
000 pounds, from Chicago, Chicago 
Heights, Joliet, Ill., and East Chicago, 
Ind., to Akron, Cleveland, Mansfield, 
Maumee, Port Clinton, Sandusky, Toledo 
and Vermilion, Ohio. 

I. and S, M-9977, Aluminum and Steel 
from Denver, the Commission, Board of 
Suspension, suspended from July 20, and 
later, to and including February 19, 
schedules published on fifth revised page 
571 and on sixth revised page 585 of 
tariff MF-I.C.C. No. 78 of Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent. 
The suspended schedules propose to es- 
tablish new or reduced motor common 
carrier commodity rates on aluminum 
and steel] sheet, laminated with plastic 
film, minimum 30,000 pounds, from Den- 
ver, Colo., to Buffalo, Rochester and New 
York, N.Y., Cleveland, O., Pittsburgh and 
Philadelphia, Pa., and Detroit, Mich. 

I. and 8. M-9978, Cigars—Jackson- 
ville, Fla., to New Orleans, La., the 
Commission, Board of Suspension, sus- 
pended from July 24, and later, to and 
including February 23, schedules pub- 
lished in supplement Nos. 29 and 34 to 
MF-I.C.C. No. 865 of Southern Motor 
Carriers Rate Conference, agent, At- 
lantic, Ga. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on 
cigars, minimum 22,000 pounds, from 
Jacksonville, Fla., to New Orleans, La. 

I. and 8S. M-9979, Commodities, Vari- 
ous—Arbet Truck Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from July 23 to and including February 
22 schedules published in supplement No. 
16 to MF-I.C.C. No. 7 of Arbet Truck 
Lines, Inc., Chicago, Ill. The suspended 
schedules propose reduced motor com- 
mon carrier truckload commodity rates 
and new truckload commodity rates in 
lieu of higher class rates from Chicago, 
Ill., to points in Ohio, Indiana and Ken- 
tucky, and from points in Ohio to points 
in Illinois. 

I. and S. M-9981, Petroleum. Toluene 
and Xylene—South, the Commission, 
Board of Suspension, suspended from 
July 24 to and including February 23, 
schedules published in supplements Nos. 
21 and 23 to tariff MF-I.C.C. No. 447 
of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C., and in 
supplement No. 29 to tariff MF-I.C.C. 
No. 865 of Southern Motor Carriers 
Rate Conference, agent Atlanta, Ga. The 
suspended schedules propose to establish 
new motor common carrier commodity 


rates on petroleum toluene and petro- 
leum xylene, truckload; between points 
within the south, in lieu of higher class 
rates. 

I. and S. M-9982, Machinery and Parts 
—West Virginia to Ohio, the Commission, 
Board of Suspension, suspended from 
July 24 to and including February 23, 
schedules published in supplement No. 22 
to MF-I.C.C. No. 94 of Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland, O. 
The suspended schedules propose new 
motor common carrier commodity rates 
on iron and steel machinery parts, N.O.I., 
minimum 18,000 pounds, and on metal 
rolling mill machinery and parts and 
press parts, minimum 20,000 pounds, 
from Wheeling and Warwood, W.Va., to 
points in Ohio, in lieu of higher class 
rates. 

I. and S. M-9983, Automobiles—Md., 
N.J., N.Y. and Pa., to Wheeling, W.Va., 
the Commission, Board of Suspension, 
suspended from July 25 to and including 
February 24, schedules published in MF- 
I.C.C. No. 167 of Interstate Truck Serv- 
ice, Inc., Martins Ferry, O. The suspended 
schedule propose to establish new motor 
common carrier commodity rates on pas- 
senger automobiles, from Baltimore, Md., 
New York, N.Y., and points in New 
Jersey and New York taking the same 
rates, also from Philadelphia, Pa., and 
Camden and Gloucester City, NJ., to 
Wheeling, W.Va. 

I. and S. M-9984, Sugar—Baltimore, 
Md., to Harrisburg, Pa., the Commission, 
Board of Suspension, suspended from 
July 25 1957, to and including February 
24, schedules published in supplement 
No. 2 to MF-I.C.C. No. 8 of H. A. Hart- 
man & Son, Inc., Steelton, Pa. The 
suspended schedules propose to establish 
increased and reduced motor common 
carrier commodity rates on sugar, min- 
ima 20,000 and 36,000 pounds, from Balti- 
more, Md., to Harrisburg, Pa. 


I. and S. M-9985, Iron or Steel—Chi- 
cago Heights, IL, to LaPorte, Ind., the 
Commission, Board of Suspension, sus- 
pended from July 25 to and including 
February 24, schedules published in 
supplement No. 23 to MF-I.C.C. No. 58 
of Tucker Freight Lines, Inc., South 
Bend, Ind. The suspended schedules pro- 
pose to establish a reduced motor common 
carrier commodity rate on iron or steel 
angles, beams and channels, minimum 
32,000 pounds, from Chicago Heights, IIl., 
to LaPorte, Ind. 


I. and S. M-9986, Oommodities—Iron 
and Steel—St, Louis to Illinois, the Com- 
mission, Board of Suspension, suspended 
from July 25 to and including February 
24 schedules published in supplements 
Nos. 10 and 11 to MF-I.C.C. No. 13 by 
L. K. Mocabee, agent, of East St. Louis, 
Ill. The suspended schedules propose to 
establish new and reduced motor com- 
mon carrier commodity rates on insulat- 
ing cloth or tape from St. Louis, Mo., to 
Decatur, Ill., and on iron or steel cast- 
ings from St. Louis, Mo., to Danville, 
Til. 

I. and S. M-9987, Oilfield Equipment 
to Houston, Tex., the Commission, divi- 
sion 2, suspended from July 24 to and 
including February 22, schedules pub- 
lished in supplement No. 25 to tariff 
MF-I.C.C. No. 3 of Thomas Motor 
Freight, Inc., Dallas, Tex. The sus- 
pended schedules propose to establish 
revised motor common carrier com- 
modity rates on oilfield equipment, ma- 
terials and supplies, minimum 25,000 
pounds, from Corsicana, Dallas, Fort 
Worth, Gainesville, Garland, and Luf- 
kin, Tex., Oklahoma City and Tulsa, 
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Okla., and Coffeyville, Kan., to Houston, 
Tex. 


I, and S. M-9988, Alcoholic Liquors— 
Kentucky to Texas, the Commission, 
Board of Suspension, suspended from 
July 26 to and including February 25, 
schedules published in supplement No. 19 
to tariff MF-I.C.C. No. 864 of Southern 
Motor Carriers Rate Conference, agent, 
joint with MF-I.C.C. No. 266 of J. D. 
Hughett, agent. The suspended schedules 
propose to establish new motor com- 
mon carrier commodity rates on alcoholic 
liquors, subject to various minima rang- 
ing from 20,000 pounds to 32,000 pounds, 
from Kentucky origins to Beaumont, 
Corpus Christi, Dallas, Ft. Worth, 
Houston and San Antonio, Tex., Little 
Rock, Ark., and Shreveport, La. 


I. and 8S. M-9989, Butter—Omaha, Neb., 
to Chicago, Ill, the Commission, Board 
of Suspension, suspended from July 26 
to and including February 25, schedules 
published in supplement 37 to MF-I.C.C. 
280 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on butter, minimum 30,000 pounds, from 
Omaha, Neb., to Chicago, Il. 


I. and S. M-9990, Rate Restrictions— 
Moland Bros. Trucking Company, the 
Commission, Board of Suspension, sus- 
pended from July 26 to and including 
February 25, schedules published in sup- 
plement No. 62 to tariff MF-I.C.C. No. 
257 of Middlewest Motor Freight Bureau, 
agent. The suspended schedules propose 
to establish new restrictions on the ap- 
plication of local and joint rates on ship- 
ments weighing less than 5,000 pounds, 
for the account of Moland Bros. Trucking 
Co. 


I. and S. M-9991, Sugar—from Minne- 
sota to St. Louis, Mo., the commission, 
Board of Suspension, suspended from 
July 26 to and including February 25, 
schedules published in supplement 66 
to MF-IL.C.C. 274 issued by Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish reduced rates, minimum 
32,000 pounds, on beet or cane sugar, 
other than raw, from Bingham, East 
Grand Forks, and Wilds, Minn., to St. 
Louis, Mo. 


I. and S, M-9992, Auto Parts and Pa- 
per—Ill., Ind., Wis. and Mich., the Com- 
mission, Board of Suspension, suspended 
from July 26 to and including February 
25, schedules published in supplement 
No. 7 to MF-I.C.C. No. 29 of Michigan 
Tri-State Motor Express, Inc., Benton 
Harbor, Mich. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate on auto 
spring assemblies, minimum 20,000 
pounds, from Chicago, Ill. to Detroit, 
Mich., and new or reduced motor com- 
mon carrier commodity rates on paper 
and paper articles, minimum 20,000 
pounds, from Battle Creek, Mich., to 
points in Wis., Ill. and Ind., also between 
Battle Creek and Milwaukee and Racine, 
Wis. 

I. and S. M-9993, Roofing Materials— 
New Jersey to Syracuse, N.Y., the Com- 
mission, Board of Suspension, suspended 
from July 26 to and including February 
25, schedules published on fifth revised 
page No. 97-A to MF-I.C.C. No. A-107 
of Transamerican Freight Lines, Inc., 
Detroit, Mich. The suspended schedules 
propose new motor common carrier com- 
modity rates on roofing, paving and 
building materials, minimum 23,000 


pounds, from points in New Jersey to 
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Syracuse, N.Y., in lieu of higher class 
ates. 

I, and S. M-9994, Iron or Steel Articles 
—Ill, te Minn., the Commission, Board of 
Suspension, suspended from July 26 to 
and including February 25, schedules 
uublished in supplement No. 16 to MF- 
1.C.C. No. 14 of Ace Lines, Inc., Min- 
neapolis, Minn. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rate on iron or 
steel articles, minimum 30,000 pounds, 
from Peoria, Ill., to Twin Cities, Minn. 

I. and 8S. M-9995, Cleaning Com- 
pounds—Toledo, O., to Chicago, IIl., the 
Commission, Board of Suspension, sus- 
pended from July 31 to and including 
February 28, schedules published in sup- 
plement No. 13 to Central States Motor 
Freight Bureau, Inc., agent tariff MF- 
I.C.C. No. 865. The suspended schedules 
propose to establish a new motor common 
carrier commodity rate on cleaning and 
polishing compounds, minimum 22,000 
pounds, from Toledo, O., to Chicago, Il. 

I. and S. M-9996, Gelatine—Camden, 
N.J. to Johnstown, N.Y., the Commission, 
Board of Suspension, suspended from 
July 29 to and including February 28, 
schedules published in supplement No. 
78 to Middle Atlantic Conference, agent, 
tariff MF-I.C.C. No. A-760. The sus- 
pended schedules propose to establish re- 
duced motor common carrier commodity 
rates, minima 30,000 and 36,000 pounds, 
on gelatine, from Camden, NJ., to 
Johnstown, N.Y. 

I. and S. M-9997, Oils—Philadelphia to 
Pittsburgh, Pa., the Commission, Board 
of Suspension, suspended from August 
5 to and including March 4 schedules 
published in supplement No. 78 to Mid- 
dle Atlantic Conference, agent MF-I.C.C. 
No. A-760. The suspended schedules 
propose to establish new motor common 
carrier commodity rates, on oils, other 
than petroleum, minimum 30,000 pounds, 
— Philadelphia, Pa., to Pittsburgh, 
>a. 

I. and 8S. M-9998, Sodium Silicate— 
Dallas to Denver, the Commission, Board 
of Suspension, suspended from July 30 
to and including February 28 schedules 
published in supplement No. 21 to MF- 
I.C.C. No. 261 and tariff, MF-I.C.C. No. 
280, issued by J. D. Hughett, agent, 
Dallas, Tex. The suspended schedules 
propose to establish, in lieu of presently 
effective class rates, a new or reduced 
truckload commodity rate, minimum 34,- 
000 pounds, on solium (soda) silicate, 
dry, in bags, barrels or boxes, from 
Dallas, Tex., to Denver, Colo. 


COMMISSION ORDERS 


I. & S. 6762, Phosphate Rock—Bartow, 
Fla, to Alexandria, Va. Suspension order of 
June 3, vacated and proceeding discontinued, 
forthwith. 





MC-24115, Sub. 6, D. H. Kessman Exten- 
sion—Wine. Applicant's petition for recon- 
sideration, denied. 

. * * 


MC-30476, Herlihy Moving and Storage, Inc. 
Applicant's petition to reinstate certificate, 
issued Oct. 31, 1952, denied. 


. . . 


MC-30962, Sub. 3 TA, Huyck Trucking Co. 
Order of June 17 granting tempora au- 
thority, modified by substituting "‘epek 
Trucking Company, Inc., as applicant. 

. . . 

MC-34970, Sub. 2, Ellis Motor Lines. Re- 
quests of Blake Motor Lines, Inc., Rail Car- 
riers in New England and Trunk Lines Ter- 
ritories, Service Transportation, Inc., and 


Holmes Transportation Service, and/or Jones. 


Express for oral hearing, denied. Protestants 
permitted to file verified statements in 
Opposition to application on or before Aug. 


9, and applicant permitted to file verified 
statements in rebuttal on or before Aug. 19. 
. = - 


MC-95084, Sub. 30, Hove Truck Line Ex- 
tension—Chicago Heights, Ill. Applicant's 
petition for reconsideration and leave to 
amend application, denied. 

o . - 


MC-100666, Sub. 27 TA, Melton Truck Line, 
Petition of East Texas Motor Freight Lines, 
Inc. for reconsideration of order of May 8, 
granting temporary authority for period of 
60 days, denied. 

~ * + 

MC-108869, Subs. 1 and 6, A. & A. Trans- 
fer & Storage Co. Applicant's petition for 
reconsideration, oral hearing, or oral argu- 
ment, rejected. 

7 * + 

MC-111557, Sub. 17, Karl E. Momsen, Ex- 
tension—Chicago, Ill. Report and order of 
May 17, modified so as to eliminate certain 
commodity description in applicant’s op- 
erating authority. 

7 ° 

MC-115859, Paul J. Miller, Contract Carrier 
Application. Motion of Adley Express Co., 
et al. to dismiss applicant’s exceptions to 
recommended order of examiner, overruled. 

. + . 

MC-116764, Roanoke—S & F Warehouse & 
Distributing Corp.; MC-F-6477, International 
Transport, Inc.—Control and Merger— 
Thomas C. Dyer, Inc.; MC-F-6535, Earl 
Stacks—Control—Liquid Transit, Inc.; MC- 
F-6536, Samuel L. Copen—Control—C. & E. 
Trucking Corp. Applications dismissed at 
applicants’ request. 

a . 7 

MC-C-1973, Stopping In Transit—Agricul- 
tural Implements. Effective date of recom- 
mended oraer further postponed to Aug. 15. 

* o * 


I. & S. M-9675, Radio and T. V. Sets—Be- 
tween N.J., N.Y., O., and Pa. Suspension 
Order of May 10, vacated and proceeding 
discontinued as of July 22, insofar as it 
suspended Item 5820 on Ist Revised Page 211 
and ist Revised Page 212 to MFICC 47 of 
Wilson Freight Forwarding Co. 

> . 


I. & 8S. M-9769, Packing House Products 
—Philadelphia to Atlantic City. Order of 
June 24, directing modified procedure va- 
cated. Proceeding assigned for hearing on 
September 6, at Washington, D.C., before 
Examiner George A. Dahan. 

+ 


MC-FC-59823, Red Cap Trucking & Haul- 
ing, Transferee, and John C. Leonard, Trans- 
feror. Order of Apr. 9, denying application 
for transfer, vacated. Transfer to transferee 
of certain operating rights authorized sub- 
ject to conditions. / 

. > 

MC-FC-59824, Greer Trucking Co., Inc., 
Transferee and John C. Leonard, Trans- 
feror. Order of Apr. 9, denying application 
for transfer, vacated. Transfer to transferee 
of certain operating rights authorized sub- 
ject to conditions. 

* > 

MC-FC-59997, A. A. Wiedmeyer Van Lines, 
Inc., Transferee, and “Wiedmeyer'’, Trans- 
feror. Order of May 31, dismissing applica- 
tion for failure of applicants to furnish ad- 
ditional information necessary for proper 
consideration of it, vacated. Transfer to 
transferee of certain operating rights au- 
thorized subject to conditions. 


° . * 


No. 29928, Grafton Coal Co. v. B. & O., 
et al. Proceeding reopened for further hear- 
ing at a time and place to be designated 
to determine amount of reparation due 
complainant under findings. 

. . . 

No. 31930, Molasses—Gulf Ports to Middle 
West. Order of May 22, requiring respond- 
ents to take certain action on or before 
Aug. 30, on not less than 30 days’ notice, 
modified to postpone effective date to Nov. 
30. 

* 7 - 

Finance 19625, Illinois Central R.R. Co. 
Abandonment. Petition of certain protes- 
tants including State of Mississippi, and 
its Public Service Commission for reopening 
of record for receipt of further evidence or 
for further hearing denied, without preju- 
dice to its being renewed in any exceptions 
to proposed report which may be deemed 
necessary by protestants. 

* * . 


I. & 8S. 6536, Twine—Gulf Ports to Kan. 
and Mo.; I. & S. 6359, Twine from the South 
to the Midwest; I. & S. 6379, Twine from 
Gulf Ports to Mo. and Kan. Petition of 
Waterways Freight Bureau, et al. for recon- 
sideration denied. 

. a. . 


MC-1124, Sub. 121, Herrin Transportation 
Co., Extension—Jacksonville. Petition of 
Central Truck Lines, Inc., et al. for recon- 
sideration and vacation of order of Feb. 14, 
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or, in alternative, reopening for submission 
of new evidence and oral argument, denied. 
. * 

MC-41260, Sub. 17, Northwestern Transit, 
Inc. Request of Kain’s Motor Service Corp. 
for oral hearing denied. Protestant per- 
mitted to file verified statements in opposi- 
tion to application on or before Aug. 19, 
and applicant permitted to file verified 
statements in rebuttal on or before Aug. 29. 

. ” + 


MC-52458, Subs. 133 and 135, T. I. Mc- 
Cormack Trucking Co., Inc., Extension— 
Mason County, W.Va.; MC-110525, Subs. 297 
and 299, Chemical Tank Lines, Inc., Exten- 
sion—Same; MC-31600, Sub. 405, P. B. Mutrie 
Motor ‘Transportation, Inc., Extension— 
Same. Petitions of Miller Motor Line of 
N.C., Inc. for reconsideration in MC-52458, 
Sub. 133 and MC-110525, Sub. 299, and East- 
ern Territory railroads for reconsideration 
in MC-52458, Sub. 135, MC-110525, Sub. 297, 
and MC-31600, Sub. 405, denied. 

- 7 . 


MC-59077, Inland Motor Freight, Inc. Ap- 
plicant’s petition for reopening and ‘“‘cor- 
rection” of certificate denied. 

> . . 

MC-85749, Sub. 8, Decatur Transit Truck 
Line, Inc., Extension—Listerhill, Ala. Ap- 
plicant’s petition for vacation of order dis- 
missing a prior petition denied. 

. * * 


MC-103378, Sub. 84 TA, Petroleum Carrier 
Corp. Petition of South State Oil Co., Inc. 
for denial of carrier’s request to continue 
in force its temporary authority until final 
determination of its permanent authority 
application, MC-103378, Sub. 83, or in alter- 
native, cancellation of temporary authority, 
denied. 

= . 7 

MC-107512, Sub. 2, Dependable Transporta- 
tion Co., Common Carrier Application. Ap- 
plicant’s petition for reinstatement of cer- 
tificate dismissed. 

. . . 


MC-111159, Sub. 18, Miller Petroleum 
Transports, Ltd., Extension—Memphis, Tenn.; 
MC-113861. Sub. 7, W. H. Wooten and J. H. 
Parker, Extension—Shelby County, Tenn. 
Petitions of applicant in MC-111159, Sub. 18 
for further hearing, applicants in MC-113861, 
Sub. 7 for reopening and further — 
filed Feb. 8, applicants in MC-113861, Sub. 
for reconsideration and further hearing filed 
Mar. 13, and W. M. Chambers Truck Line for 
reconsideration of MC-111159, Sub. 18, denied. 


MC-114044, Sub. 3, Charles J. Paquin Com- 
mon Carrier Application. Petition of appli- 
cant, et al. for waiver of Rule 1.10l(e) of 
General Rules of Practice denied. 


MC-115831, Sub. 1, Tidewater Transit Co., 
Inc., Common Carrier Application. Petition 
of Miller Motor Line of N.C., Inc. for re- 
consideration denied. 

7. . * 


MC-115994, John P. Fiderak and Steve J. 
Fiderak Common Carrier Application. Peti- 
tion of Trunkline Territory railroads, except 
Cc. & O. Ry. Co., for reconsideration denied. 

= * 7 


MC-116601, Sub. 1, Manufacturers Freight 
Forwarding Co.; MC-116574, Nolan H. Brun- 
son, Inc.; MC-116575, Floyd Budd Transport. 
Applications dismissed at applicants’ re- 
quest. 

. * * 

MC-C-2098, Allen Industries, Inc. v. Blue 
Line Transfer Co., Inc. Defendant's motion 
for dismissal of complaint for lack of legal 
sufficiency on face of complaint overruled. 

- « < 


I. & S. M-9704, Salt—Marysville & St. Clair, 
Mich. to Indianapolis, Ind. Petition gf Dia- 
mond Crystal Salt Co. for vacation of sus- 
pension order denied. 

> * o 


MC-F-6157, Deaton Truck Line, Inc.—Pur- 
chase—Capitol Freight Lines, Inc. Effective 
date of order of Feb. 13 further postponed 
to Sept. 15. 

J >. - 

W-557, Sub. 17, C. G. Willis, Incorporated. 

Application dismissed at applicant’s requcst. 
7. > . 


‘ 

W-1055, Sub. 1, Alaska Freight Lines, Inc., 
Common Carrier Application. Petitions of 
Coastwise Line, for reconsideration or fur- 
ther hearing, and rail-carrier protestants 
for reconsideration or further hearing, and 
oral argument, denied. Motion of Coastwise 
Line to reject applicant’s certification of 
compliance by it with condition included 
by Div. 4 in its findings in report, 285 ICC 
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779, overruled, and 


request for 
thereon, denied. 


hearing 


_ * * 


FF-115, Sub. 6, Flynn Forwarding Co., Inc., 
Extension—Southeast. Applicant’s petition 
for reconsideration and oral argument before 
Commission. denied. 

* > . 

No. 32051, Thomas Paper Stock Co. v. I. C. 
R.R. Co. Proceeding transferred to the 
special docket for adjustment. 

* > . 


Ex Parte No. 52, Filing of Statement of 
Divisions of Joint Rates Applicable to Rail- 
way Fuel. Orders of Dec. 22, 1915, as 
amended by orders of Feb. 11 and Mar. 4, 
1916, and the order of Feb. 14, 1916, modified 
or further modified, to provide that carriers 
furnish upon request copies of division 
sheets, etc. which affect or determine the 
division of joint rates applicable upon 
shipments of railway fuel coal and railway 
fuel other than coal, effective Sept. 3. 

. + . 


I. & S. 6767, Compressors, Cooling Ma- 
chines—C. & E. I. R.R. Suspension order 
of June 6, vacated and proceeding discon- 
tinued as of July 28. 

> . 

MC-200, Sub. 189, Riss & Co., Inc., Ex- 
tension—Illinois Highway 121. Proceeding 
reopended for reconsideration on present 
record. 

. . . 

MC-531. Sub. 58. Younger Brothers, Inc., 
Extension—Petroleum Gases. Applicant’s 
motion to set aside order of Feb. 18, over- 
ruled. 

. . * 

MC-3753, Sub. 11, A.A.A. Trucking, Corp., 
Extension—Bulk Flavoring Syrup. Petitions 
of applicant for reopening of proceeding 
for reconsideration, or to receive additional 
evidence and rail-carriers, protestants, for 
reconsideration, denied. 

. . . 

MC-31600, Sub. 394, P. B. Mutrie Motor 
Transportation, Inc., Extension—Bainbridge, 
N.Y. Petitions of T. I. McCormack Trucking 
Co., Inc., for reconsideration and further 
hearing, Rail carriers in Eastern Territory, for 
reconsideration, and Coastal Tank Lines, 
Inc., for waiver of Rule 1.23(b) of General 
Rules of Practice, denied. 

- > * 


MC-66900, Houff Transfer Incorporated— 
Interpretation of Certificate. Proceeding re- 
opened on Commission's own motion, for 
further hearing, solely for purpose of receiv- 
ing evidence as to whether or not the au- 
thority presently held by applicant to trans- 
port such merchandise as is dealt in by 
wholesale or retail hardware stores includes 
the right to transport “petroleum products 
including specifically gasoline, including 
gasoline in drums”. Proceeding assigned 
for further hearing, on a consolidated record, 
with MC-C-2101, on Sept. 16, at Washing- 
ton, D.C., before Examiner Harold W. Angle. 

. - 7 


MC-109451, Sub. 67, Ecoff Trucking, Inc. 
Proceeding assigned for oral hearing at a 
time and place to be fixed by Commission 

- > . 


MC-111069, Sub. 15 TA, Coldway Carriers, 
Inc. Order of June 3, denying temporary 
authority, vacated. Applicant authorized to 
operate temporarily subject to conditions. 

> >. 


MC-114019, Emery Transportation Co., 
Common Carrier Application, MC-114021, 
Midwest Transfer Co. of Illinois, Common 
Carrier Application. Order of the Commis- 
sion, Commissioner Hutchinson, entered 
July 1, extending time for filing exceptions, 
vacated and set aside, for reason such order 
was inadvertently entered. 

. . . 


MC-116473, Sub. 1 TA, Hanley Trucking. 
Petitions of Northern Valley Transfer, Inc., 
and Association of Motor Carriers, Inc., for 
reconsideration of order extending tem- 
porary authority, denied. 

> * ” 

MC-116514, TA, Edwards Trucking, Inc. 
Applicant's petition for reconsideration of 
order of Apr. 10, granting, in part, tem- 
porary authority to perform certain opera- 
tions, denied. 

= 7 t 

MC-C-1835, Whitehouse Trucking, Inc. v. 
Pre-Fab Transit, Co. Defendant’s petition 
for reconsideration of order of Apr. 2, denied. 

. . * 


MC-C-2117, Brotherhood of Railroad Train- 
men v. County Transportation Co., Inc. and 
N.Y., N.H., and H. R.R. Co. Motions of 
County Transportation Co., Inc. for dis- 
missal of complaint and for reconsideration 
of order of June 14, assigning proceeding 


for oral hearing, and New York, New Haven 
and Hartford R.R. Co. for dismissal of com- 
plaint, overruled, as to it. 
” o > 
MC-F-6414, Haney Truck Lines—Purchase 
(Portion)—Delmer Kiser. Proceeding re- 
opened for reconsideration on present record, 
and applicant's request for oral hearing, de- 
nied. 
* 7. 7 
MC-F-6566, Allied Van Lines, Inc.—Pur- 
chase—Behrens Moving Co., and (Portion)— 
John C. Eyans. Purchase by Allied Van 
Lines, Inc., of certain operating rights of 
Behrens Moving Co, and Evans Cartage Co., 
approved and authorized, on terms and con- 
ditions, effective July 11. ‘ 
* > 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by The Balti- 
more & Ohio R.R. Co., embodying informa- 
tion additional to that prescribed by the 
Commission and entitled “Dispatcher’s Rec- 
ord of Movement of Trains for Monougah 
Division—Crafton-Mcundsville, Crafton- 
Belpre Sub-Division—Form 830-0 Spl.”, ap- 
proved. 

e > . 

No. 31945, D. H. Grandin Milling Co. v. 
P.R.R. Co., et al. Order of May 10, requir- 
ing defendants to take certain action on 
or before Aug. 19, on not less than 30 days’ 
notice, modified to postpone effective date 
to Sept. 19, without change in requirement 
of 30 days’ notice. 

* . > 

MC-29566, Sub. 48, Southwest Freight 
Lines, Inc. Application dismissed at ap- 
plicant’s request. 

> > . 

MC-44599, Hide & Skins Transportation 
Corp.—Interpretation of Certificate. Ap- 
plicant’s petition for reconsideration denied. 

* >. . 


MC-52858, Sub. 50, Convoy Co., Extension 
—Kenosha, Wis. Applicant's petition for re- 
consideration denied. 

. * > 

MC-109132, Sub. 9, Freightways, Inc., Ex- 
tension—Regular Routes. Applicant's peti- 
tion for reconsideration denied. 

. > >. 


MC-109689, Sub. 47, W. S. Hatch Co. Re- 
quest of R. B. “Dick’’ Wilson for oral hear- 
ing denied. Protestant permitted to file 
verified statements in opposition to applica- 
tion on or before Aug. 16, and applicant per- 
mitted to file verified statements in rebuttal 
on or before Aug. 26. 

> > > 

MC-111587, Stuart Transportation Corp. 
Proceeding toward revocation of applicant's 
operating authority for non-compliance with 
Commission's insurance filing requirements 
discontinued for reason that applicant is 
now in compliance with requirements of 
Section 215 of Interstate Commerce Act 
Order of May 8, revoking certificate, vacated. 

. . . 


MC-116621, Sub. 2 TA, J. Grady Randolph. 
Order of May 27, conditionally approving ap- 
plication, reinstated as of July 19. 

. . . 


MC-C-1519, Iron and Steel Articles—East- 
ern Common Carriers; MC-C-1629, Iron and 
Steel Articles—Eastern Contract Carriers. 
Effective date of order of Feb. 21 postponed 
from Aug. 15 to Oct. 1. 


MC-C-1520, Multiple Deliveries—New Eng- 
land; I. & S. M-4855, Multiple Deliveries 
—N.Y., N.J., and New England; I. & S. M- 
5817, Stopping in Transit—New England,, 
N.Y., and NJ. Petition of New England 
Motor Rate Bureau, Inc. for reconsideration 
of order of Dec. 26, 1956, tendered for filing 
on Mar. 11, 1956, filed. Replies to petition 
may be filed by any party of record on or 
before Aug. 12. 

. > . 


MC-C-2066, New Jersey Dress Manufac- 
turers & Contractors Assn. v. Charles 
Amoruso, et al. Complaint dismissed at par- 
ties’ request at hearing June 24. 


I. & S. M-9675, Radio and T.V. Sets— 
Between N.J., N.Y., O. and Pa. Protestants’ 
petition for stay of order of Jul yl2, vacat- 
ing order of May 10, and discontinuing 
proceeding as of July 22, insofar as it sus- 
pended schedules of Wilson Freight Forward- 
ing Co., and continuation of investigation 
denied. 


I. & S. M-9714, Bakery Goods—Chicago to 
Columbus & Dayton, O. Petition of Craig 
Trucking, Inc.. for vacation of suspension 
order denied. 

. . . 

I. & S. M-9792, Mound Road, Mich., Elimi- 
nated as Detroit Groupv Point. Order of 
June 24, directing modified procedure, 
vacated. Proceeding assigned for oral hear- 
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ing at a time and place to be fixed by 
Commission. 

7 . 7 

MC-F-6514, Ringle Truck Lines, Inc. 

Purchase (Portion)—Melvin Trucking Co 
Proceeding assigned for oral hearing at 
time and place to be fixed, solely to afford 
opportunity for cross-examination of wit 
nesses of applicants and protestants why 
have heretofore submitted verified state 
ments, and for inspection of, and cross-ex 
amination on documents underlying exhibit 
of these witnesses which may be mac 
available. 

> > 7 

No. 31721, Lykes Brothers, Inc. v. 8S. A. L 

et al. Order of Jan. 25, requiring defend 
ants to take certain action on or befor 
July 15, further modified to postpone e! 
fective date to Oct. 15, without change in 
30 days’ notice requirement. 

. ” . 


Finance 19769, Monon Railroad Securities 
Petition of Max I. Wohl, insofar as it re- 
quests assignment of application for hear- 
ing, denied, without prejudice to subsequent 
assignment for hearing. 

. 7. * 

MC-107496, Sub. 94, Ruan Transport Corp 
Request of Class I Rail Carriers in Western 
Trunk Line Territory, for oral hearing 
denied. Protestants, and Eldon Miller, Inc 
permitted to file verified statements in op- 
position to application on or before Aug 
19, and applicant permitted to file verified 
statements in rebuttal on or before Aug. 29 

” 7. 7 


MC-107839, Sub. 19, Denver-Albuquerque 
Motor Transport, Inc., Extension—Fla. Ap- 
plicant’s petition for reopening and recon- 
sideration in part, denied. 

. . . 


MC-109431, Sub. 8, Frank C. Klein & Co 
Inc., Extension—Neb. Petition of R. B 
“Dick"’ Wilson, Inc., et al. for reconsidera- 
tion, denied. 

> - > 

MC-112595, Sub. 10, Ford Brothers, Inc 

Application dismissed at applicant's request 
. . . 


MC-115480, Sub. 1, E. L. Bangerter Ex- 
tension—Colo. and Utah. Petition of John 
Bunning Transfer Co., et al., for reconsid- 
eration, denied. 

. > * 

MC-115920, Robert F. Cox, Common Car- 
rier Application. Proceeding reopened for 
further hearing at a time and place to be 
fixed. 

> . >. 

I. & 8S. M-8575, Unloading and Wharfate 
Charges—Sunset Motor Lines; MC-C-1974, 
Unloading and Wharfage Charges—Red Ball 
Motor Freight, Inc. Respondent's petition 
for reconsideration, denied. Order of Mar. 1}, 
requiring respondents to cancel schedules 
under investigation, on or before May 1, 
on not less than 1 day's notice, reinstated 
and modified to become effective Aug. 30, 
without change in requirement of not less 
than 1 day's notice. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 


That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 


sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 





August 19—No. 32214, Radio and TV Sets— 
Official Territory. 

August 20—I. & S. M-9855, Oleo and Cheese— 
Watkins Motor Lines, Inc. 

August 20—I. & S. M-9856, Bonding Mortar 
or Cement—St. Louis to Chicago. 

August 20—I. & S. M-9857, Iron & Steel Arti- 
cles—O,. to Kansas City, Mo. 

August 20—I. & S. M-9858, Iron & Stee! 
Sheets—Granite City, Ill. to Lorain, O. 
August 20—I. & S. M-9859, Furniture Parts— 

Louisville, Ky. to Lenoir, N.C. 
August 20—I. & S. M-9860, Iron & Steel Arti- 
cles—Kansas City, Mo. to Omaha, Neb. 


August 20—I. & S. M-9861, Aluminum Doors 
Etc.—N.Y. to O. & Ind. 

August 20—I. & S. M-9863, Washing Com 
pounds—Mich, to Ia. & Neb. 

August 20—I. & S. M-9864, Consolidated 0: 
Freight—Miller Transportation, Inc. 
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uly 27, 1€57 


\ugust 20—I. & S. M-9866, Commodities, 

Various—Jasper & Chicago Motor Express, 
Inc. 

\ugust 20—I. & S. M-9867, Beverages—Mud 
or Compounds—Los Angeles to Colo. 

\ugust 20—I. & S. M-9868, Fresh Meats, Etc. 

Denver to Ill., Ind., Mo., Ia. 

\ugust 20—I. & S. M-9869, Freight, All Kinds 
N. Chicago, Ill. to Detroit. 

\ugust 20—I. & S. M-9870, Auto Cylinder 
Blocks—Indianapolis, Ind., to Detroit, 
Mich. 

August 20—I. & S. M-9871, Commodities— 
Craig Trucking, Inc. 

\ugust 20—I. & S. M-9872 and Ist Sup., Iron 
& Steel Articles—Between Ill. & Ind. 

\ugust 20—I. & S. M-9873, Iron and Steel— 
Ind. to Ford Motor Plant Ill. 

August 20—I. & S. M-9874, Milk Products— 
Crosby, N.D. to Minn. & Wis. 

August 20—I. & S. M-9875, Iron or Steel— 
Colo. to Neb. 

\ugust 20—I. & S. M-9876, Iron & Steel— 
a & Birmingham, Ala. to Vicksburg, 

iss. 

August 20—I. & S. M-9877, Toilet Prepara- 
tions—Bloomfield, N.J. to New York, N.Y. 

August 20—I. & 8S. M-9878, Various Com- 
modities—Chicago, Ill. to Omaha, Neb. 

August 20—I. & 8S. M-9879, Glycerine, Dairy 
Products, Poultry—Twin Cities to S.D. 

August 20—I. & 8S. M-9880, Petroleum Prod- 
ucts—Pensacola, Fla. to Ala. 

August 20—I. & S. M-9881, Rubber Articles— 
Noblesville, Ind. to Otterburn, Mich. 

August 20—I. & S. M-9882, Iron and Steel 
Articles—Conn. to O. 

August 20—I. & S. M-9883, Boots or Shoes— 
Columbus, O. to Chicago, Il. 

August 20—I. & S. M-9884, Printing Paper— 
Chillicothe, O. to Louisville, Ky. 

August 20—I. & S. M-9885, Calcium Carbide— 
Ore. & Wash. to Calif. 

August 20—I. & S. M-9886, Commodities Be- 
tween Chicago and N.Y. and NJ. 

August 20—I. & S. M-9887, Glass—Mt. Ver- 
non, O.—To Crystal City, Mo. 

August 20—I. & S. M-9888, Roofing & Build- 
ing Materials—N.J. to Conn. 


August 20—I. & S. M-9889, Canned Goods— 
Beatty Motor Express, Inc. 

August 20—I. & S. M-9890, Packing House 
Products—Chicago, Ill. to Mich. 

August 23—I. & S. 6774, Extension B. and L. 
E. Piggy-Back Service—Pittsburgh Area. 

August 28—Ex Parte 104, Part II, Practices 
of Carriers Affecting Operating Revenues 
or Expenses, Terminal Services, United 
States Smelting, Refining and Mining Co. 

August 30—No. 32219, Bognar and Co., Inc., 
et al. v. P. R.R. Co. 

August 30—No. 32217—S. Jack Jones, et al. 
v. St. L. S. W. Ry. Co. of Tex. 


September 3—No. 32225, Ingenieros Civiles 
Asociados, S. A. De C. V. v. A. T. & S. F., 
et al. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





No. 31858, Eliasberg Bros., Inc. v. Railway 
Express Agency, Inc. Order of May 27 stayed 
pending disposition of defendant's petition 
for oral argument before and reconsideration 
by the Commission. 


. . 
I. & 8. M-9199, Bottle Caps—Baltimore, Md. 
to Mass. Order of May 8 stayed pending dis- 


position of petition of E, J. Scannell, Inc. 
for reconsideration. 





Azplications and Petitions 





R.E.A. Asks Reconsideration 


On 15 Per Cent Increase 


The Railway Express Agency, by a 
petition in No. 32025, Increased Express 
Charges Within Eastern Territory, has 
asked the Commission to reconsider its 
decision in the proceeding and to au- 
thorize such departures from section 4 
of the interstate commerce act as will 
permit the petitioner to make effective 
throughout all Eastern Territory rates 
and charges on L.C.L. express shipments, 
with exceptions, 15 per cent higher than 
the rates and charges in effect on De- 
cember 26, 1956, and to maintain the 
present rates and charges on all ship- 
ments between points in Eastern Terri- 
tory and points in other territories. 


By its report and order, the Com- 
mission had authorized an increase of 
15 per cent to be applied to rates in 
effect on December 26, before a nation- 
wide increase of 4 per cent in express 
rates became effective, and with respect 
to fourth section authority, granted 
relief from the long-and-short haul 
provision which it said was restricted 
to that necessary to maintain within 
the eastern group, rates to or from in- 
termediate points in higher rated blocks, 
which exceeded those to or from points 
in lower-rated blocks over the same 
routes (T.W., June 22, p. 45, and July 6, 
p. 29). 


Forwarder Seeks Broad Rights 


By an application in FF-139, Sub. 1, 
Midland Forwarding Corp., New York, 
N.Y., has asked the Commission for 


authority to operate as a freight for- 
warder of general commodities, from 
and to points in a number of states. 

Specifically, the applicant seeks author- 
ity to operate (1) from points in Rhode 
Island, Maine, Vermont and New Hamp- 
shire, to points in Indiana, Tennessee, 
Illinois, Wisconsin, Minnesota, Iowa, Mis- 
souri, Arkansas, Louisiana, Texas, Okla- 
homa, Kansas, Nebraska, North Dakota, 
South Dakota, Colorado, Ohio, Michigan, 
Kentucky, (2) from points in Indiana, 
Tennessee, Illinois, Wisconsin, Minnesota, 
Iowa, Missouri, Arkansas, Louisiana, 
Texas, Oklahoma, Kansas, Nebraska, 
North Dakota, South Dakota, Colorado, 
Ohio, Michigan, Kentucky, to points in 
Connecticut, Rhode Island, Massachu- 
setts, Vermont, Maine and New Hamp- 
shire, (3) from points in Connecticut, 
Massachusetts, to points in Ohio, Michi- 
gan and Kentucky, (4) from points in 

ennessee, Iowa, Arkansas, Louisiana, 
Texas, Oklahoma, Kansas, Nebraska, 
South Dakota, North Dakota, to points 
in New York, New Jersey, Pennsylvania, 
and Maryland, and (5) from points in 
Pennsylvania and Maryland, to points in 
Tennessee, Iowa, Arkansas, Louisiana, 
Texas, Oklahoma, Kansas, Nebraska, 
North Dakota and South Dakota. 


Two New England Roads 
Propose Higher Fares 


W. H. Clifford, tariff publishing agent 
for the Boston & Maine and the Maine 
Central railroads by special permission 
application No. 185, has asked the Com- 
mission, on behalf of the two New Eng- 
land carriers for authority to dapart from 
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tariff publishing rules to the extent 
necessary to enable them to publish con- 
necting link supplements to a master 
tariff containing an increase in first class 
passenger fares and charges of 15 per 
cent, to be effective on statutory notice. 
In the application it was stated that 
the last increase in first class passenger 
fares of the two lines became effective 
February 17 and amounted to 5 per cent. 
They said they desired to publish an 
increase of 20 per cent over the rates 
in effect February 16. They also pro- 
posed to increase excess baggage charges. 
In spite of the increase of February 17, 
it was stated, the costs of furnishing pas- 
senger service, including first class serv- 
ice, continued to exceed the revenues 
from such service “to a serious extent.” 
These costs had continued their up- 
ward treud so that operating deficits 
from passenger services and Pullman def- 
icits experienced by both petitioning car- 
riers continued to constitute a serious 
drain on their revenues from freight op- 
erations and a threat to their financial 
stability, it was said in the application. 


1.C.C. Begins Publication 


Of Route Deviation Notices 


The Commission has issued its first 
notice of motor carrier alternate route 
deviation proposals under its revised 
rules and regulations governing such 
proposals, among other things (T.W., 
March 2; p. 61). The rules became ef- 
fective July 15 (T.W., June 15, p. 49). 

The notice (No. 1) comprises 18 pages 
of “letter-notices” of proposals filed with 
the Commission by motor carriers to 
operate over deviation routes for operat- 
ing convenience only with no service at 
intermediate points. 

The proposals are digested in this is- 
sue under the heading, “Motor Rights 
Applications.” 

The Commission said that protests 
against the use of any proposed deviation 
route described in its notice might be 
filed with it at any time, but that pro- 
tests would not “operate to stay com- 
mencement of the proposed operation 
unless filed within 30 days from the 
date of publication” in the Federal 
Register of July 24. 

The Commission also said that suc- 
cessively filed letter-notices of the same 
carrier under the deviation rules revised, 
1957, would be numbered consecutively 
for convenience in identification, and 
that protests should refer to such letter- 
notices by number. Each proposal in- 
cluded in Notice No. 1 carries, after 
the number of the docket in which it 
was filed, the words “Deviation No. 1,” 
and in two instances in which a second 
proposal was filed, the words “Deviation 
No. 2” appear. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 
route proposals, as made public by the 


Commission, appears below. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.”’ 





MC-18738, Sub. 24, Sims Motor Transport 
Lines, Inc., Chicago, Ill. Common carrier, 
over irregular routes, transporting inselrock 
and concrete slabs, from North Judson, Ind., 
to points in O., and Ill.; those in the lower 
peninsula of Michigan; St. Louis, Mo., and 









56 


| ICC NEWS 


Louisville, Ky., and, on return, damaged 
shipments of the specified commodities. 

MC-13820, Sub. 25, (amended), Automotive 
Conveying Co. of New Jersey, Mahwah, N.J. 
Common carrier, over irregular routes, trans- 
porting passenger automobiles and trucks, 
passenger automobile and truck chassis, in 
initial movements, truckaway and driveaway, 
from Mahwah, N.J., to St. Louis, Mo., and 

ints in Ala., Fla., Ga., Ill., Ind., Ky., La., 

ich., Miss., and Wis. 

MC-43038, Sub. 404, Commercial Carriers, 
Inc., Detroit, Mich. Common carrier, over 
irregular routes, transporting motor vehicles, 
in initial movements, truckaway, from the 
Cadillac division plant of the General Motors 
Corp., Detroit, Mich., to all points in Texas. 

MC-57932, Sub. 4, North Shore Transpor- 
tation Co., Inc., Jamaica, N.Y. Common car- 
rier, over irregular routes, transporting cast 
iron and steel pipe and fittings, between 
points in the commercial zone of New York, 
N.Y., on the one hand, and, on the other, 
points in Westchester County, N.Y. 

MC-59336, Sub. 15, U.S. Truck Co., Inc., De- 
troit, Mich. Common carrier ,transporting 
general commodities, with exceptions, but 
including Class A and B explosives, serving 
the Enrico Fermi Atomic Energy lant, 
Frenchtown township, Monroe County, ch., 
as an off-route point in connection with 
authorized regular route operations between 
Detroit, Mich., and Toledo, O. 

MC-73905, Sub, 2, Cirillo Fletcher and Eliza- 
beth Fletcher, dba Citcher Transportation 
Co., Brookiyn, N.Y. Common carrier, over 
irregular routes, transporting furniture, be- 
tween New York, N.Y., on the one hand, and, 
on the other, points in N.J., Conn., Mass., 
and Pa., and points in New York within 50 
miles of New York, N.Y. Note: Applicant 
says the purpose of the application is to re- 
move the modification “uncrated” from the 
commodity description in existing authority. 

MC-74164, Sub. 3, West Farms Express, Inc., 
New York, N.Y. Common carrier, over ir- 
regular routes, transporting general commod- 
ities, with exceptions. between New York, 
N.Y., on the one hand, and, on the other, 
points in Westchester County, N.Y. 

MC-109708, Sub. 6, Ervin J. Kramer, dbs 
Maryland Tank Transportation Co., Balti- 
more, Md. Common carrier, over irregular 
routes, transporting tallow and grease, from 
Reckord, Harford County, Md., to Wilming- 
ton and Delmar, Del., nad Philadelphia, Pa. 

MC-110525, Sub. 337, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting liquid 
chemicals and coal tar products, in bulk, in 
tank vehicles, between Toledo, O.. on the 
one hand, and, on the other, points in 
Brooke and Monongalia counties, W.Va.; 
Monroe and Erie counties, N.Y., and Alle- 
gheny, Beaver and Washington counties, Pa. 

MC-112206, Sub. 4, Staple Trucking Serv- 
ice, Inc., Brooklyn, N.Y. Contract carrier, 
over irregular routes, transporting such mer- 
chandise as is dealt in by manufacturers 
or distributors of electronic and electrical 
products and devices and household appli- 
ances and equipment, materials and supplies 
used or useful in the manufacture, sale and 
distribution of such commodities, between 
points in Clark township Newark and Rock- 
away, NJ., and points in the commercial 
zone of New York, N.Y., and those in Nas- 
sau and Westchester counties, N.Y. 

MC-114711, Sub. 1, Frank Saslovsky, dba 
Associated Carriage Service, Brooklyn, N.Y. 
Contract carrier, over irregular routes, trans- 
porting crated and uncrated baby carriages 
and baby furniture, from New York, N.Y., 
to points in New Jersey within 60 miles 
of New York, N.Y., and, on return, dam- 
aged and returned shipments of the spec- 
ified commodities. 

MC-115537 (reopened for further hearing), 
Louis Paladino, Yonkers, N.Y. Common car- 
rier, over irregular routes, transporting hom- 
ing pigeons, in seasonal operations in the 
period between March 1 and October 31 of 
each year, both inclusive, between New York, 
N.Y.; points itn Westchester County, N.Y., 
and points in Fairfield County, Conn., on the 
one hand, and, on the other, points in Ber- 
gen, Essex, Hudson, Mercer, Middlesex, Mon- 
mouth, Somerset and Union counties, N.Y., 
and New York, N.Y. 


MC-115791, Sub. 1, William Sforza, Frank 
Sforza and Michael J. Sforza, dba Sforza 
Brothers Transportation Co., New York, N.Y. 
Common carrier, over irregular routes, trans- 
porting fuel oll and asphalt, in bulk, in tank 
vehicles, from Perth Amboy and Linden, N.J., 
to New York, N.Y., and points on Nassau 
and Suffolk counties, N.Y. 


MC-116179, Sub. 1, Andrew Komar, dba 
Komar’s Trucking, Bound Brook, N.J. Com- 
mon carrier, over irregular routes, transport- 


ing machinery for the manufacture of cor- 
rugated boxes, from Linden, N.J., to points 
in Ill., Ind., Ky., Mich., N.J., N.Y., O., and 
Pa., and, on return, returned and rejected 
shipments of the specified commodity. 

C-116410, Sub. 2, R. W. Bradshaw, dba 
R. W. Bradshaw Transfer, Hudson, N.C. Com- 
mon carrier, over irregular routes, transport- 
ing rough and dressed lumber, between 
ae in N.C., Pa., W.V4., Va., Ky., O., and 
nd. 

MC-116721, Big T Trucking Corp., Brooklyn, 
N.Y. Contract carrier, over irregular routes, 
transporting sewer pipe and sewer pipe fit- 
tings, from Liverpool, Palmyra and Uhrichs- 
ville, O., to Glendale, Long Island, N.Y., and. 
on return, damaged and rejected shipments 
of the specified commodities. 

MC-116733, Edward Hagmann and Edward 
C. Hagmann, dba Hagmann Trucking Co., 
Lincoln Park, N.J. Contract carrier. over 
irregular routes, transporting machinery and 
machinery parts, between points in Morris, 
Passaic, Bergen, Essex and Union counties, 
N.J., on the one hand, and, on the other, 
— in N.Y., Pa., Conn., R.I., Mass., and 


MC-116753, Eugene Potts, Williamsport, Pa. 
Contract carrier, over irregular routes, trans- 
porting steel castings, patterns and machin- 
ery, between Williamsport, Pa., on the one 
hand, and, on the other, Lynchburg, Va.; 
Atlantic City, NJ., and Binghamton and 
Buffalo, N.Y. Note: Applicant states the 
commodities specified are to be transported 
od the Darling Valve & Manufacturing 

0. 

MC-116770, Active Cartage, Ltd.. Toronto. 
Ontario, Canada. Common carrier, over ir- 
regular routes, transporting steel, moving 
on pole-trailer equipment, between Lacka- 
wanna, N.Y., and ports of entry on the U.S.- 
Canada border at or near Buffalo and Niagara 
Falls, N.Y. 

MC-116801, S. H. Gilbert, dba S. H. Gilbert 
Truck Line, Corbin, Ky. Common carrier, 
over irregular routes, transporting lumber, 
from ints in Bell, Harlan and Knox coun- 
ties, Ky., to points in Ohio. 

MC-116786, Paul A. Pederson, Chester, Va. 
Common carrier, over irregular routes, trans- 
porting radio-active materials, in special 
containers, between points in the U.S. 

MC-19201, Sub. 100, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common carrier, 
over regular routes, transporting general 
commodities, including articles of unusual 
value, commodities in bulk and those re- 
quiring special equipment, in service auxil- 
lary to or supplemental of rail service of 
the Pennsylvania Railroad Co., between 
numerous points in Ohio, serving no inter- 
mediate points, but serving some points for 
purposes of joinder only, as an alternative 
route for operating convenience only in 
connection with authorized regular route 
operations, with the restriction, among 
others, that the service shall be limited to 
that auxiliary to or supplemental of rail 
service of the Pennsylvania Railroad Co. 
Note: Dual operations or common control 
may be involved. (Handling without oral 
hearing requested.) 

MC-75872, Sub. 17, Boston & Maine Trans- 
portation Co., Cambridge, Mass. Common 
carrier, over regular routes, tra ing gen- 
eral commodities, in substitute motor-for- 
rail service auxiliary to or supplemental of 
rail service of the Boston & Maine Railroad, 
between Beverly and Rockport, Mass., over 
described routes, and return, serving all in- 
termediate points which are stations on the 
rail line of the railroad, subject to the re- 
strictions, among others, that the service be 
limited to that auxiliary to or supplemental 
of rail service of the railroad, that appli- 
cant shall not serve any point not a station 
on the rail lines of the railroad and that 
authority to transport Class A and B ex- 
plosives shall be limited to a period of five 
years from the effective date of the certif- 
icate. (Handling without oral hearing re- 
quested.) 

MC-92983, Sub. 236, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting refermented distillers 
slop, in bulk, in bulk vehicles, from Mus- 
catine, Ia., to Pekin, Ill. (Handling without 
oral hearing requested.) 


MC-110388, Sub. 9, Union Pacific Motor 
Freight Co., Omaha, Neb. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, but en | 
commodities in bulk, between Portland an 
Troutdale, Ore., over a described route, and 
return, serving the intermediate or off-route 
points of Hemlock, Rockwood and Fairview, 
Ore. Note: Applicant says the proposed 
service shall be limited to that auxiliary to 
or supplemental of rail service of the Union 
Pacific Railroad Co. (Handling without oral 
hearing requested.) 


Deviation Route Proposals 


MC-2306 (deviation No. 1), Strickland Motor 
Freight Lines, Inc., Dallas, Tex. Common 


TRAFFIC Wor. 


carrier, transporting general commodities 
with exceptions, over a deviation route 
between Cleveland, O., and Newark, N.J., as 
follows: From Cleveland over the Ohio 
Pennsylvania and New Jersey turnpikes t& 
Newark, and return, for operating conveni 
ence only, serving no intermediate points 

MC-2894 (deviation No. 1), Red Star 
Transit Co., Inc., Detroit, Mich. Commor 
carrier, transporting general commodities 
with exceptions, over a deviation route, be 
tween Toledo, O., and the junction of US 
Highways 24 and 24-A, as follows: From 
Toiedo over U.S. Highway 24-A to its junc 
tion with U.S. Highway 24, and return, for 
operating convenience only, serving no inter- 
mediate points. 

MC-8902 (deviation No. 1), Western Express 
Co., Cleveland, O. Common carrier, trans- 
porting general commodities, with excep- 
tions, between interchange No. 1 and inter- 
change No. 12, over the Massachusetts turn- 
pike and various access routes, as a devia- 
tion route, for operating convenience only, 
scrving no intermediate points. 

MC-10928 (deviation No, 1), Southern- 
P.aza Express, Inc., Dallas. Tex. Common 
carrier, transporting general commodities, 
with eqeapiene. over a deviation route, be- 
tween Tulsa, Okla., and Joplin, Mo., as fol- 
lows: From Tulsa over the Will Rogers turn- 
pike to Joplin, Mo., and return, for operating 
convenience only, serving no intermediate 
points. 

MC-15214, (deviation No. 1), Mercury 
Motorways, Inc., South Bend, Ind. Common 
carrier, transporting general commodities, 
with exceptions, over a deviation route. be- 
tween the junction of Michigan Highway 
205 and U.S. Highway 112, and the junction 
of Indiana Highway 212 and US. hway 
20, as follows: From the junction of Michi- 
Ge Highway 205 and U.S. Higt way 112 over 

8. Highway 112 to Niles, Mich., thence over 
U.S. Highway 112 and Michigan Highway 
M-60 to New Buffalo, Mich., thence over U.S. 
Highway 12 to Indiana Highway 212, thence 
over Indiana Highway 212 to U.S. Highway 
20, and return, for operating convenience 
only, serving no intermediate points. 

MC-31389 (deviation No. 1), McLean Truck- 
ing Co., Winston-Salem, N.C. Common car- 
rier, transporting general commodities, with 
exceptions, over a deviation route between 
Albany, N.Y., and Suffern, N.Y., as follows: 
From Albany over the New York State Thru- 
way to Suffern, and return, for operating 
convenience only, serving no intermediate 
points. 

MC-42329, (deviation No. 1), Hayes Freight 
Lines, Inc., Chicago, Ill. Common carrier, 
transporting general commodities, with ex- 
ceptions, over a deviation route, between 
Memphis, Tenn., and St. Louis, Mo., as fol- 
lows: From Memphis over U.S. Highway 61 
to the junction with Missouri Highway 25 
at or near Cape Girardeau, Mo., thence over 
Missouri Highway 25 to the junction of U.S. 
Highway 61 at or near Festus, Mo., and 
thence over U.S. Highway 61 to St. Louis and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-44592, Sub. 1 (deviation No. 1), Middle 
Atlantic Transportation Co., Inc., Cleveland, 
Oo. Common carrier, transporting general 
commodities, with exceptions, over a devia- 
tion route, between Harrisburg and Pitts- 
burgh, Pa., as follows: From Harrisburg over 
US. Highway 11 to Chambersburg, Pa., 
thence over U.S. Highway 30 to Pittsburgh, 
Pa., and return, for operating convenience 
only, serving no intermediate ints. 

C-59625 (deviation No. ), Delaware 
Trucking Co., Inc., Muncie, Ind. Common 
carrier, transporting various commodities, 
over a deviation route between Muncie, Ind., 
and Detroit, Mich., as follows: From Muncie 
over Indiana Highway 3 to Fort Wayne, 
thence over U. S. Highway 27 to its junction 
with U. 8. Highway 112 at or near Coldwater, 
Mich., thence over U. 8S. Highway 112 to 
Detroit and return, for operating conveni- 
ence only, serving no intermediate points. 

MC-74721 (deviation No. 1), Motor Cargo, 
Inc., Akron, O. Common carrier, transport- 
ing general commodities, with exceptions, 
between Philadelphia and Wilkes-Barre, P4., 
over the northern extension of the Penn- 
sylvania turnpike and various access high- 
ways, as a deviation route, for operating con- 
venience only, serving no intermediate 
points. 


MC-105957 (deviation No. 1), Delta Motor 
Line, Inc., Jackson, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, over a deviation route, between 
Jackson, Miss., and New Orleans, La., as 
follows: From Jackson over U. S. Highway 
49 to the junction of Mississippi Highway 13, 
near Mendenhall, Miss.; thence over Missis- 
sippi Highway 13 to Columbia, Miss.; thence 
over Mississippi Highway 35 to the Missis- 
sippi-Louisiana border; thence over Louisi- 
ana hway 21 to Covington, La.; thence 
over U.S. Highway 190 to approaches to the 
Lake Pontchartrain causeway (bridge) near 
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Mandeville, Ia.; thence via said approach- 
yvays and via Lake Pontchartrain causeway 
bridge) over Lake Pontchartrain to un- 
,umbered approaches and highways extend- 
ng from southern end of Lake Pontchar- 
rain causeway (bridge) to the intersection 
vith U.S. Highway 61 near New Orleans, La.; 
hence over U.S. Highway 61 to New Orleans, 
ind return, for operating convenience only, 
erving no intermediate points. 


FINANCE APPLICATIONS 


Finance No. 19780 (supplemental), Norfolk 
& Western Railway Co. asks authority to is- 
sue, as a second installment, $4,320,000 of its 
Series B equipment trust certificates. 

. > * 


Finance No. 19836 (supplemental), Great 
Northern Railway Co, records the acceptance 
of a bid of Salomon Bros. & Hutzier of 
99.077 per cent of the principal at a dividend 
rate of 444 per cent, with respect to the 
railway’s second equipment trust of 1957 in 
an amount of $4,950,000. 

. . . 

Finance No. 19842, Wisconsin Central Rail- 
road Co. asks authority to issue 623,865 shares 
of common stock without par value, having 
a stated value of $25 a share, for the purpose 
of converting 207,955 shares of common stock 
without par value, having a stated value of 
$100 per share, into 831,820 shares of common 
stock without par value, having a stated 
value of $25 a share. 

. . > 

MC-F-6638, Calvin D. Zimmerman, Mifflin, 
Pa., asks authority to purchase certain Op- 
erating rights of Shoemaker Bros., Inc., State 
College, Pa. 

e * . 

MC-F-6639, Babcock & Lee Freight Lines, 
Inc., Billings, Mont., asks authority for 
transfer to it of certain operating rights 
of Katherine M. Lee and Tim M. Babcock, 
Billings, Mont. 

> > > 

MC-F-6640, Babcock & Lee Petroleum 
Transporters, Inc., Billings, Mont., asks au- 
thority for transfer to it of certain qs 
rights of Katherine M. Lee and Tim 
Babcock, Billings. 

. 


. . 
MC-F-6641, Piedmont Mountain Freight 
Lines, Inc., North Wilkesboro, N.C., asks 
authority to purchase certain operating 


rights of Mountain Transit Corp., Wythe- 
ville, Va., and to operate temporarily 
° 7” . 


MC-F-6642, Pilot Freight Carriers, Inc., 
Forsyth, N.C., asks authortiy to acquire 
control of Arlington Transportation, Provi- 
dence, R.I., and temporarily to operate. 


MC-F-6643, Burlington Truck Lines, Inc., 
of Chicago, Ill., asks authority to purchase 
certain operating rights of William L. Hobby, 
doing business as Hobby Truck Service, of 
La Harpe, Ill., and to operate temporarily. 

> . * 


MC-F-6644, Cement Transports, Inc., of 
Dallas, Tex., asks authority to acquire cer- 
tain operating rights of Chemica] Express, 
also of Dalias. 

. > > 

MC-F-6646, P. S. Dubrey Trucking Co., 
Inc., Shrewsbury, Mass., asks authority to 
purchase certain operating rights of Curley’s 
Transportation Co., Inc., Sanford, Me., and 
to operate temporarily. 

o 7 . 

MC-F-6648, Seaboard Food Express, Inc., 
Orlando, Fla., asks authority to lease a 
portion of the operating rights of William 
B. Buie, doing business as Buie Truck Line, 
Dillon, 8.C. 


PETITIONS FOR REHEARING, ETC. 





No. 32201, Aircraft Supply Co. v. C. & O., 
et al. Union Pacific R.R. Co. moves dismissal 
of complaint. 

7 7 -_ 

MC-82492, Sub. 9, William J. Hands—Ex- 
tension—Storm Lake, Ia. Illinois Central 
R.R. Co. asks reconsideration by entire Com- 
mission. 

7 . 7 

MC-C-106816, Sub. 1, M & M Fast Freight, 
Inc.—Extension—General Commodities, Seat- 
tle Traffic Association, et al. ask further 
consideration and oral argument of order 
of June 11, denying application. 


MC-C-2123, Alterman Transport Lines, Inc.,. 


et al. v. Watkins Motor Lines, Inc. Defend- 
ant moves dismissal of complaint. 


No. 32035, Increased Express Charges 
Within Eastern Territory. Railway Express 
Agency, Inc. asks reconsideration. 

. 7 * 


Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment. New York Central R.R. Co. asks 
extension of time to comply with provisions 
of Rule 91.426. 

7 a . 

MC-83539, Sub. 16, C & H Transportation 
Co., Inc., Extension—Nev. Applicant asks 
reconsideration. 

7 . 

MC-95607, Sub. 4, Kathryn Cadden, Ex- 
tension—Display Cases. North American 
Van Lines, Inc., Creston Division, asks re- 
consideration. 

. > al 

MC-110190, Sub. 22, Penn-Dixie Lines, Inc., 
Extension—Unfrozen Citrus Fruit Juices. 
Alterman Transport Lines, Inc., et al. ask 
reconsideration and further hearing. 

7 . * 

MC-116239, Lawrence Fender Contract Car- 
rier Application. Applicant asks recon- 
sideration. 

. . . 

MC-C-2036, Gault Transportation, Inc., et 
al. v. Carl P. Gordon, Inc. Complainants 
ask withdrawal of complaint and vaca- 
tion of orders of May 20 and 29. 

> 7 . 


I. & S. M-9887, Glass—Mt. Vernon, O. to 
Crystal City, Mo. C.E.S. Truck Lines, Inc., 
et al. ask vacation of suspension order. 

>. * . 

I. & S. M-9944, Commodities—Bet. Central, 
Midwest & Southwest. Respondents ask 
vacation of suspension order insofar as 
rate from Velasco, Tex. to Hastings, Neb., 
in Item 9660-A, Supplement 62, Middlewest 
Motor Freight Bureau Tariff MFICC 270, is 
concerned. 

* > . 

I. & 8S. M-9961, Gear Parts—Memphis, 
Tenn., to Mahwah, N.J. Cook Truck Lines, 
Inc. asks reconsideration and vacation of 
suspension order. 

. 


. . 
MC-F-6371, Wright Motor Lines, Inc.— 
Purchase—Stark & Todd, Inc. Applicant 


asks waiver of Rule 10l(e) to permit filing 
of petition for reconsideration and modifica- 
tion. 

* 7 - 

MC-F-6442, Allan J. Resler and Norman 
Forman—Purchase—Flora A. Rodabaugh; 
MC-26001, Sub. 12, American Freightways 
Co.—Common Carrier Application. Ap- 
plicants ask reopening solely for purpose of 
substituting American Freightways Co., Inc. 
as party applicant for purchase of operating 
rights and property in MC-F-6442, and sub- 
stituting said Corporation as applicant for 
a@ certificate directly related Sub. 12 proceed- 
ing, and authorizing Allan J. Resler and 
Norman Forman to control operating rights, 
property and certificate through purchase. 

. . . 


MC-F-6622, C & E Trucking Corp.—Control 
—Liquid Transit, Inc. H. L. & F. McBride 
asks dismissal of application or stay of all 
proceedings until after final determination 
of investigation proceeding pending in MC- 
F-6394, Earl Stacks—Investigation of Control 
—C & E Trucking Corp. and Liquid Transit, 
Inc. 

. * . 


MC-C-1756, Intermediate Rule—Nigro 
Freight Lines. Respondent asks reconsidera- 
tion. 

. . - 

I, & S. M-9926, Commodities, Various— 
Dennis Truck Line, Inc. Respondent asks 
vacation of suspension order. 

. - > 


I. & 8S. 6704, Boots or Shoes—Wis. to Mass., 
N.Y. and Pa. Eastern Central Motor Carriers 
Association, Inc. asks reconsideration by en- 
tire Commission and reversal of Division 
3’s report and order insofar as Boston, Mass. 
rate is found just and reasonable. 

. 7 ” 


MC-103654, Sub. 36, Schirmer Transporta- 
tion Co., Inc.; MC-113410, Sub. 7, Dahlen 
Transport, Inc.; MC-108449, Sub. 37, Indian- 
head Truck Line, Inc. Applicant in MC- 
103654, Sub. 36 asks reconsideration of pro- 
ceedings. 

. . 7 


I. & 8S. M-8796, Iron and Steel—Ill. to 
Mound and Spring Park, Minn. Protestants 
ask reconsideration. 

- . . 


I. & 8S. M-9714, Bakery Goods—Chicago to 
Cincinnati, O. Indianapolis Forwarding Co. 
asks reconsideration and vacation of sus- 
pension order. 

> . * 

I. & S. M-9886, Commodities—Between N.Y. 
and N.J. Safeway Truck Lines, Inc. asks 
vacation of suspension order. 

. * 


. 
I. & S, M-9930, Liquors—Detroit. Mich. to 
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Kansas City, Mo. Respondents ask vacation 
of suspension order. 
” * 7 
I. & S. M-9958, Cement & Clay Products— 
Rapid City to Mont. A. J. Bone asks recon- 
sideration and vacation of suspension order. 
- om * 

MC-29910. Arkansas Motor Freight Lines, 
Inc. Applicant asks that certificates issued 
in MC-29910, and subs thereof, and those 
issued to Best Motor Freight, Inc., in MC- 
103370, and subs thereof, and all presently 
pending petitions and applications, or pro- 
ceedings now pending before Commission be 
changed and amended to reflect the present 
corporate name of petitioner to Arkansas- 
Best Freight System, Inc. 
7 . . 

MC-111432, Sub. 1, Frank J. Sibr & Sons, 
Inc. James A. Hannah, Inc., asks reconsid- 

eration. 
* > . 

MC-113437. Sub. 3, Bellinger Transporta- 
tion, Inc., Extension—Natick, Mass. Appli- 
cant asks reconsideration. 

- * = 

MC-113533, Sub. 7, L. B. Vincent Gardella, 
Extension—New York, N.Y. Commercial 
Zone; MC-113533, Sub. 9, Same, Extension— 
New York Counties. Emery Transportation 
Co. asks reconsideration and/or stay of 
order of June 19. 

* * * 

MC-C-1897, Argo-Collier Truck Lines, In- 
vestigation of Operations. Applicant asks 
that it be made party respondent or de- 
fendant in MC-C-1897, in lieu of C. E. Wel- 
don, effective concurrently with consumma- 
tion of transaction approved and author- 
ized in MC-FC-60065. 

* . * 

I. & S. M-9207, Storage in Transit—Nick 
Strimbu & Sons. Respondent asks recon- 
sideration of order ordering cancellation of 
Storage-In-Transit rule, because respondent 
does not have authority to serve Masury, 
O. as a service point for inbound or out- 
board shipments of steel and steel products 
when used as a storage in transit point. 





C. omyalaints 





No. 32217, S. Jack Jones et al v. St. Louis 
Southwestern Railway Co. of Texas. 


Allege rates on 11 carloads of fencing, 
posts, railings and like commodities, from 
Polk City, Fla., to Dallas, Tex., within 
the statutory period, in violation of sec- 
tion 1. Asks determination of applicable 
rate. Modified procedure ordered. (Ralph 
W. Currie, 1503-10 Praetorian Building, 
Dallas 1, Tex.) 


No. 32218, Roofing or Siding — Twin 
Cities to South Dakota. 


Investigation instituted by the Com- 
mission, Board of Suspension, on its 
own motion, into rates and charges on 
building or roofing materials, minimum 
30,000 pounds, from Twin Cities, Minn., 
to certain points in South Dakota, as 
set out in pages 60, 61, 64 and 65 of 
MF-I.C.C. No. 14 of Ace Lines, Inc. 


No. 32219, Bognar and Co., Inc., Cum- 
berland, Md., et al. v. Pennsylvania 
Railroad Co. 


Alleges rates on fire clay, from New 
Galilee, Pa., to points in New York, 
Maryland and Pennsylvania, in violation 
of section 3. Asks cease and desist order 
and rates. (Michael J. O’Malley, 1111 
Berger Building, Pittsburgh 19, Pa.) 


No. 32224, Aluminum, Plate or Sheet— 
Newport, Ark., to New York. 
Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into rates and charges on 
aluminum plate or sheet, and aluminum 
foil or foil wrappers, with or without 








oe 
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paper back, minimum 30,000 pounds, 
from Newport, Ark., to New York, N.Y., 
as set out in item No. 2864 on seventh 
and eighth revised pages No. 146 to MF- 
I.C.C. No. A-112 of the Eastern Central 
Motor Carriers Association, Inc. 


No. 32225, Ingenieros Civiles Asociados, 
S.A. De C. V. v. Atchison, Topeka & 
Santa Fe Railway Co. et al. 


Alleges rates on used muck cars, from 
Azuza, Calif., to El] Paso, Tex., for export, 
on July 13, 1955, in violation of sections 
1 and 6. Asks reparation of $1,992.94. 
Modified procedure ordered. (Howell W. 
Adams, 1402 McCoy Street, Dallas 4, Tex.) 


No. 32227, Vertol Aircraft Corp., Morton, 


Pa. v. Continental Transportation 
Lines, Inc. 
Alleges rates on machined parts, 


N.O.1.B.M., iron or steel, aluminum or 
brass, from Springfield, O., to Morton 
or Chester, Pa., between March 4, 1955 


to January 17, 1956, in violation of sec- 
tions 216 and 217. Asks determination 
of rates and cease and desist order. 
(Harry F. Newmiller, 727 Commercial 
Trust Building, Philadelphia 2, Pa.) 


No. 32229, Class Rates—Twin Cities to 
Iowa. 


Investigation instituted by the Com- 
mission, Board of Suspension, into class 
rates applicable from Minneapolis and 
St. Paul, Minn., to Cedar Falls, Cedar 
Rapids, Clinton, Davenport, Marion and 
Waterloo, Ia., and other Iowa points 
or points in Illinois taking the same 
rates, as set forth in items 2010 and 
500 in supplement No. 61 to MF-I.C.C. 
257 of the Middlewest Motor Freight 
Bureau. 


MC-C-2129, Central Railroad Co. of New 
Jersey, et al. v. Howard H. Krapf, 
dba Krapf Truck Service, Allentown, 
Pa. 


Alleges defendant is engaging in the 
transportation of anthracite coal and 
sand, between points in Pennsylvania and 
New Jersey in violation of sections 203, 
204, 206 and 207. Asks order. 





Proposed Reports 





Clarification of Rule to Substitute Rail 
Regular Service for ‘Piggyback’ Proposed 


Examiner W. W. Peck Says Present Rule Providing for Substitution 
At Carriers’ Convenience Is ‘Indefinite and Ambiguous’ but for 
Lawful Purpose. Recommends New Rule Limiting Carriers’ Convenience. 


The purpose of railroad rules pro- 
viding for the substitution of rail 
freight car service in lieu of trailer- 
on-flat-car service, at the railroads’ 
convenience, between points in Cali- 
fornia, Arizona, New Mexico, Texas, 
Idaho, Oregon, Utah, Washington 
and Wyoming, is lawful, according to 
Examiner Wolfred W. Peck, but 
should include a provision limiting 
the carriers’ “convenience” to that 
arising from operating problems and 
conditions and, in addition, a pro- 
vision authorizing pickup and de- 
livery with regular box car service 
only when those terminal services 
are available in connection with 
trailer-on-flat-car services. 

In a proposed report in I. and S. No. 
6649, Substitution of Rail Regular for 
Trailer-on-Flat-Car Service, embracing 
No. 32042, Substitution of Box Cars for 
Trailer-on-Flat-Car Service, Examiner 
Peck said that the proposed railroad rules 
under investigation in those proceedings 
should be found not shown just and rea- 
sonable but were not otherwise unlawful, 
and should be ordered canceled without 
prejudice to the filing of new rules in 
conformity with the conclusions in his 
report, and the proceedings discontinued. 

“Both on the record and on brief 
respondents explain that the rules in- 
vestigated are intended to be used only 
for carriers operating convenience and 


not to offer the shipper any additional 
service or rates different than those 
available under the trailer-on-flat-car 
tariffs,” Examiner Peck said. “If the 
rules can be interpreted otherwise, re- 
spondents say they are willing for the 
Commission to appropriately modify 
them. 


Issue Is Lawfulness 


“The issue is simply whether respond- 
ent railroads may lawfully make sub- 
stitution of one kind of service (ordinary 
box car) for another (trailer-flat car) 
in order to promote efficiency and 
economy of operations, while at the 
same time effecting no material change 
in over-all service nor difference in rates 
insofar as the shipper or receiver is 
concerned. None of the parties have 
called attention to any decision of the 
courts or reports of the Commission, 
nor is the examiner aware of any, in- 
dicating that such substitution of service 
per se is unlawful in any respect. This 
is a matter which appears to be a proper 
exercise of managerial discretion on re- 
spondents part; to the extent it results 
in railroad operating efficiency and 
economy it is to be encouraged. 

“While the purpose of the rules under 
investigation is lawful, the eviderice 
leaves no doubt that the language em- 
ployed in those rules is indefinite and 
ambiguous, which defects are fatal. A 
just and reasonable rule would limit the 
carriers ‘convenience’ to that arising 
from operating problems and conditions 
and in addition would authorize pickup 
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and delivery with regular box car sery- 
ice only when those terminal service: 
are available in connection with trailer- 
on-flat-car services. Such a rule is a: 
follows: 


Recommended Rule 


“Substitution of Freight Car for Trail- 
er-Flat Car Service 

“Carriers may, for operating conven 
ience, substitute freight car service in 
lieu of trailer-on-flat-car service be- 
tween points shown herein. Pickup and 
delivery service, as defined in Notes | 
and 2, will be included in the freight ca: 
service only when the trailer-on-flat-car 
service includes comparable termina! 
handling. Rates, charges and rules gov- 
erning shipments moved in substituted 
freight car service are those provided 
for and applicable to trailer-on-flat-car 
service. 

“Note 1—The term ‘Pick-up Service’ 
as used in this item, refers to the serv- 
ice of the carrier involved in calling 
for and collecting freight, and receipting 
therefor, from a dock, platform, door- 
way, connecting lines freight depot or 
other facility directly accessible to high- 
way vehicles, and includes transporta- 
tion therefrom to the premises of the 
carrier’s freight depot. 

“Note 2.—The term ‘Delivery Service’ 
as used in this item, refers to the service 
of the carrier involved in transporting 
freight from the premises of the car- 
rier’s freight depot, and the delivery 
thereof to a dock, platform, doorway, 
connecting lines freight depot or other 
facility directly accessible to highway 
vehicles. 

“On this record the Commission should 
find that the rules under investigation 
are not shown to be just and reasonable 
but are not otherwise unlawful. An order 
should be entered requiring cancella- 
tion of those rules and discontinuing the 
proceeding, without prejudice to the fil- 
ing of new rules in conformity with the 
conclusions expressed herein.” 

Examiner Peck said that the rule was 
contained in schedules filed to become 
effective September 3, 1956. On protest 
of several motor common carrier organ- 
izations, the Coastwise Line and Uni- 
versal Carloading and Distributing Co., 
Inc., operation of the schedules was sus- 
pended until April 2. The suspension was 
vacated effective November 17, but the 
investigation was continued, the exami- 
ner said. No. 32042 was a companion in- 
vestigation instituted on the Commis- 
sion’s own motion on September 4, 1956 
into lawfulness of the same rule found 
in item 240, Agent W. R. Watson’s tariff 
1.C.C. No. 919, he said. 


Carriers’ Rule 


Examiner Peck said that the rule 
under investigation read as follows: 

“Carriers may at their convenience 
substitute regular freight car service, 
including pickup and delivery service as 
defined in Notes 1 and 2, in lieu of 
trailer-flat car service between points 
shown herein. Charges on shipments so 
handled will be the same as provided in 
this tariff for shipments accorded trailer- 
flat car service.” 

According to respondents, he said, the 
rules would be applied in the event o! 
a shortage of trailers or flat cars, in 
their order of importance, as follows 

“1. To conserve trailer and flat ca! 
equipment by permitting overflow trailer 
freight to move in regularly schedulec 
merchandise box cars. 


“2. To conserve trailer and flat ca 
equipment threugh the use of regular] 
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cheduled merchandise box cars for han- 
\ling some portions of trailer shipments 
vhich contain part lots for partial load- 
ng or unloading at intermediate stations: 

“3. To permit use of rail box cars for 
entire trailer freight shipments when a 
‘temporary shortage of trailer equipment 
on flat cars may exist.” 

After discussing the three instances 
for use of the proposed rules, the ex- 
aminer noted the absence of shipper 
participation in the proceedings and said 
that the record was convincing that a 
shipper or receiver of trailer-on-flat-car 
service would not usually be aware of the 
fact of the line-haul substitution, for 
there would be no discernible difference 
in the manner of pickup or delivery of the 
equipment at origin and destination. 
Such substitution of line-haul transpor- 
tation seemed to be of no importance to 
either consignor or consignee so far as 
this record was concerned, he said. 

Examiner Peck said that the evidence 
showed that the protestants were correct 
in their views that the language of the 
rules was ambiguous. 


Difference in Service 


“Other differences between tariff pro- 
visions for trailer-on-flat-car services 
and regular carload box car services,” he 
said, “are alluded to, such as minimum 
weight, that could cause difficulties in 


daily tariff application to various ship- 
ments because of the indefinite language 
in the rules involved. but in view of the 
proposed findings herein, those problems 
need not be considered in detail. 

“There is no provision in the rules with 
respect to the possible desires or in- 
structions of shippers concerning the 
substitution of ordinary freight car serv- 
ice for trailer-on-flat-car service and 
this lack of control by the shipper seems 
to protestant carriers to constitute a 
breach of the contract of carriage in 
contravention of section 20(11) of the 
interstate commerce act. In support of 
such contention they cite Substituted 
Freight Service, 232 IL.C.C. 683. That 
case dealt with substitution of motor 
vehicle service for rail or water service 
and vice versa. 

“Here, however, there is no similar sub- 
stitution—actually both trailer-on-flat- 
car movements as well as regular rail 
freight car movements are performed by 
railroads. The cited report is not in 
point. Moreover, on this record shippers 
have not seen fit to question the rules 
involved. The primary duty of the rail- 
road respondents is to furnish reasonable 
and adequate service, and that done, 
they have the right to choose their own 
methods and agencies. See Transfer In 
St. Louis And East St. Louis By Dray 
And Truck, 155 I.C.C. 129, 143.” 


Motives for Transporting Goods Scanned 
By Examiner to Determine Carrier Status 


Examiner Finds Transportation Undertaken to Reduce Overhead Cost 
Of Round Trip of Vehicle Is For-Hire Carriage. Where Seller or 
Buyer Asks Service, Says Such Transportation Aids Primary Business. 


A Commission examiner has rec- 
ommended finding that where a pri- 
vate carrier transports its own goods 
outbound and transport, on return, 
for compensation, a commodity 
which it sells for brokerage commis- 
sion, the purpose being to reduce the 
cost of operating the vehicle for the 
round trip, the transportation on 
return is for-hire carriage. He rec- 
ommended that a cease and desist 
order be issued against the transpor- 
tation on the return trip, since the 
carrier had not obtained a certificate 
or permit from the Commission au- 
thorizing that operation. 

In a recommended report in MC-C- 
1994, Fraering Brokerage Co., Inc., In- 
vestigation of Operations, Examiner 
Walter T. Cantrell proposed that the 
Commission find the operation of the 
‘espondent in the transportation of 
ugar between points in Louisiana and 
ints in Florida, Mississippi and Texas, 
»e found to be those of,a carrier by 
motor vehicle for hire subject to part II 
of the interstate commerce act, and that 
the respondent be ordered to cease and 
desist from the operations found un- 
lawful. 

As to the transportation of canned 
goods owned by the respondent, and 
canned goods sold by it on commission, 
the examiner said that this transporta- 


tion was in furthernace of a commercial’ 


enterprise and was not primarily for the 
earning of revenue as a carrier. 


Exceptions to the recommended re- 
port must be filed witis the Commission 
within 30 days from July 24. 


The proceeding involves an investiga- 
tion instituted on the Commission’s own 
motion into the practices of Fraering 
Brokerage Co., Inc. of New Orleans, La. 
The examiner said respondent was en- 
gaged in the business of canning fruits 
and vegetables and of dealing at whole- 
sale in food products, principally canned 
goods, preserves and sugar, owned by 
it or sold as a broker for the owners 
thereof. Its principal business, Examiner 
Cantrell said was that of selling its own 
food products at wholesale. 


Also, he said respondent sold on com- 
mission sugar produced by the South 
Coast Corporation, also of New Orleans, 
with a refinery at Mathews, La. The ex- 
aminer said that the sugar thus sold 
Was generally not owned by respondent, 
who received a commission for its sale 
of 7.5 cents per 100 pounds. 

“Some sugar, however, is bought from 
South Coast by respondent and is re- 
sold and transported to various points 
in the states named at which there are 
government installations,” said Ex- 
aminer Cantrell. 

Respondent’s warehouse in New Or- 
leans was devoted almost entirely to the 
storage of its own products, the ex- 
aminer added, although the respondent 
had at times stored small quantities of 
sugar belonging to South Coast, and also 
stored packaged sugar it had purchased 
and held in its warehouse for delivery 
to prospective customers. 

Examiner Cantrell said that in the 
year ended March 31, 1956, respondent’s 
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gross sales of its own products totaled 
$2,717,281, and its brokerage fees aggre- 
gated $51,288.02. Of the latter amount, 
he said, about $18,000 represented fees 
from the sale of South Coast’s sugar, 
and that gross freight charges for the 
transportation of “such sugar” amounted 
to $15,920.98. 


The examiner said respondent had the 
exclusive right to sell on commission the 
sugar marketed by South Coast in the 
states named, and if it elected to do so 
might also transport sugar from the re- 
finery at Mathews to the destinations 
at which purchasers were located. The 
sugar transported represented a relatively 
minor portion of that sold on commission 
for South Coast, said Examiner Cantrell, 
and that the greater portion of the sugar 
so sold moved by common carrier rail- 
roads and motor carriers. 


When respondent was to transport 
sugar, the examiner said, his trucks 
picked up the sugar and transported it 
to the purchaser, collecting freight 
charges at “the agreed rate.” The ex- 
aminer observed that the charge for 
transportation from Mathews to Har- 
lingen, Tex., was 5359 cents per 100 
pounds. He added that this charge was 
substantially less than the rates of com- 
mon carriers—73 cents by rail in carloads, 
and $1.10 per 100 pounds in truckloads. 


Respondent’s Incentive 

Examiner Cantrell said that the re- 
spondent was “not very clear” as to 
how he arrived at the amount of freight 
charged, but stated that in fixing the 
freight charges “it tried to remain com- 
petitive with sugar sold by other per- 
sons.” Generally, said the examiner, 
the transportation charge would little 
more than cover costs, and that, in 
some instances, the charge for trans- 
portion plus the brokerage also did not 
entirely cover the cost of operation of 
the trucks. He added: 


“The principal incentive for respond- 
ent’s transporting a portion of the sugar 
sold on commission for South Coast is, 
however, the furnishing of return lad- 
ing for its trucks which transport re- 
spondent’s own canned goods and other 
products brokered by it in the other 
direction. Viewed from this standpoint 
the respondent considers that the freight 
charges received for the transporta- 
tion are ample to insure a profitable 
operation in both directions. In other 
words, if respondent did not transport 
the sugar the cost of operating trucks 
for the transportation of its own prod- 
uct would be practically doubled. 

As to the transportation of some 
canned goods sold on commission for 
other persons, Examiner Cantrell said 
it appeared this was done only at the 
request of seller or buyer, and was not 
for the purpose of earning revenue for 
respondent’s trucks. He added that the 
record did not disclose that as a result 
of transportation of canned goods sold 
by respondent as a broker, there was 
any saving in respondent’s cost of opera- 
tion or that the expense of its own 
operations in the transportation of its 
owned products was lessened thereby. 


Respondent’s Contentions 


The examiner added: 
“It is respondent’s position that it is 
neither a common nor a contract car- 
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rier in contemplation of section 203(a) 
(16) of the act. It is rather respondent’s 
view that it is a private carrier of prop- 
erty by motor vehicle as defined in sec- 
tion 203(a) (17) of the act, in the trans- 
portation by motor vehicle of property 
which is owned or of which the respond- 
ent is a bailee for the purposes of sale, 
or in the furtherance of a commercial 
enterprise.” 

Examiner Cantrell also said respond- 
ent cited its sales as broker of 8,000,000 
pounds of sugar for South Coast, of which 
it transported about 810,000 pounds. 
Respondent said its brokerage fees from 
the sales aggregated $5,566.09 and that 
its income from transportation “of the 
relatively small quantity” amounted to 
$3,480.69. 

The examiner also said respondent 
pointed out that it had about $11,562 
invested in motor equipment and that 
this was less than two per cent of the 
assets of the company, its transporta- 
tion activities, therefore, constituting a 
relatively small portion of its total com- 
mercial activity and that “it is only 
furnished in support of the principal 
activity of selling sugar as a broker,” 
adding: 

“It is stated that by use of its own 
trucks it can make deliveries in smaller 
amounts and in quicker time than can be 
accomplished by use of the available 
common carriers. Respondent thus con- 
tends that, whether the standard by 
which its activities are judged be the 
‘primary business’ test relied on by the 
Commission in Woitishek Common Car- 
rier Application, 42 M.C.C. 193, or the 
‘furtherance of a commercial enterprise’ 
principle laid down by the Commission 
in Lenoir Chair Co. Contract Carrier 
Application, 51 M.C.C. 65, the respond- 
ent’s operations must be found to be 
those of a private carrier.” 


Commission Bureau Views 


The Commission’s Bureau of Com- 
pliance and Inquiry, on the other hand, 
contended that while respondent was 
engaged in a substantial business of 
wholesaling its own food products, it 
was also engaged in transportation ac- 
tivities which could not be said to con- 
tribute to that business. 

The examiner said that the bureau 
appeared to concede that the respondent 
was acting as a private carrier when it 
transported its own food products and 
that the same might be said with respect 
to the transportation of canned goods 
“brokered” by respondent. However, he 
added, the bureau contended that in 
the transportation of sugar from the 
warehouse in Mathews to purchasers in 
the states named, the respondent was 
acting as a carrier for hire. 

“It is contended that the existence of 
the non-carrier enterprise does not in 
itself effect a private carrier in the 
transportation of sugar,” Examiner Can- 
trell said. “The bureau points out that 
respondent’s transportation of sugar sold 
on commission is in a different capacity 
from that of the transportation of its 
owned food products. Respondent does 
not own the sugar at any time and does 
not collect the price thereof or act in 
any other capacity than as a broker sell- 
ing it on commission. 


“At times, however, when it is advan- 


tageous to the respondent to do so, it 
transports the sugar sold on commission 


in order to furnish return lading for 
its trucks operated in the opposite direc- 
tion in the carriage of canned goods and 
this is done solely for the purpose of 
earning revenue for such trucks in order 
to help pay the expenses of the round 
trip journey. To this extent respondent 
is interested solely by the revenue earned 
by such trucks, and it is clear that such 
carriage does not in any material degree 
affect the amount of sugar which can be 
sold on commission. .. .” 


Examiner’s Conclusions 


After quoting from the Lenoir Chair 
Co. case supra, and saying that that deci- 
sion had been reviewed in Brooks 
Transp. Co. v. United States, 93 F.Supp. 
517, affirmed in 340 U.S. 925, Examiner 
Cantrell said: 

“The examiner is of the opinion that 
the principles laid down in the decisions 
cited above are controlling here. It is 
clear that the transportation of respond- 
ent’s canned goods and of the canned 
goods which it sells on commission is 
in the furtherance of a commercial en- 
terprise and is not primarily for the 
earning of revenue as a carrier. This ap- 
pears true not only of the canned goods 
owned by respondent, but of that rel- 
atively small amount which is sold on 
commission and is transported at the re- 
quest of the seller or buyer, since in this 
instance it is not shown that respond- 
ent actually earns a profit on the trans- 
portation performed. With respect to 
the transportation of sugar sold on com- 
mission by respondent, the situation is 
different. Here respondent’s main con- 
sideration appears to be the revenue 
earned by the transportation of the 
sugar which enables it to operate its 
trucks in round-trip movement at a low- 
er overhead cost. It does not appear to 
be in furtherance of respondent’s sell- 
ing operations since insofar as this rec- 
ord shows the consignees are satisfied 
with the available common or contract 
carrier service for-hire and do not con- 
sider it any special advantage that the 
sugar is transported by respondent 
rather than by a commercial carrier. 
It does not appear, moreover, that the 
respondent would transport or does 
transport any sugar except in those in- 
stances in which it can contribute to 
earnings in both directions. 


“The examiner concludes that respond- 
ent’s interstate transportation of sugar 
of which it is not the bona fide purchaser 
or owner for purposes of resale at a 
profit is not incidental to or in further- 
ance of its business as a broker or whole- 
sale distributor within the meaning of 
the definition of ‘a private carrier under 
the provisions of section 203(a)(17) of 
the interstate commerce act. Since re- 
spondent has no authority from the 
Commission to engage in the transpor- 
tation of property by motor vehicle in 
interstate commerce as a common or 
contract carrier for hire it follows that 
the transportation by respondent of sugar 
which it does not own, but sells on 
brokerage for the producer thereof, is 
transportation for hire without proper 
authority in violation of section 206(a) 
of the act. 


“The examiner finds that the respond- 
ent, without appropriate authority from 
this Commission has engaged in, and is 
engaging in, the transportation in inter- 
state or foreign commerce for hire of 
the sugar previously described herein, 
in violation of section 206(a) of the 
interstate commerce act. 


“It is recommended that the appended 
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order be entered, requiring that the 
respondent cease and desist and there- 
after abstain from all transportatior 
found herein to be unlawful unless an 
until appropriate authority therefor sha! 
have been granted by this Commission 
and requiring the respondent, within 3( 
days from the date the order enterec 
herein takes effect, to notify the Com- 
mission by written statement under oath 
of its full compliance with the said 
order.” 


Nationwide Carriers, Inc. 
Recommended for Authority 


For Contract Dairy Service 


Examiner Leo A. Riegel has recom- 
mended, on further hearing, that the 
Commission modify the findings in a 
prior report in MC-114789, Nation- 
wide Carriers, Inc., Contract Carrier 
Application, and issue a permit, de- 
nied by division 1 of the Commission 
in the prior report, decided Novem- 
ber 2, 1955. 


Examiner Riegel recommended that 
the Commission authorize Operation by 
the applicant as a contract carrier in 
interstate or foreign commerce, over ir- 
regular routes, of dairy products as de- 
fined in subdivision B of appendix I to 
the report in Descriptions in Motor 
Carrier Certificates, 61 M.C.C. 209, and 
of dairy milk products, and animal and 
poultry feed, from points in Minnesota, 
and from Marshfield, Plymouth, and 
Sauk City, Wis., to points in Texas on 
and east of U.S. highway 281. He also 
recommended that the applicant be 
granted authority to transport on return 
empty containers used in transporting 
the specified commodities. 


Exceptions Date Specified 

Exceptions to the recommended report 
must be filed with the Commission and 
served on all other parties in interest 
within 30 days from July 24. 

On consideration of the record, and of 
a petition by the applicant, the pro- 
ceeding was reopened for further hear- 
ing to receive testimony of a witness for 
Land O’Lakes Creamery, Inc., called the 
shipper. 

Examiner Riegel said that the Ilinois- 
Minnesota Motor Carriers’ Conference, 
Inc.; Glendenning Motorways, Inc.; 
Briggs Transportation Co.; Schumacher 
Motor Express, Inc.; Moland Bros. 
Trucking Co., and Werner Transporta- 
tion Co. opposed the application on 
further hearing. He added that rail 
carriers and rail carrier associations, 
the Railway Express Agency, Inc., and 
certain motor carriers, other than mem- 
bers of the Illinois-Minnesota group 
who had earlier opposed the applica- 
tion, did not appear at the further 
hearing and “presumably have no fur- 
ther interest in the proceeding.” 

After reviewing the operations of the 
shipper in Minnesota and Wisconsin, 
Examiner Riegel said that the shipper’s 
current transportation requirements wer: 
substantially the same as prior to Ne- 
vember, 1954, when the application was 
denied by division 1, “except’ that the 
need for contract carrier motor service 
to points in Texas needed to increase its 
sales and relieve over-taxed warehous- 
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ng facilities at Minneapolis has been 
ntensified.” 


29 Private Vehicles 


The examiner said that the shipper 
yperated 29 vehicles in private car- 
‘lage, two of which were dedicated to 
the Texas trade, but that potential 
business had not been fully developed 
‘due to lack of available motor vehicles 
when needed to meet deadline delivery 
dates.” He added that the shipper had 
shipped milk powder in carload quanti- 
ties to Texas points, but that other 
products did not move in _ sufficient 
quantities to permit solid loads of a 
single commodity by rail or motor com- 
mon carrier. 


The examiner said that the shipper 
required the service of a single carrier 
which could perform stopping in transit 
to complete loading of one or more prod- 
ucts in the origin territory and unload 
part-lot shipments at intermediate des- 
tination points and perform split deliv- 
eries at point of final delivery. A truck- 
load shipment, he said, required up to 
seven stop-offs or split deliveries. 


He observed that motor common car- 
riers could perform service on the quan- 
tity loaded on a single vehicle by applying 
respective less-truckload rates on each 
shipment. Or, he added, such carriers 
were authorized to make multiple pickups 
or deliveries, but subject to tariff pro- 
visions limiting the number of such stops. 
Examiner Riegel said the shipper claimed 
that service under which less-truckload 
rates would be applied would “render the 
transportation costs prohibitive, and that 
service on the basis of existing transit 
rules would be too restrictive as to the 
number of stops afforded.” 


Shipper Story ‘Misleading’ 

The examiner said that the shipper’s 
testimony was “misleading to some ex- 
tent” and that its needs appeared to be 
“tailored on a pattern which common 
carriers would not be able to meet, al- 
though in actual practice shipments move 
predominately from Minneapolis and in 
some instances in solid loads of a par- 
ticular commodity.” 


After reviewing other requirements of 
the shipper, Examiner Riegel said the 
transportation required by the shipper 
was “highly specialized and best lends 
itself to that afforded in single line 
service, involving as it does the move- 
ment and distribution of commodities, 
generally, of an extremely perishable 
nature.” He said that “the general method 
of distribution also dictates that the 
proposed transportation requires the 
service of a contract carrier,” adding: 


“Common carriers are able to render 
only a limited number of stops in the 
origin and destination territories, and 
require that such points be directly in- 
termediate between the origin and desti- 
nation points on their regular routes. In 
the circumstances, and in consideration 
of the record as a whole, the examiner 
‘oncludes that applicant’s service will 
ifford a complete service to the support- 
ing shipper and that it ig fit and able, 
financially and otherwise, properly to 
perform the operations for which author- 
ity is herein granted. Points of destina- 
tion shown by shipper to which there is 
present movement or which it may 
reasonably serve within the foreseeable 
future are located on and east of US. 
authorized will be restricted to that area 
Highway 281. The authority herein 
authorized will be restricted to that area 
and will also embrace authority to trans- 


port empty containers used in transport- 
ing the commodities specified, on return 
movements.” 


‘Through’ Motor Transport 
Is Held Not Authorized 


Hearing Examiner Gerald F. Colfer, by 
a recommended report in MC-C-1931, 
Marcell’s Motor Express, Inc.—Investi- 
gation of Operations, has proposed that 
the Commission find that Marcell’s Motor 
Express, Inc., of South Burlington, Vt., 
has been, and is, transporting general 
commodities between points in Massa- 
chusetts and Connecticut, on the one 
hand, and points in Vermont, on the 
other, by joint separate grants of regu- 
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lar-route and irregular-route authority; 
and that the performance of such 
through transportation is not author- 
ized because of a restriction on the use 
*of such regular-route authority as set 
forth in certificate MC-55430 held by the 
respondent carrier. 


The examiner recommended issuance 
of an order requiring the respondent to 
cease and desist from the aforemen- 
tioned operations which the examiner 
found to be, and to have been, unlawful. 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
July 22. 


Examiner Would Reduce Certain Oil Rates 
From Wyoming-Montana to 10 ‘Key Points’ 


Finding Is Recommended That Wyoming-Montana Producers of Asphalt 
And Other Low-Grade Residual Petroleum Oils Are Entitled to Just, 
Fair and Reasonable Rates in Relation to Those From Tulsa, Okla. 


Examiner Henry C. Lawton, by a 
proposed report in No. 31949, The 
State Board of Equalization of 
Wyoming et al. v. Abilene & South- 
ern Railway Co. et al., has recom- 
mended that the Commission find 
that the assailed rates on asphalt 
and other so-called low-grade resid- 
ual petroleum oils, in tank-car- 
loads, from Midcontinent Territory 
to destinations in Western Trunk 
Line Territory, have not been shown 
to be less than reasonable mini- 
mum rates. 


The examiner further recommended 
that the Commission find not shown to 
be unduly preferential or prejudicial as- 
sailed rates on the same commodities 
from certain origins in Wyoming and 
Montana to destinations in Western 
Trunk Line Territory be found not 
shown to be unduly preferential or 
prejudicial. However, the examiner found 
certain of those rates to be unjust and 
unreasonable and recommended a basis 
of rates (as set forth in his report) which 
he said would be just and reasonable. 

The rates the examiner recommends 
for prescription by the Commission are 
lower than the present rates. 


Complainants’ Allegation 

Examiner Lawton said that the com- 
plainants, the Wyoming Board of Equali- 
zation and the Board of Railroad Com- 
missioners of Montana, alleged that the 
rates on certain so-called low-grade and 
residual petroleum products, in tank 
carloads, from certain Montana and 
Wyoming origins at which refineries 
were located to points in Illinois, Indiana, 
Missouri, Iowa, Nebraska, Wisconsin and 
the northern peninsula of Michigan, and 
a portion of Minnesota and South 
Dakota, were unjust and unreasonable, 
in that the rates from Montana and 
Wyoming origins were unreasonably high 
and those from origins in the midconti- 
nent states of Arkansas, Kansas, Louis- 
iana, Oklahoma, Texas, New Mexico and 


Missouri were unreasonably low, and 
that said rates were unduly prejudicial 
to shippers of said products in Montana 
and Wyoming and unduly preferential 
of competing industries in the midconti- 
nent states. 

He said this proceeding brought into 
issue essentially all the rates on the so- 
called residual products resulting from 
the refining of crude petroleum, to a 
major portion of Western Trunk Line 
Territory. Although crude petroleum was 
also named in the complaint, he said 
complainants’ evidence did not indicate 
serious concern with the rates on that 
commodity. 


Rate Comparisons 


“Complainants compare the present 
rates from the 10 refineries in Wyoming 
and Montana and from selected origin 
groups in the midcontinent field to 12 
important destinations, which they regard 
as actual or potential key points in the 
destination territory,” Examiner Lawton 
said. “In the comparisons, average rates 
and distances from all 10 Wyoming- 
Montana origins are used. 


“Taking Chicago as a typical example, 
the short-line distances thereto range 
from 970 miles from Cheyenne Wyo., 
to 1,335 miles from Cody, Mont., and 
average 1,153 miles. The present rates 
to Chicago on both asphalt and fuel oil 
are 54 cents (a 100 pounds, including 
Ex Parte Nos. 175 and 196 increases, but 
not those authorized in Ex Parte No. 
206) from Casper, Glenrock, Cheyenne 
and Sinclair, Wyo., 55 cents from Ther- 
mopolis, 54 cents from Zube and 55 cents 
from Cody, Laurel and Billings, Mont., 
and average 55.5 cents from all points. 
This average rate is compared with rates 
to Chicago from the Ranger, San Antonio 
and Brownsville, Tex., groups, average 
short-line group distances 1,097, 1,223, 
and 1,392 miles, respectively, of 51 cents 
from Ranger and San Antonio, and 55 
cents from Brownsville on asphalt, and 
55 cents from Ranger and San Antonio, 
and 59 cents from Brownsville on fuel oil. 

“As a cure for the alleged unlawfulness, 
complainants propose rates to the 12 
key destinations in Western Trunk Line 
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territory considered in the foregoing 
comparisons that are comparable with 
the present rates from certain midcon- 
tinent groups to Western Trunk Line 
destinations, (but not always the key“ 
destinatons) for average short-line dis- 
tances the same as or greater than from 
Wyoming and Montana to the key points. 
Rates to other destinations would be 
related to those proposed. Thus, to Ash- 
land, Wis., average distance from all Wy- 
oming and Montana points, 1,028 miles, 
complainants propose a rate of 50 cents 
on asphalt and fuel oil. They justify 
this by comparison with a rate of 50 
cents, from San Antonio and Houston, 
Tex., which applies from both groups to 
Sioux City, Iowa, for an average distance 
from 18 points in the two groups, of 
1,047 miles. A rate of 50 cents also ap- 
plies to Dubuque, Ia., from the Ranger 
and San Antonio groups for an average 
distance of about 1,100 miles, from all 
nine points in the two groups. 


Section 3 Findings 


With respect to the section 3 allegation 
as to preference and prejudice, Examiner 
Lawton said that in Texas & Pacific 
Railway Co. v. United States, 289 US. 
27, it was stated that carriers made 
defendants in a proceeding of this char- 
acter must be the common source of the 
discrimination, claimed to be unlawful, 
which was sought to be corrected. 

He said that there was too limited a 
participation by the carriers which orig- 
inated the traffic under consideration 
from Wyoming-Montana origins in move- 
ments from the midcontinent territory 
and by midcontinent carriers in move- 
ments from Wyoming and Montana, to 
constitute effective control, as the doc- 
trine of the Texas & Pacific case gen- 
erally was described. He added that the 
group of carriers serving Montana and 
Wyoming, and the group serving the 
Midcontinent Territory, in establishing 
rates from the two territories. had acted 
in complete disregard of each other's 
action. 

The examiner concluded that it was 
the Wichita, Kan., Tulsa, Okla., and Fort 
Worth, Tex., groups which created the 
principal competition for the Wyoming 
and Montana origins, by reason of their 
proximity to the destination territory. 
He said the Wyoming and Montana pro- 
ducers could not reasonably seek rates 
which would overcome the distance ad- 
vantage of the Wichita group but that 
they were entitled to just, fair and 
reasonable rates in relation to those 
from Tulsa and Fort Worth, particularly 
the former, in view of the former rela- 
tions between Wyoming-Montana and 
Tulsa. 


The examiner referred to 10 key-points 
in the destination territory, as set out 
in Appendix E to the report, and said 
that if the rates from Tulsa to these 
destinations were just and reasonable, 
then rates from Wyoming and Mon- 
tana lower than at present, made with 
due regard to the differences in dis- 
tances, would also be just and reasonable. 

The key points were Ashland, Wis., 
Chicago, Ill., Dubuque, Ia., Green Bay, 
Wis., Marinette, Wis., Milwaukee, Wis., 
Omaha Neb., Rhinelander, Wis., Sioux 
City, Ia., Sioux Falls, S.D. 

“No evidence was introduced,” Ex- 
aminer Lawton said, “which would war- 
rant a finding that the rates from the 


midcontinent field to destinations in 
Western Trunk Line Territory, although 
in many instances on an extremely low 
level, particularly from the more dis- 
tant groups, are unreasonably low. 

“To most destinations the rates on 
asphalt and on fuel and other residual 
oils are the same. No good reason ap- 
pears, from a transportation standpoint, 
why fuel oil should bear higher rates. 
The findings herein, however, are not to 
be construed as requiring any increase in 
the present rates on fuel oil. That is, 
such present rates, in instances where 
lower than the hereinafter prescribed 
rates, may be observed as maxima. In 
the light of complainant’s concession as 
to their reasonableness, there is no basis 
for a finding of unlawfulness on that 
ground in the rates on fuel oil from 
Wyoming and Montana to Chicago. Upon 
all the facts and circumstances of record, 
the Commission should find as follows: 


Proposed Findings 


“1. That the rates assailed on the 
low-grade and residual petroleum prod- 
ucts, hereinbefore described, from the 
mid-continent groups herein named, to 
destinations in Western Trunk Line 
Territory covered by the complaint, have 
not been shown to be less reasonable 
rates. 

“2. That the rates assailed on the said 
low-grade and residual petroleum prod- 
ucts, from the 10 Wyoming and Montana 
refining points hereinbefore named to 
destinations in Western Trunk Line 
Territory within the scope of the com- 
plaint, have not been shown to be unduly 
preferential or prejudicial, in violation of 
section 3 of the act. 

“3. That the rates assailed from the 
10 Wyoming and Montana refining 
points (a) on crude oil to destination in 
western trunkline territory within the 
scope of the complaint, (b) on asphalt 
and other residual petroleum products 
to Duluth and Minneapolis, Minn., and 
points related to Duluth and Minneapolis, 
and (c) on fuel oil to Chicago, Ill, and 
points related to Chicago, have not been 
shown to be unjust or unreasonable, but 
that, with these exceptions, and subject 
to observance of the present rates as 
maxima on fuel oil in instances where 
different rates are now being maintained 
thereon than on asphalt and other resi- 
dual petroleum products, the rates as- 
sailed on such products and on asphalt, 
from the 10 Wyoming and Montana re- 
fining points to the so-called key-point 
destinations in Western Trunk Line 
Territory, as so described by complain- 
ants and set forth in appendix E here- 
to, are, and for the future will be, 
unjust and unreasonable to the extent 
they exceed the rates set forth under the 
column headed ‘Prescribed rates’ in ap- 
pendix E. 

“Rates to points other than the 10 
key destinations should be made in ap- 
propriate relation to the prescribed key- 
point rates, and the key-point rates 
should be observed as maxima at inter- 
mediate points except in instances where 
relief from the long-and-short-haul pro- 
vision of section 4 of the act can be 
justified; provided that defendants 
should not be authorized to establish 
the prescribed rates over any route over 
which the ton-mile revenue would be 
less than 7.5 mills. 


“An appropriate order should be 
entered, giving effect to these findings.” 


Appendix E of the report showed the 
present and proposed rates and the 
rates proposed for prescription by the 
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Commission, as well as the mileages, 
between the Wyoming-Montana origins 
and the considered key points, and be- 
tween Tulsa and those points. 


Illustrative of the proposed adjust- 
ment was the one involving Chicago 
as a key point. The appendix showed 
that the present rate from Tulsa to 
Chicago, 777 miles, was 47 cents a 100 
pounds. From Casper, Glenrock, Chey- 
enne, Newcastle and Sinclair to Chi- 
cago (distances of 1,071, 1,046, 970, 1,002 
and 1,137 miles, respectively) the pres- 
ent rate was shown to be 54 cents a 100 
pounds and the proposed rate of 51 
cents would be the rate proposed to be 
prescribed. From Thermopolis to Chi- 
cago, 1,206 miles, a rate of 51 cents was 
proposed in lieu of a present rate of 55 
cents, and a rate of 52 cents would be 
prescribed. From Zube to Chicago, 1,308 
miles, a rate of 51 cents was proposed 
in lieu of a present rate of 56 cents, and 
a rate of 53 cents would be prescribed 
From Cody, Laurel and Billings (1,335, 
1,236 and 1,221 miles, respectively) a 
rate of 51 cents was proposed in lieu of 
a present rate of 58 cents, and the ex- 
aminer would prescribe a rate of 55 
cents. 


To Ashland, Wis., the rates proposed 
to be prescribed from the origins named 
would range from 57 cents to 63 cents; 
to Dubuque, Ia., they would range from 
49 to 52 cents; to Green Bay, Wis., they 
would range from 49 cents to 52 cents 
(as against present rates ranging from 
59 to 64 cents); to Marinette, Wis., they 
would range from 61 to 65 cents; to Mil- 
waukee they would range from 53 to 57 
cents; to Omaha, Neb., they would range 
from 43 to 47 cents (compared with 
present rates ranging from 47 to 51 
cents); to Rhinelander they would range 
from 59 to 63 cents; to Sioux City, Ia., 
the rates would be 46 cents from the 
first six origins named (Casper, Glen- 
rock, Cheyenne, Newcastle, Sinclair and 
Thermopolis) and 47 cents from the other 
four origins, and to Sioux Fall, S.D., 
the rates would be 47 cents from the first 
six origins and 48 cents from the other 
four origin points. 


Tentative Rulings Issued 


In Motor Finance Cases 


By a recommended report in MC-F- 
6400, Modern Transfer Co., Inc.—Pur- 
chase—Samuel Calabrese, Hearing Exam- 
iner Joseph M. Zurlo has proposed that 
the Commission approve and authorize 
the purchase by Modern Transfer Co., 
Inc., of Allentown, Pa., of the operating 
rights and property of Samuel Calabrese, 
doing business as Youngstown Pittsburgh 
Express, of Pittsburgh, Pa., and the 
acquisition by Samuel L. Lebovitz, of 
Allentown, Pa., who controls vendee 
through ownership of 75 per cent of its 
outstanding capital stock, of control o! 
the operating rights and property through 
the purchase, subject to condition. 


Hearing Examiner Bruce W. Card, by 
a recommended report in MC-F-6429 
Safeway Truck Lines, Inc.—Purchase- 
Creger Motor Lines, Inc., has propose: 
that the Commission approve and au- 
thorize the purchase by Safeway Truc 
Lines, Inc., of Chicago, Ill., of the oper- 
ating rights of Creger Motor Lines, Inc., 
of Riverside, N.J., and the acquisition 
by William S. Harringson and John 17. 
Boyke, of Chicago, who control vendee 
through ownership of a majority of the 
outstanding capital stock, of control o! 
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he operating rights through the pur- 
hase, subject to conditions. 

Examiner Philip N. Crowley, by a 
ecommended report in MC-F-6374, 
Hayes Freight Lines, Inc—Control and 
Merger—-The Green Truck Lines, Inc., 
has recommended that the Commission 
approve the acquisition by Hayes Freight 
Lines, Inc., Springfield, Ill., of control of 
the Green Truck Lines, Inc., Laurel, 
Miss., through purchase of capital stock, 
merger into the former of the operating 
rights and property of the latter for 
ownership, management, and operation, 
and acquisition by David H. Ratner of 
control of the operating rights and prop- 
erty through the merger. 

Hearing Examiner Fabian C. Cox, by 
a recommended report in MC-F-6497, 
United Truck Lines, Inc.,—Control and 
Merger—Apple City Transfer Co., Inc., 
proposes Commission approval and au- 
thorization, with conditions, of the ac- 
quisition by United Truck Lines, Inc., of 
Spokane, Wash., of control of Apple 
City Transfer Co., Inc., of Wenatchee, 
Wash., through purchase of its capital 
stock; merger into United of the operat- 
ing rights and property of Apple City for 
ownership, management and  opera- 
tion, and acquisition by John Manlowe, 
also of Spokane, of control of the rights 
and property through the control and 
merger. 


Examiner M. L. Winson, by a recom- 
mended report in MC-F-6177, National 
Trailways Bus System—Control—Trail- 
ways of New England, Inc., (Edward L. 
O’Brien, Trustee), has recommended that 
the Commission dismiss an application 
of National Trailways Bus System, of 
Washington, D.C., for authority to ac- 
quire control of Trailways of New Eng- 
land, Inc., of West Springfield, Mass., 
through purchase of capital stock, and, 
in turn, of American Buslines, Inc., 
(Richard W. Smith and W. F. Aikman, 
trustees) Continental Bus System, Inc., 
Continental Southern Lines, Inc., Trans- 
continental Bus System, Inc., Carolina 
Coach Co., Queen City Coach Co., and 
Virginia Stage Lines, Inc., through such 
acquisition of control. The examiner said 
the application should be dismissed “in 
the absence of necessary parties appli- 
cant.” 


Hearing Examiner Levi M. Pettis, in 
a recommended report in MC-F-6493, 
Navajo Freight Lines, Inc.—Purchase— 
Thomas M. Fowler, Jr., has proposed 
that the Commission approve and au- 
thorize, subject to condition, purchase 
by Navajo Freight Lines, Inc., of Denver, 
Colo., of the operating rights and certain 
property of Thomas M. Fowler, Jr., doing 
business as Quick Way Truck Lines, of 
Roswell, N.M., and acquisition by Laur- 
ence Cohen, also of Denver, of control 
of the operating rights and property 
through the purchase. 

By a recommended report in MC-F- 
6347, Mason & Dixon Lines, Inc.—Con- 
trol—Robinson Transfer Motor Lines, 
Inc., Hearing Examiner Joseph M. Zurlo 
has recommended denial of an applica- 
tion of Mason & Dixon Lines, Inc., of 
Kingsport, Tenn., for authbdrity to acquire 
control of Robinson Transfer Motor 
Lines, Inc., also of Kingsport, through 
purchase of its capital stock, and of E. 
Ward King, E. William King., John R. 
King and Margaret K. Norris, all of 
Kingsport, for authority to acquire con- 
trol of Robinson Transfer through such 
acquisition of control by Mason & Dixon 
Lines. 


By a recommended report and order 
in MC-F-6390, Warwood Transfer Co.— 


Purchase—William Mewha and Gwen- 
dolyn—Mewha (Mrs. Margaret Mewha, 
executrix), Hearing Examiner Philip N. 
Crowley has proposed that the Com- 
mission authorize and approve the pur- 
chase by the Warwood Transfer Co., of 
Wheeling, W.Va. of the operating rights 
and certain property of William Mewha 
and Gwendolyn Mewha, doing business 
as Mewha Trucking Co., of Wellsburg, 
W.Va. (Mrs. Margaret Mewha, execu- 
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trix), and acquistion by W. W. Kena- 
mond, D. Wayne Kenamond and Charles 
F. Kenamond, also of Wheeling, who 
control vendee through ownership of all 
its outstanding capital stock, of the 
operating rights and property through 
the purchase. 


Easing of Key-Point Restriction, in N.Y.C. 
‘Attack’ on Its Passenger Deficit, Proposed 


1.C.C. Examiner Recommends Modification of New York Central's 
Certificate Authorizing Substituted Motor-for-Rail Service on 


Routes in Illinois, Indiana and Ohio. 


Modification of a so-called “key- 
point” restriction contained in a 
certificate under which the New 
York Central holds authority to pro- 
vide substituted motor-for-rail serv- 
ice between certain points in Ohio, 
Indiana and Illinois, so as to enable 
the Central to “proceed with its 
program of eliminating deficit pas- 
senger trains in its Southern Dis- 
trict” and thereby effect “an 
improvement in its over-all financial 
position” has been recommended by 
an I.C.C. examiner. 


In his recommended report in MC- 
67916, Sub. 3, The New York Central 
Railroad Co.—Petition for Modification 
of Key Point Restriction, Examiner Wil- 
liam J. Cave said that the considered 
restriction was one of the conditions im- 
posed in the Central’s certificate with 
respect to transportation of commodities 
moving in express service and certain 
commodities moving in railway baggage 
service between specified points in Mli- 
nois, Indiana and Ohio. He quoted the 
restriction (condition No. 3) in the certi- 
ficate, as follows: 


“No shipments shall be transported by 
carrier as a common carrier by motor 
vehicle between any of the following 
points, or through, or to, or from more 
than one of said points: East St. Louis, 
Peoria, Kankakee, Danville, Mattoon, 
Lawrenceville, and Cairo, Ill. Terre 
Haute, Lafayette, Elkhart, Evansville, 
Anderson, Indianapolis and Greensburg, 
Ind., Cincinnati, Dayton-Farmersville 
(considered as one), Springfield, Belle- 
fontaine, Columbus, Galion, Bryan, San- 
dusky, Ansonia, Greenville and Cleve- 
land, O.; provided, however, that the 
key-point restriction at Ansonia and 
Greenville shall be applicable only with 
respect to shipments moving between 
Bellefontaine, Springfield, Dayton and 
Farmersville, on the one hand, and, on 
the other, Anderson, Indianapolis, or 
Greensburg.” 


Opposition by Labor Groups 


After noting that the case had been 
submitted under the modified procedure 
for a* report and recommended order, 
the examiner said that the Brotherhood 
of Locomotive Engineers and the Rail- 
way Labor Executives’ Association op- 
posed the Central's petition. 


“The area served by petitioner under 


Plea Opposed by Unions. 


its certificate,” said the examiner, “is 
generally coextensive with that portion 
of its rail lines embraced in its ‘South- 
ern District’ (formerly called the ‘Big 
Four District’) which includes routes 
between Cleveland and St. Louis; Cleve- 
land and Cincinnati; and Cincinnati 
and Chicago. The traffic which peti- 
tioner seeks to move in this area without 
regard to its key point restrictions is 
now being, and for many years has been, 
handled in passenger train service, some 
if moving in solid mail and express 
trains, and the balance being handled as 
‘head-end’ traffic in passenger carrying 
trains... 

“Petitioner seeks the modification re- 
quested herein because it proposes in the 
immediate future to discontinue the op- 
eration of certain of its mail and express 
trains in the Southern District. These 
include Train 447, Cleveland to Cincin- 
nati, and Train 448, Cincinnati to Cleve- 
land; Train 473, Cleveland to St. Louis, 
and Train 472, St. Louis to Cleveland 
(which carries passenger from St. Louis 
and Indianapolis); and Trains 462 and 
463 between Danville and Harrisburg, 
Ill. Hearings have been held before the 
appropriate state commissions for the 
aforementioned discontinuance of Trains 
419 and 414, and an application is pend- 
ing for the proposed discontinuance of 
Trains 462 and 463. 


Reduction of Deficit 


“These eight passenger trains, if dis- 
continued, will permit applicant to 
eliminate a total of 783,132 passenger 
train miles annually in the considered 
territory. This, it is felt, will help ma- 
terially in reducing its passenger train 
service deficit, which exceeded $36,000,- 
000 during the year 1955. In that year 
petitioner’s cost of operating its passen- 
ger trains amounted to $6.30 per train 
mile, compared to an average truck-mile 
operating cost of only 35 cents in the 
Southern District. 

“Petitioner reveals that, in connection 
with its proceedings for authority to dis- 
continue deficit passenger trains, its 
policy has been to agree to provide 
substituted motor-fair-rail service to the 
extent of its operating authority. The 
efficiency of such service has in the past, 
however, been seriously impaired by the 
existence of its present key-point re- 
strictions in the Southern District. Peti- 
tioner now provides coordinated rail- 
highway service for Railway Express 
shipments from 63 points which are 
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Stations on its lines in the area involved 
here. Relief is sought from the key- 
point restrictions so that the substituted 
service now accorded this Railway Ex- 
press traffic and the proposed extended 
use of its motor authority in connection 
with the handling of Railway Express 
and other ‘head-end’ traffic will not be 
impaired or unduly restricted by the 
key-point conditions. . . . It would be 
virtually impossible for applicant to 
provide the expedited character of serv- 
ice required for such traffic and at the 
same time channel such shipments for 
accumulation, concentration and distri- 
bution at the key points now named in 
petitioner’s certificate.” 

Examiner Cave said the protestants 
appeared to be “laboring under the mis- 
apprehension that the petitioner has 
requested the removal of all restrictions 
attached to its present authority insofar 
as the transportation of head-end traffic 
is concerned.” He said the Central had 
requested only the elimination of specified 
key points. One of the assertions made 
by the protestants, he said, was that the 
Central “is now transporting railway ex- 
press and L.C.L. freight in the same 
trucks between several points on its 
lines, and that this practice, which de- 
prives express traffic of the premium 
service its premium rates entitle it to, 
will be continued and increased in the 
future under the expanded substituted 
service proposed.” 


Commingling of Express, L.C.L. 


“In reply,” he said, “petitioner admits 
that less-than-carload and express ship- 
ments will be commingled in the same 
vehicles. However, it is asserted that, in 
such cases, express traffic will receive 
the identical premium service it would 
receive if the vehicles were reserved ex- 
clusively for express shipments; and 
that it does not have to prove that 
the proposed service will be ‘more effi- 
cient’ than its present service, in the 
sense used by protestants, but that it 
must show only that jt can, while main- 
taining comparable service, produce sav- 
ings or eliminate deficits, thereby en- 
hancing its financial position and pro- 
moting efficiency and economy within 
the meaning of the national transporta- 
tion policy. 

“A rail carrier seeking to establish or 
extend substituted motor for rail service 
is required to establish, like any appli- 
cant, that the service which it proposes 
is or will be required by the present or 
future public convenience and necessity. 
However, in the case of a rail carrier pro- 
posing substituted motor-for-rail service, 
the reduction in cost of transportation, 
and the increase in efficiency of trans- 
portation service of a particular railroad 
are factors, the Commission has held, 
which justify the issuance of a certificate 
of public convenience and necessity for 
substituted service. New York Central 
Railway Co. Extension—Lines East, 68 
M.C.C. 465, Kansas City Transport Co., 
Inc., Common Carrier Application, 10 
M.C.C. 221, and 28 M.C.C. 5. 


“Undoubtedly, the removal of peti- 
tioner’s key point restrictions as re- 
quested herein would enable it to proceed 
with its program of eliminating deficit 
passenger trains in its Southern District, 
thereby effecting a substantial reduction 
in railway operating costs and an im- 
provement in its over-all financial posi- 


tion. This is the more important aspect 
of efficiency which will be achieved by a 
grant of the petition herein. In addition, 
however, there can be no question but 
that the shippers of head-end freight 
will benefit from the flexibility afforded 
by truck operations, and that petitioner’s 
passenger trains will be able to maintain 
more expeditious schedules by avoiding 
frequent stops to handle head-end traffic. 


L.C.C, and Avoidance of Waste 


“There is no merit to protestants’ con- 
tentions that the petitioner must show 
that it suffers undue hardship because 
of the necessity of maintaining its pres- 
ent service. Any proposal to increase 
the efficiency of an existing carrier serv- 
ice is properly a matter of concern for 
this Commission, for the avoidance of 
waste as well as the maintenance of 
service is a direct concern to the public. 
Kansas City Southern Transport Co., 
Inc., Common Carrier Application, supra. 

“Protestants’ argument that petitioner 
has failed to show that the substitute 
service would be as good as or better 
than its present service is likewise with- 
out merit. The petitioner reveals that 
it would maintain a comparable service, 
and logically it could not be required to 
do more. The retention of jurisdiction 
over this matter by the Commission for 
the imposition of future restrictions or 
conditions to insure that the service 
provided is auxiliary to or supplemental 
of rail service will effectively insure the 
maintenance of adequate service for the 
considered traffic, and at the same time 
protect the interest of both shippers and 
competing carriers. 


No Complaint From Shippers 


“The fact that  less-than-carload 
freight will be carried in the same ve- 
hicles with express shipments does not, 
per se, justify the conclusion that ex- 
press will not receive the premium han- 
dling to which its premium rates entitle 
it. The fact that this practice is now 
being followed without, so far as this 
record is concerned, complaint from 
shippers is indicative of the lack of any 
widespread apprehension that the serv- 
ice will not be adequate. At any rate, 
remedies are available under the act for 
any shipper who feels that he has a 
grievance against petitioner because of 
its operating practices.” 


The examiner recommended modifica- 
tion of the third restriction of the Cen- 
tral’s certificate No. MC-69716, Sub. 3, 
so as to read as follows: 

“No shipments shall be transported be- 
tween any of the following points, or 
through, or to, or from more than one 
of said points: East St. Louis, Peoria, 
Kankakee, Danville, Mattoon, Lawrence- 
ville, and Cairo, Ill, Terre Haute, 
Lafayette, Elkhart, Evansville, Anderson, 
Indianapolis and Greensburg, Ind., Cin- 
cinnati, Dayton-Farmersville (considered 
as one), Springfield, Bellefontaine, Co- 
lumbus, Galion, Bryan, Sandusky, An- 
sonia, Greenville, and Cleveland, O., 
provided, however, (1) that the key-point 
restriction at Ansonia and Greenville 
shall be applicable only with respect to 
shipments moving between Bellefontaine, 
Springfield, Dayton, or Farmersville, on 
the one hand, and, on the other, Ander- 
son, Indianapolis, or Greensburg, and (2) 
that the key-point restriction shall not 
be applicable to the transportation of 
commodities moving in railway express 
service, or of milk, cream, newspapers, 
and newspaper supplements moving in 
railway baggage service between, or from, 
or to, or through Cleveland, Galion, 
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Columbus, Springfield, Dayton, Cincin- 
nati, Bellefontaine, and Ansonia, O 
Anderson, Indianapolis, Terre Haute 
Greensburg and Lafayette, Ind., Mattoon 
East St. Louis, Danville, Kankakee anc 
Lawrenceville, Il.” 


Any exceptions to the recommended 
report and order must be filed with th: 
Commission within 30 days from July 23 


Examiner Uncovers Evidence 
Of Truckers Demanding T.L. 
Traffic for L.T.L. Service 


In a proposed report on a pro- 
posal to reduce truckload rates on 
tractor parts and related articles, 
Examiner Otto A. Hanson said that 
evidence adduced at a hearing 
proved that a shipper’s fears that 
if it did not favor truckers with “the 
more remunerative truckload traf- 
fic,” it (the shipper) would not be 
able to obtain adequate less-truck- 
load service, were “not unfounded.” 


Commenting on that situation, the 
examiner said: 


“The Commission condones no such 
practice. Under section 216(b) of the in- 
terstate commerce act, it is the duty of 
every common carrier of property by 
motor vehicle to provide safe and ade- 
quate service, equipment, and facilities 
for the transportation of property in in- 
terstate or foreign commerce. Violations 
of that duty should be reported to the 
Commission promptly.” 

The proposed report was issued in I. 
and S. M-9173, Agricultural Implements, 
Etce.—Joliet to Minn., N.D., embracing 
I. and S. M-9244, Machinery or Ma- 
chines—Joliet, Ill, to Ia. and S.D., and 
I. and S. M-9260, Machinery, Etc.— 
Joliet Ill. to South Dakota. 

The examiner said that the Commis- 
sion should find that the proposed rates 
on tractor parts and related articles, in 
truckloads, from Joliet to the designated 
points in Iowa, Minnesota, North Dakota 
and South Dakota were just and rea- 
sonable and not otherwise unlawful. The 
proceedings should be discontinued,: he 
said. 


The schedules in the title proceeding 
were filed to become effective November 
24, 1956, by the Middlewest Motor Freight 
Bureau, the examiner said, adding that 
they proposed to establish new rates on 
tractor parts in mixed truckloads or in 
mixed truckloads with other related 
articles, minimum 20,000 pounds, from 
Joliet to Crookston, Minn. and Bis- 
marck, Fargo, Grand Forks and Minot, 
N.D. On protest of the Western Trunk 
Line Committee raliroads, he said, opera- 
tion of the schedules were suspended to 
and including June 23. Similar rates 
were proposed from Joliet to Sioux Falls. 
S.D., and Cedar Rapids, Des Moines anc 
Mason City, Ia., on December 15, 1956 
and to Aberdeen and Rapid City, S.D., o1 
December 21, and were suspended in the 
embraced proceedings to July 14 anc 
July 20, respectively, he said. 


Proposed Rates 
In general, the proposed rates wer 
lower than the class rates on the indivi 
dual items, that on the heavier item: 
such as grader blades and buckets, which 
constituted the greatest portion of the 
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ymnnage shipped, they were higher, said 
‘ne examiner. 

Examiner Hanson said that no sub- 

antial part of the traffic had been 

hipped by rail, and that such shipments 

would not move by rail if these rates 
were not established. Instead. he said, 
the traffic would be returned to the ir- 
regular-route motor carriers. 

“Respondents compare their proposed 
rates with those maintained by or for 
the competitive irregular-route carriers.” 
he continued. “The proposed rates range 
from 70 cents (a 100 pounds) on traffic 
to Cedar Rapids to 181 cents on traffic 
to Minot and Rapid City. The compared 
rates of Agent William A. Landau to 
the same points range from 44 cents on 
traffic to Cedar Rapids to 126 cents on 
traffic to Minot. The rates of Agent 
Landau are subject to a minimum of 
26,000 pounds, whereas respondents’ rates 
are subject to minimum of 20,000, but 
the shipper indicates the average weight 
of its shipment to. be about 26,000 
pounds.” 

Examiner Hanson said that a review 
of protestants’ evidence failed to estab- 
lish that the proposed rates would result 
in destructive competition or were un- 
reasonable. 

“On the other hand, respondents have 
shown,” he said, “that the proposed rates 
would be compensatory, are necessary 
to meet the competition of the irregular- 
route common carriers, would result in 
increased revenue, and would result in 
a more efficient and economical method 
of billing both to the shipper and to the 
carrier. A conclusion that the proposed 
rates are just and reasonable is war- 
ranted. 


Shipper’s Fears 


“As previously noted, the shipper here 
concerned has indicated a fear that it 
would not be able to obtain adequate 
less-truckload service from respondents 
unless it offered them the more remun- 
erative truckload traffic as well. That 
this fear was not unfounded is indicated 
from the following testimony given by 
the general traffic manager of the Wilson 
Storage and Transfer Co, one of the 
resvondents: 

“Question: ‘Well, then, I assume that 
if you were traffic manager for Cater- 
pillar Tractor Co., you would stay with 
the regular route carriers?’ 

“Answer: ‘Well, if I was traffiCc man- 
ager for Caterpillar Tractor Co., I would 
also take into consideration the L.T.L. 
traffic which is not involved on this 
movement on which I would have to de- 
pend on the regular route common car- 
riers, and if I were to take all of the 
truckload traffic away from the regular- 
route common carriers, I could antici- 
vate no service on my L.T.L. traffic.’ 

“Question: ‘In other words, you are 
elling us that if your company does not 
ret carload traffic from the Caterpillar 
Tractor Co., you will not render them 
ervice on less-than-truckload traffic in 
«cordance with the published tariffs 
in file with the Commissions?’ 

“Answer: ‘I am not saying that, I am 
aying we wouldn’t be as eager to per- 
orm an expedited L.T.L. service, which 

e are doing today, and which most other 
‘arriers are doing due to the competi- 
tive factor, if we weren't going to be 
given any consideration on some of the 
more lucrative traffic, such as truck- 
load traffic.’ 

The Commission condones no such 
practice. 
nterstate commerce act, it is the duty 
of every common carrier of property by 


Under section 216(b) of the- 


motor vehicle to provide safe and ade- 
quate service, equipment, and facilities 
for the transportation of property in in- 
terstate or foreign commerce. Violations 
of that duty should be reported to the 
Commission promptly.” 


RAIL AND WATER REPORTS 


Alcoholic Liquors 


No. 32048, The Line Star Co. v. Louis- 
ville & Nashville Railroad Co., et al., em- 
bracing No. 32048, Sub. 1, The Independ- 
ent Liquor Dealers Co., v. Same. By 
Examiner Edward E. Kobernusz. Modified 
procedure followed. Recommends award 
of reparation on finding inapplicable 
rates charged on carload shipment of 
alcoholic liquors from Cliffside, Ky., to 
Dallas, San Antonio and Fort Worth, 
Tex., on and between February 16, 1954, 
and December 29, 1954, under considera- 
tion in the title proceeding, and from 
Cliffside to Shreveport, La., on and be- 
tween March 10, 1954 and February 9, 
1955, under consideration in the em- 
braced proceeding. Examiner Kobernusz 
said charges were paid on the basis of 
Class 38.5 exceptions rates of 169 cents a 
100 pounds, not including the Ex Parte 
No. 175 increases, 197, 169 and 148 cents, 
minimum 20,000 pounds, and Class 31 
exceptions rates of 136, 158, 136 and 120 
cents, on the weight in excess of 20,000 
pounds, to Dallas, San Antonio, Fort 
Worth and Shreveport, respectively. He 
said complainants sought rates published 
from Cincinnati, O., to these destina- 
tions under rules governing origin inter- 
mediate-point application. The rates 
sought were as follows: To Dallas and 
Fort Worth, 175 cents, minimum 30,000 
pounds, and 140 cents on the excess; to 
San Antonio, 206 cents, and 165 cents, and 
to Shreveport, 156 cents and 125 cents. 
The examiner said that since no restric- 
tion or reference thereto appeared in 
the specific routing provisions of the 
tariff, the rates sought by the complain- 
ant from Cincinnati were applicable on 
the shipments from Cliffside. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Certificates—Licenses—Permits 


Alabama (Evergreen)—MC-115162, Sub. 
14, Walter Poole, Extension—Paint. De- 
nial of certificate proposed. Over irreg- 
ular routes, paint, from St. Louis, Mo., 
to Evergreen, Ala., and damaged and re- 
jected shipments of paint, on return. 

Alabama (Evergreen)—-MC-115162, Sub. 
15, Waiter Poole, dba Poole Truck Line, 
Extension—Lumber and Veneer. Cer- 
tificate proposed. Over irregular routes, 
(1) lumber, from points in Alabama on 
and south of U.S. Highway 80, to points 
in Ind., Mich., O., Ill., Wis., Minn., Ia., 
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Neb., and Mo., and (2) veneer, from 
Renson, Ala. (about three miles from 
Monroeville, Ala.), to points in Ind., 
Mich., O., Ill., and Wis. 

British Columbia, Canada (Vancouver) 
—MC-67225, Sub. 10, British Columbia 
Electric Co., Ltd., Extension — Kagit 
County, Wash. Certificate proposed. Pas- 
sengers and their baggage, in special 
operations, in round-trip sight-seeing 
tours between the U.S.-Canada boundary 
at Blaine, Sumas, and Lyndon, Wash., 
on the one hand, and, on the other, 
points in Skagit and Island counties, 
Wash., over irregular routes, restricted 
to traffic originating and terminating 
in Canada. 

California (Long Beach)—MC-112391, 
Sub. 15, Hadley Auto Transport, Exten- 
sion—Milpitas, Calif., to Additional 
States. Permit proposed. Over irregular 
routes, automobiles, trucks and buses, 
in initial movements, truckaway and 
driveaway, from Milpitas, Calif., to 
points in Minn., Neb., N.D., S.D., Kan., 
and Wis. ) 

California (Oakland)—MC-730, Sub. 95, 
Pacific Intermountain Express Co., Ex- 
tension—Mexican Hat, Utah. Certificate 
proposed. Over irregular routes, molten 
sulfur, in bulk, or in solid form, in hopper 
vehicles, from points in Wyoming to 
Mexican Hat, Utah, and points within 
five miles thereof, and, on return, defec- 
tive or contamined shipments of molten 
sulfur. 


California (San Leandro)—MC-107227, 
Sub. 47, Insured Transporters, Inc., Ex- 
tension—Automobiles From Oakland 
Certificate proposed. Over irregular 
routes, (1) automobiles, in initial move- 
ments, driveaway and truckaway, from 
the General Motors Corp. assembly plants 
at Oakland, Calif., to points in Ariz., 
Calif., Colo., Mont., Nev., N.M., Utah 
and Wyo., and (2) station wagons, in 
initial movements, driveaway and truck- 
away, from the General Motors assembly 
plants at Oakland, to points in Ariz., 
Calif. Utah and Reno, Nev. 


Colorado (Denver) —MC-52709, Sub. 72, 
Ringsby Truck Lines, Inc., Extension— 
Compressed Gas Trailers, embracing 
MC-76032, Sub. 109, Navajo Freight Lines. 
Inc., of Denver, Extension—Same; MC- 
70451, Sub. 191. Watson Bros. Trans- 
portation Co., Inc., Extension—Same, and 
MC-730, Sub. 97, Pacific Intermountain 
Express Co., of Oakland, Calif. Exten- 
sion—Same. Certificates proposed. Gov- 
ernment-owned compressed gas trailers 
loaded with compressed gas, other than 
liquefied petroleum gas, and empty gov- 
ernment-owned compressed gas trailers 
to be loaded with compressed gas, as fol- 
lows: (1) In MC-52709, Sub. 72, between 
all points to and from which applicant 
is authorized to transport general com- 
modities or explosives in MC-52709 and 
MC-1849, and effective subnumbers 
thereunder, such routes to be those pres- 
ently authorized and subject to the same 
restrictions; (2) in MC-76032, Sub. 109, 
between, from and to all points and over 
the regular and alternate routes in and 
through Ariz., Calif., Colo., Ill., Ind., 
Okla., Ia., Kan., Mo., Neb., Nev., N.M., 
and Tex., as authorized in MC-76032, and 
effective subnumbers, and subject to the 
same restrictions; (3) in MC-70451, Sub 
191, between, from and to the points and 
over all the routes authorized in MC- 
70451, and effective subnumbers. in IIl., 
Ind., Ia., Minn., Kan., Mo., Neb., Colo., 
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N.M., Ariz., Calif.. and Wyo., subject 
to the same restrictions, and (4) in 
MC-730, Sub. 97, between all points and 
over the routes authorized for transpor- 
tation of general commodities in MC-730 
and MC-56793, and. effective sub- 
numbers, and subject to the same re- 
strictions. 

Connecticut (Woodbridge) —MC-116144, 
Sub. 1, Arthur W. Sorenson, Extension— 
Fairfield County, Conn. Certificate pro- 
posed. Over irregular routes, fertilizer, in 
bags, from Carteret, N.J., and Cambridge 
and North Weymouth, Mass., to (1) Tor- 
rington, Conn.; (2) Bridgeport, Fair- 
field County, Conn., and (3) all points in 
Fairfield, Litchfield, Hartford and Mid- 
dlesex counties, Conn., except incor- 
porated cities and boroughs other than 
Torrington and Bridgeport. 

Florida (Miami)—MC-105813, Sub. 29, 
Belford Trucking Co., Inc., Extension— 
Florida. Certificate proposed. Over lr- 
regular routes, foodstuffs, frozen or un- 
frozen, in mechanically refrigerated ve- 
hicles and containers or other incidental 
facilities used in transporting such com- 
modities, between points in Florida, 
restricted against shipments having an 
immediately prior or subsquent move- 
ment by water and restricted against any 
through service under a combination 
of the operating rights recommended 
herein and that already held by applicant 
to transport butter, cheese and eggs, 
from points in Wisconsin to Miami, Fla. 

Florida (Miami)—MC-107107, Sub. 86, 
Alterman Transport Lines, Inc., Exten- 
sion—Madison. Certificate proposed. Over 
irregular routes, meats, meat products 
and meat by-products, from Madison, 
Wis., to points in Florida and points in 
Wayne, Chatham, Lowndes, Ware and 
Glynn counties, Ga., with service to 
points in those Georgia counties re- 
stricted to the delivery of traffic moving 
in vehicles with shipments destined to 
Florida destinations.. 

Florida (Miami)—MC-107107, Sub. 88, 
Alterman Transport Lines, Inc., Exten- 
sion—Glenwood. Denial of certificate pro- 
posed, Over irregular routes, meat, meat 
products and meat by-products, from 
Glenwood, Ia., to points in Florida. 


Florida (Tampa)—MC-36473, Sub. 63, 
Central Truck Lines, Inc., Extension— 
Flagler Beach, Fla. Certificate proposed. 
General commodities, with exceptions, 
(1) between Ormond Beach and Bun- 
nell, Fla., over a described route, and re- 
turn, serving all intermediate points; (2) 
between Ft. Pierce and Miami. Fla.. over 
a described route, serving intermediate 
points on the “Sunshine State Parkway”; 
(3) between Tampa, Fla., and the junc- 
tion of Florida Highway 587 and US 
Highway 41, over a described route, serv- 
ing all intermediate points; (4) between 
Daytona Beach and Wilbur-By-The-Sea, 
Fla., over a described route, serving all 
intermediate points; (5) between Sa- 
vannah and Macon, Ga., over a described 
route, serving no intermediate points, 
as an internate route for operating con- 
venience only, in connection with au- 
thorized regular route operations, and 
(6) serving the Apix Corp., plant as an 
off-route point in connection with au- 
thorized regular route operations to and 
from West Palm Beach, Fla. 

Georgia (Elberton)—MC-504, Sub. 27, 
Harper Motor Lines, Inc., Extension— 
Canned Goods-Wisconsin, embracing 
MC-504, Sub. 28, Same, Extension— 


Canned Goods-Michigan. Certificates 
proposed. In MC-504, Sub. 27, over ir- 
regular routes, canned goods, from 
points in Florida to points in Wis- 
consin north of U.S. Highway 18. In 
MC-504, Sub. 28, over irregular, canned 
goods, (1) from Dade City, Lucerne Park, 
Plymouth and Lakeland, Fla., to points 
in Michigan, except Detroit, and (2) 
from points in Florida to St. Louis, Mo.; 
Detroit; points in Indiana, except In- 
dianapolis; points in Illinois, except Chi- 
cago; points in Ohio, except Cincinnati, 
and points in Wisconsin on and south of 
US. Highway 18, conditioned upon ap- 
plicant’s request for and simultaneous 
cancellation of authority in paragraphs 
1 and 2 on sheet 8 of MC-504, Sub. 1. 

Illinois (Caseyville) -MC-50132, Sub. 21, 
Central & Southern Truck Lines, Inc., 
Extension—Woodstock, Tenn. Permit pro- 
posed. Urea, from Woodstock, Tenn., to 
points in Fla. and O., over irregular 
routes. 

Illinois (Keewanee)—MC-49567, Sub. 
5, Roy R. Golden and Leonard E. Golden, 
dba Golden Bros., Extension—Heat Ex- 
changers. Permit proposed. over irregu- 
lar routes, heat exhanges, between Ke- 
wanee, Ill., on the one hand, and, on the 
other, points in Ind., Ia., Mich., Minn., 
Mo., Neb., O., Pa. (except Lebanon), and 
Wis. 

Iowa (Waterloo)—MC-114211, Sub. 3, 
Donaldsen Transfer Co., Extension—Co- 
lumbus, Neb. Certificate proposed. Over 
irregular routes, specified commodities, 
from Columbus, Neb., to points in seven 
states, with restrictions. 

Louisiana (Alexandria) — MC-29957, 
Sub. 64, Continental Southern Lines, 
Inc., Extension—Causeway. Certificate 
proposed. Passengers and their bag- 
gage, and express and newspapers in the 
same vehicle with passengers, and bag- 
gage of passengers in a separate vehicle, 
between New Orleans and Bush, La., over 
a described route, serving Covington, 
La., as an intermediate point. 

Massachusetts (Billerica) — MC-112769, 
Sub. 4, Joseph W. Martin, Jr., Common 
Carrier Application. Denial of certifi- 
cate proposed. Over irregular routes, 
house trailers, with contents, designed to 
be drawn by passenger automobiles, in 
secondary movements, towaway, between 
points in Mass., N.H., and R.I., on the 
one hand, and, on the other, (a) points 
in Me., N.H., Vt., Mass., R.I., Conn., 
N.Y. N.J., Pa., Md., Del., Fla., and La., 
and (b) all military establishments east 
of the Mississippi River in Va., NC., 
S.C., Ga., Ala., Miss., Wis., Minn. Mich., 
W.Va., O., Tl., Ind., Ky., Tenn., and D.C. 

Massachusetts (Cummington) — MC- 
116647, Carl B. Liebenow, Common Car- 
rier Application. Denial of certificate pro- 
posed. Over irregular routes, lime and 
limestone, from points in Berkshire 
County, Mass., to points in Hillsboro and 
Chesire counties, N.H., and those in 
Windham and Bennington counties, Vt. 

Massachusetts (New Bedford)—MC- 
85093, Sub. 1, Aaron Israel, dba Archie’s 
Motor Transportation Co., Extension— 
Providence, R.I. Denial of certificate 
proposed, Meats, meat products, meat 
by-products and dairy products requiring 
refrigeration in transit, from New Bed- 
ford, Mass., to Providence, R.I., and re- 
fused shipments of the specified commod- 
ities, on return, over U.S. Highway 6. 

Minnesota (Hopkins) — MC-116337, 
Richard S. Johnson, dba Johnson Truck- 
ing, Contract Carrier Application. Denial 
of permit proposed. Salt, in bulk, from 
Savage, Minneapolis, St. Paul and Duluth, 
Minn., and Superior, Wis., and points 
within the commercial zones of each, to 
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points in Iowa on and north of US 
Highway 20 and points in N.D., S.D. 
Minn., and Wis., and in the uppe: 
peninsula of Michigan, and, in the reverss 
direction, grain. 

Minnesota (St. Paul) —-MC-103654, Sub 
22, Schirmer Transportation Co., Inc. 
Extension—Wrenshall, Minn., embracing 
MC-108449, Sub. 20, Indianhead Truck 
Lines, Inc., of St. Paul, Extension—Same. 
and MC-112223, Sub. 6, Quickie Trans- 
port Co., of Minneapolis, Minn., Exten- 
sion—Same. Certificates proposed, upon 
further proceedings. Petroleum products, 
in bulk, in tank vehicles, from Wrenshall, 
Minn., to points in Wis., and N.D., and 
those in the upper peninsula of Michigan, 
over irregular routes. 

Mississippi (Meridian) — MC - 104683, 
Sub. 22, L. L. Majure and Jo. M. Majure, 
dba L. L. Majure, Extension—vU. S. Air 
Force Base, Columbus, Miss. . Certificate 
proposed. Over irregular routes, petro- 
leum products, in bulk, in tank vehicles, 
from Mobile, Ala., to the Air Force base 
at Columbus, Miss., and the Navy jet 
training base approximately 12 miles 
north of Meridian, Miss. 

Missouri (Joplin)—-MC-623, Sub. 18, 
H. Messick, Inc., Extension—Littleton, 
Colo, Permit proposed, limited to a five- 
year period. Over irregular routes, Class 
A explosives, from the Hercules Powder 
Co. plant, approximately five miles south 
of Ishpeming, Mich., to (1) the storage 
magazines of the Hercules company, ap- 
proximately three miles south of Little- 
ton, Colo.; (2) Dillon, Colo., and points 
within 10 miles thereof, and (3) Alcova, 
Wyo., and points within 10 miles thereof, 
and,.on return, returned shipments of the 
described commodities. 

Missouri (St. Louis)—MC-12635, Sub 
1, D. T. O'Neal, Broker Application. De- 
nial of license proposed to operate as a 
broker at St. Louis, Mo., in arranging 
for transportation by motor vehicle and 
rail service of groups of passengers, in 
charter service, in round-trip all-expense 
tours, beginning and ending at St. Louis 
and extending to points in IIl., Ind. 
and Mo. 

Nebraska (Beatrice)—-MC-73761, Sub. 7, 
Oscar A. Corter, dba Corter Freight Lines, 
Extension—Texas. Certificates proposed. 
Over irregular routes, agricultural ma- 
chinery, and implements and parts, other 
than hand; windmills and parts; tanks 
and towers; irrigation pumps; pipe and 
parts, and plumbing supplies and ma- 
terials, except commodities requiring the 
use of special equipment, from Beatrice, 
Neb., to points in Texas. 

Nebraska (Fairbury)—MC-96441, Sub. 
1, Ben Seifert, Extension—Kansas. Cer- 
tificate proposed. Over irregular routes, 
brick, tile, cement, and mortar, from 
Endicott, Neb., and points within six 
miles thereof, to points in Kansas, sub- 
ject to the requirement that applicant 
shall request in writing the cancellation 
of present authority to transport those 
commodities from the described points 
of origin to specified points in Kansa: 
as a condition precedent to the issuanc: 
of a certificate in the instant proceeding 


New Hampshire (Pelham)—MC-11664: 
A. A. Vautier, dba Pelham Transpo! 
Service, Common Carrier Application 
Denial of certificate proposed. Passengers 
and their baggage, and express, mail and 
newspapers in the same vehicle with 
passengers, (1) between Pelham, NF. 
and Lowell, Mass., over a described route, 
and return, and (2) between Salem Depot 
and Nashua, N.H., over a described route, 
and return, in both instances serving al! 
points on the routes, except that pas- 
sengers (a) from Dracut or Collinsville to 
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ywell; (b) from Lowell to Dracut or 
)insville; (c), from Hudson Center to 


ishua, and (d) from Nashua to Hudson 
enter will not be transported. 

New Jersey (Denville)—MC-1366, Sub. 
2 (corrected report and recommended 
order), Herman Condit, dba Condit 
Trucking Co., Extension—Ohio. Certifi- 
cate proposed. Over irregular routes, 
pumps and pump supplies, from Rocka- 
way, N.J., to points in O., and W.Va. 

New Jersey (Jamesburg)—MC-115212, 
Sub. 2, H.MH. Motor Service, Exten- 
sion—Tennessee. Permit proposed. Spec- 
ified wearing apparel, and other specified 
commodities, between New York, N.Y., 
on the one hand, and, or the other, 
points in Ky., Tenn., and W.Va.. over 
irregular routes. 

New Jersey (North Brunswick)—MC- 
32775, Sub. 6, Hermann Forwarding Co., 
Extension—North Brunswick, N.J. Cer- 
tificate proposed. General commodities, 
with exceptions, between North Bruns- 
wick (Middlesex County), N.J., on the 
one hand, and, on the other, all points 
in New Jersey except those in Bergen, 
Essex, Hudson, Hunterdon, Morris, Pas- 
saic, Somerset, Sussex, Union and War- 
ren counties, over irregular routes, for 
the purpose of tacking this authority 
and present authority held by applicant 
under paragraph (a) of MC-32775. 

New Jersey (Paterson)—-MC-1117, Sub. 
3, M. G. M. Transport Corp., Extension— 
Paterson. Certificate proposed. Over ir- 
regular routes, new furniture (crated), 
from Paterson, N.J., to New York, N.Y.; 
points in New Jersey in and north of 
Ocean and Mercer counties; those in 
Orange, Rockland, Suffolk, Ulster, Dutch- 
ess, Nassau, Putnam, Sullivan and West- 
chester counties, N.Y., and those in 
Fairfield County, Conn. 

New Mexico (Las Cruces)—MC-108461, 
Sub. 50, Whitfield Transportation, Inc., 
Extension—Alpine, Tex. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between El Paso, Tex., 
and specified points in Texas, over regu- 
lar routes. 

New York (Fredonia)—-MC-56082, Sub. 
19, Davis & Randall, Inc., Extension— 
New York. Certificate proposed. Over 
irregular routes, malt beverages, from 
New York, N.Y., to all points in New 
York, except Gloversville, and points in 
13 New York counties, and empty malt 
beverage containers on return move- 
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ments. 
North Carolina (Burling ton)—MC- 
99678, Sub. 1, Textile Transportation, 


Inc,, Extension—Rayon. Certificate pro- 
posed. Rayon and synthetic products, 
trom Waynesboro, Va., to points in N.C. 
and S.C., and empty spools and contain- 
ers, on return, over irregular routes. 

North Carolina (Durham)—MC-110284, 
Sub. 4, H. W. Miller Trucking Co., Ex- 
tension—Prefabricated Houses. Cer- 
‘ifleate proposed. Over irregular routes, 
prefabricated and precut buildings or 
houses, complete, knocked down or in 
‘ctions, and all component parts neces- 
siry to the construction, erection or 
completion of such buildings or houses, 
‘rom Durham, N.C., to peints in Ga., 
and S.C., and, on return, empty contain- 
ers and pallets used in transporting the 
Specified commodities. 


North Carolina (Elizabethtown)—MC- 
110969, Sub. 4, W. L. Butler, dba W. L. 
Butler Transfer, Extension—Lumber. 
Certificate proposed. Over irregular 
routes, lumber, from Elizabethtown, N.C.., 
and points within 25 miles thereof, to 
points in Ky., and Tenn. 


North Carolina (Sunbury)—MC-114012, 


Sub. 11, C. Earl Armstrong and B. D. 
Armstrong, dba Armstrong Brothers, Ex- 
tension—Sunbury, N.C. Certificate pro- 
posed. Lumber, with exceptions, (1) 
from Sunbury, N.C., and points in North 
Carolina within 100 miles of Sunbury, 
to points in Mass., and R.I., and those 
in New York except New York City, 
and (2) from points in Isle of Wight 
County, Va., to points in W.Va., Md., 
Pa., Del., N.J., N.Y., Conn., R.I., Mass., 
and O., with condition. 

North Carolina (Whiteville)—-MC- 
114157, Sub. 2, C. L. Nance, dba C. L. 
Nance Transfer, Extension—Lum ber. 
Certificate proposed. Lumber, except 
plywood and veneer, (1) from. Whiteville, 
Hallsboro and Grifton, N.C., to points 
in Tenn., Ky., O., Ind., Conn., and II, 
and (2) from Whiteville to points in 
Florida, over irregular routes. 

North Carclina (Winston-Salem )—MC- 
64994, Sub. 22, Hennis Freight Lines, 
Inc., Extension—Helium Gas. Certificate 
proposed. Over irregular routes, helium 
gas, in government-owned tank vehicles 
and empty government-owned tank ve- 
hicles, between Dunbarton, S.C., and 
Miamisburg, O. 

North Dakota (Fargo)—MC-113855, 
Sub. 8 corrected report and recom- 
mended order), International Transport, 
Inc., Extension—North Dakota. Certifi- 
cate proposed. Over irregular routes, 
tractors and tractor excavating, grading 
and loading attachments, other than 
farm tractors, from Wichita and Hutch- 
inson, Kan., to points in Minn., N.D., and 
in a described area of Montana, re- 
stricted against the transportation of 
machinery, equipment, materials and 
supplies used in or in connection with 
the discovery, development, production, 
refining, manufacturing, processing, stor- 
age, transmission and distribution of 
natural gas and petroleum and their 
by-products to points in North Dakota. 

Ohio (Portsmouth)—MC-1222, Sub. 15, 
Reinhardt Transfer Co., Extension—Olive 
Hill, Ky. Certificate proposed. Over ir- 
regular routes, fire brick, on pallets or 
skids, and fire clay, in bags, on pallets or 
skids, and when moving as part loads on 
the same vehicle with skidded or pallet- 
ized fire brick, fire clay, in bags, and 
cement and mortar used in lining blast 
furnaces, in bags, or drums, from Hay- 
good, Haldeman, Hitchins and Olive Hill., 
Ky., to points in a described area of 
Pennsylvania, and empty pallets and 
skids, on return. 

Oregon (Portland)—MC-52858, Sub. 62, 
Convoy Co., Extension—Milpitas, Calif., 
to Additional States. Certificate pro- 
posed. Over irregular routes, automo- 
biles, trucks and buses, in initial move- 
ments, truckaway and driveaway, from 
Milpitas, Calif., to points in Minn., Neb., 
N.D., S.D., Kan., and Wis. 

Pennsylvania (Belleville)—-MC-104912, 
Sub. 4, Irvin R. Yoder, Extension—North 
Carolina. Permit proposed. Over ir- 
regular routes, cotton seed meal, from 
points in North Carolina to Belleville, 
Pa., and points within 15 miles of Belle- 
ville, and rejected shipments of the 
specified commodity, on return. 


Pennsylvania (Phoenixville) —-MC-5649, 
Kulp and Gordon, Inc., Extension— 
Bridge Sites. Certificate proposed. Struc- 
tural steel and iron and commodities 
used in the installation or erection of 
structural steel and iron, from Phoenix- 
ville, Pa., to bridge construction sites in 
Conn., R.I., Mass., and Me., over irregu- 


. lar routes. 


Pennsylvania (Easton) — MC-109924, 
Sub. 5, Easton Motor Freight, Inc., Ex- 
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tension—Phillipsburg, NJ. Certificate 


proposed. Over irregular routes, merchan- 
dise as is dealt in by retail department 
stores, in packages not exceeding 100 
pounds each, from Easton, Pa., to Phil- 
lipsburg, N.J., and points in New Jersey 
within 20 miles of Phillipsburg. 

Pennsylvania (Philadelphia) — MC- 
20894, Sub. 1, P. Callahan, Inc., Exten- 
sion—Souderton, Pa. Certificate pro- 
posed. General commodities, with ex- 
ceptions, from the R. T. French Co.— 
Atlantis Sales Corp. plant at Souderton, 
Pa., to New York, N.Y., and points in 
New Jersey except those in the New 
York City commercial zone, over irregular 
routes. 


Pennsylvania (Scranton) — MC - 7698, 
Sub. 8, Fowler & Williams, Inc., Ex- 
tension—Pennsylvania and New York 


Points (corrected report). Denial of cer- 
tificate proposed, General commodities, 
with exceptions, (1) between Towanda, 
Pa., and Scranton, Pa., over U.S. High- 
way 6, serving all intermediate points; 
(2) between Tunkhannock, Pa., and 
Binghamton, N.Y., and return, over a 
described route, serving all intermediate 
points; and (3) between Wyalusing, Pa., 
and Montrose, Pa., over U.S. Highway 
106, serving all intermediate points. 

Rhode Island, ‘(North Providence)— 
MC-116531, George Tomasso, Common 
Carrier Application. Denial of certifi- 
cate proposed. Over irregular routes, 
ready-prepared dry mix cement and as- 
phalt, in bags, from Saylesville in Lin- 
coln, R.I., to points in Conn., and Mass., 
on and east of US. Highway 5, and 
damaged shipments of the specified com- 
modities, on return. 

Rhode Island (Warwick)—MC-116689, 
Delmar P. Campbell, dba Arrow Dis- 
tributing Co., Contract Carrier Applica- 
tion. Permit proposed. Over irregular 
routes, commodities dealt in by whole- 
sale grocery and food business houses, 
and equipment, materials and supplies 
used in the conduct of such business, 
from Providence, R.I., to points in Conn., 
and Mass., on and east of U.S. Highway 
5. 
South Dakota (Sioux Falls) —-MC-28060, 
Sub. 13, Willers, Inc., Extension—Sioux 
Falls, S.D. Certificate proposed. Iron 
and steel corn cribs, grain bins, feed boxes 
and watering troughs, from Sioux City, 
S.D., to points in Ia., Neb., N.D., and 
Minn., over irregular routes. 

Tennessee (Bristol)—-MC-116577, Cecil 
J. Phillips, Contract Carrier Applica- 
tion. Permit proposed. Over irregular 
routes, lumber, except veneers and ply- 
woods, (1) from points in Cameron, Elk, 
Cambria and Franklin counties, Pa., 
to points in N.C., and Tenn., and (2) 
from points in Caldwell, Burke, Haywood 
and Davidson counties, N.C., to points 
in Md., Ky., O., Pa., S.C., Tenn., W.Va., 
and Va. 

Tennessee (Greenville) — MC-101271, 
Sub. 14, Herman Bird and J. P. Cutshaw, 
Extension—Animal Feed. Permit pro- 
posed. (1) Animal feed, in bulk, and in 
bags, from Cincinnati, O., to Greenville 
and Jefferson City, Tenn., and (2) fer- 
tilizer, in bulk, and in bags, from Louis- 
ville, Ky., to Greenville, Jonesboro and 
Jefferson City, Tenn. over irregular 
routes. 

Tennessee (Kingsport)—MC-112254, 
Sub. 2, R. E. Minton, Extension—Marion, 
Va. Permit proposed. Over irregular 


routes, brick, from Johnson City, Tenn., 
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and Marion, Va., to points in Whitley, 
Bell, Knox, Clay, Leslie, Ownsley, Knott, 
Breathitt, Floyd, Magoffin, Johnson, 
Martin, Pike, Harlan, Perry, Lether and 
Laurel counties, Ky., and Mingo, Wyo- 
ming, McDowell, Mercer, Logan and 
Raleigh counties, W.Va. 


Tennessee (Knoxville)—MC-8500, Sub. 
7, Tennessee Coach Co., Extension— 
Roanoke. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers in the same vehicle with 
passengers, between Bristol, Tenn., and 
Roanoke, Va., over U.S. Highway 11, with 
no service at intermediate points and re- 
stricted against transportation of any 
passengers originating at Roanoke whose 
destination is Bristol, or originating at 
Bristol whose destination is Roanoke. 


Utah (Salt Lake City) —-MC-99828, Sub. 
2, Paul W. Nielsen, dba Nielsen Trucking 
Co., Common Carrier Application. Denial 
of certificate proposed. General commod- 
ities, including dangerous’ explosives, 
commodities of unusual value, those re- 
quiring special equipment and those in 
bulk, but with exceptions, (1) between 
Salt Lake City and Hurricane, Utah, 
over a described route, serving the inter- 
mediate and off-route points of Anderson 
Junction, and to Toquerville, La Verkin 
and Hurricane Mesa, Utah (no service 
to be performed between Salt Lake City 
and Cedar City), and (2) between La 
Verkin Junction and Springdale, Utah, 
over Utah Highway 15, serving the inter- 


mediate points of Virgin and Rockville, 
Utah. 

Washington (Puyallup) — MC-116587, 
Eastern-Western Trucking, Inc., Common 
Carrier Application. Certificate proposed. 
Over irregular routes, lumber, between 
points in Washington, restricted to traffic 
having a prior or subsequent movement 
in interstate, foreign or territorial com- 
merce. 

Wisconsin (Kenosha)—MC-30837, Sub. 
221, Kenosha Auto Transport Corp., Ex- 
tension—Street Sweepers to Oklahoma 
and Texas. Certificate proposed. Over 
irregular routes, self-propelled street 
sweepers, from Los Angeles, Calif., tc 
points in Okla., and Tex. 

Wisconsin (Kenosha)—MC-30837, Sub. 
222, Kenosha Auto Transport Corpora- 
tion, Extension—Concrete Mixers to 
Additional States. Denial of certificate 
proposed. Truck concrete mixers, set up, 
weighing in excess of 3,000 pounds each, 
(1) from plants of Challenge Manu- 
facturing Co. and Willord Concrete Ma- 
chinery Co., at Los Angeles, Calif., to 
points in Calif., Ida., Mont., Ore., Tex., 
Utah, Wash., Ark., Colo., Kan., La., and 
Okla., and (2) from plant of Whiteman 
Manufacturing Co., at Pacoima, Calif., 
to points in Okla. and Tex., over irregu- 
lar routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
223, Kenosha Auto Transport Corp., Ex- 
tension—Trenching Machines. Certificate 
proposed. Over irregular routes, trench- 
ing machines, from the Challenge Man- 
ufacturing Co. plant in the commercial 
zone of Los Angeles, Calif., to points in 
the U.S., except those in Ariz., N.H., and 
Nev. 





Hearings 





Commission Gets Opinions on Its Rules 
For Separating Freight, Passenger Costs 


1.C.C. Examiner Conducts Resumed Hearing in Rail Passenger Deficit 
Proceedings. Rail Officials Tell of Difficulties Relating to Train 
Discontinuances and Line, Station and Agency Abandonments. 


A two-day resumed hearing in the 
Commission’s railroad passenger def- 
icit proceedings was closed in Wash- 
ington, D.C., on July 24 by Examiner 
George B. Vandiver after hearing 
testimony on “item 12” of the inves- 
tigation agenda and on positions of 
two federal government bodies, the 
state commissions, and the railroads 
with respect to the Commission’s 
rules for separation of rail operating 
expenses between freight and passen- 
ger services (T.W., June 22, pp. 21 
and 27, and June 29, p. 68). 

The item 12 testimony was given in No. 
31954, Railroad Passenger Train Deficit, 
and related to carrier experience in dis- 
continuance of trains and abandonment 
of lines, stations, and agencies. This item 
is one of 15 categories of the investiga- 
tion. The testimcny on separation of ex- 
penses was offered in the I.C.C.’s rule- 
making proceeding, No. 32141, Separation 


of Operating Expenses Between Freight 
and Passenger Services. 


Examiner Vandiver adjourned the 
hearings until September 23, at the Com- 
mission in Washington, He said that 
cost data were expected to be presented 
by the carriers under item 2 of the 
agenda, which called for a cost study to 
determine what part of the rail passenger 
deficit was attributable to the various 
kinds of passenger-train services. 


Assisting the examiner in conducting 
the hearings were members of three state 
regulatory agencies, namely, Commis- 
sioner Ewald W. Lund, of the Minnesota 
Railroad and Warehouse Commission; 
Commissioner H. K. Davison, of the New 
Hampshire Public Utilities Commission, 
and Commissioner Alan S. Boyd, of the 
Florida Railroad and Public Utilities 
Commission. 

Present rules of the IL.C.C. governing 
separation of operating expenses, rail- 
way taxes, equipment rents, and joint 
facility rents between freight service and 
passenger service now provide that car- 
riers are first to assign to each of the 
two services those expenses that are 
naturally assignable to such services, 
respectively, and that expenses common 
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to both services are to be divided accord 
ing to specified accounting divisions. 

A witness for the Post Office Depar' 
ment testified in support of that dk 
partment’s opposition to the allocatio 
of common expenses to freight and pa: 
senger service by any fixed formula. Th: 
department favors instead “the collection 
and reporting of statistics relating to 
common facilities, equipment, or opera- 
tion” (T.W., June 29, p. 72). 

The General Services Administration 
offered for the record its “comments” on 
the Commission’s separation rules and 
made certain recommendations, to which 
a railroad representative replied. 

The National Association of Railroad 
and Utilities Commissioners asked for 
revision of the rules to provide for a 
separation based on the economic cost 
of furnishing the passenger service and 
for organization of a task force to study 
all phases of the present separation rules 
and proposed modifications. 

Counsel for the railroads stated the 
position of the carriers on “five non- 
railroad documents filed in the rule- 
making proceeding,” including those of 
the Post Office Department and G.S.A 
aforementioned. In summary, he said: 
(1) That separation of all-expense ac- 
counts between freight and passenger 
service had important value to the Com- 
mission, the carriers, and the public; (2) 
that the Commission should not prescribe 
a second set of rules, designed to pro- 
duce available costs, for annual or peri- 
odic application by each railroad, and (3) 
that I.C.C. clarification of the rules 
would be desirable to assure greater uni- 
formity among railroads in interpreting 
the rules for the determination of “solely 
related versus apportioned expenses.” 

All of the direct testimony introduced 
at the hearings, both that relating to 
item 12 and that concerning the separa- 
tion rules, was offered in the form of 
statements circulated to accredited par- 
ties in advance of the hearings. Each 
statement was received as a_ verified 
statement and each witness was available 
for cross-examination on his statement 


‘Item 12’ Testimony 


The first day of hearing, Tuesday, July 
23, was given over to the testimony and 
cross-examination of nine railroad wit- 
nesses on item 12 of the Commission's 
investigation agenda in No. 31954. Pre- 
vious to the July 23 hearing only one 
witness had testified on item 12. 

Examiner Vandiver announced that 
Commissioner Tuggle had extended to 
Stanley Berge, professor of transporta- 
tion at Northwestern University, Chicago 
Ill., the privilege of testifying in the in- 
stant proceeding. He said the commis- 
sioner had written Professor Berge that 
the Commission would be glad to have 
him testify at the current hearing “upon 
any phase of the matter under investi- 
gation upon which you may desire to 
submit your views.” 

William F. Betts, assistant to the vice 
president, Bureau of Railway Econom- 
ics, Association of American Railroad: 
Washington, D.C. presented a direc! 
statement and exhibits setting for 
basic data on the item 12 discussion ! ! 
the railroads. He was followed by pa:- 
senger representatives of individual ra - 
roads. 


Cost Detail Requested 


John R. Turney, counsel for the }: - 
tional Coal Association, sought to lei! 1 
in detail from each rail witness the p ‘- 
cedure used whenever a train was ‘° 
be removed from service, who was !- 
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msible for initiating the removal 
procedure, the cost data by company and 
some cases by individual trains, and 
tner statistical or accounting material. 
said it was necessary to obtain the 
ormation in this manner as the cost 
tails were not separated by the rail- 
iis for through trains and for the 
local and suburban service. 
After objection by rail counsel, on the 
round that rails would make their show- 
of costs at another juncture in the 
proceeding, Examiner Vandiver took the 
matter under consideration. He later 
ruled that the data could be furnished 
by the rails if they had it available and 
were able to produce the material. 
Among other counsel participating in 
ross-examination of the rail witnesses 
were J. Frank Perrin, on behalf of the 
Postmaster General; Malcolm D. Miller, 
for the General Services Administration, 
ind Walter R. McDonald, veteran mem- 
ber of the Georgia Public Service Com- 
mission. 


Decline in Train-Miles 


Mr. Betts brought out, among other 
things, that a total of 290 million train- 
miles operated in 1956 was 35 per cent 
below the total for 1946, and that total 
passenger-train car-miles in 1956 were 
about 32 per cent below those of 1946. 
Mileage of sleeping and parlor cars in 
1956 was 49.4 per cent less than in 1946 
and mileage made by coaches, including 
combination cars, in 1956, was 34.7 per 
cent below corresponding mileage in 
1946, he said. The miles made by mail, 
express and baggage cars in 1956, were 
18.8 per cent below the corresponding 
total in 1946, he said. 

Stanley B. Hitchings, passenger traf- 
fic manager of the Boston & Maine, 
submitted testimony with respect to that 
railroad’s experience in obtaining relief 
from operation of deficit trains in cases 
before state utilities commissions. He 
said the difficulties encountered in spe- 
ific discontinuance cases had done 
nuch to discourage any thought on the 
railroad’s part of curtailment of trains 
inless the losses were “shockingly large.” 

In one discontinuance case, he said, 
the “crew outnumbered the passengers 
most of the time.” The degree of “local 
emotionalism” was such, however, he 
said, that one witness asserted the rail- 
road should run the trains even if no 
one traveled on them. Mr. Hitchings said 
rational thought on the matter “appar- 


ently could not be exerted for several 
years.” 


= = OS 


‘Speeches’ by Legislators 

He said the Massachusetts commission 
permitted state legislators to make state- 
ments at railroad hearings which tended 
to become speeches in which the theme 
oiten is that the railroads are to be 
castigated for inconveniencing the public 
and being unwilling to take the ‘milk of 
‘he passenger business after they’ve 
cimmed off the cream of the freight 

ofits.’” 

I'm not sure just what is meant by 
his off-repeated theme song,” Mr. Hitch- 
ngs said, “but I’ve heard it Many times.” 

He said that in New Hampshire it took 
the B. & M. almost two years to discon- 
nue the agency at a station that served 

an average of 1.5 passengers a day.” 

Mr. Hitchings stated, on cross-exami- 
hation by Mr. Turney, that the principal 
actors influencing an attempt to remove 
trains were the earnings as compared 
with the cost of operations. 


W. R. Main, director of passenger train 
Service for the New York Central, said 





that railroad always had had some op- 
position in the closing of stations and 
that it came from the brotherhoods rep- 
resenting employes and from local and 
civic interests. 

He said that in 1930 the total N.Y.C. 
mileage operated in passenger service 
was 91 per cent, and that this dropped 
to 51 per cent in 1956, and to 41 per 
cent as of today. In 1946, he said, there 
were 31 branch lines with passenger serv- 
ice, but, as of 1956, passenger service had 
been removed from 16 of these branches, 
and the remainder were or would be in- 
volved in proceedings before the regu- 
latory commissions. 

Mr. Main said the Central had effected 
reductions and economies in_ service 
through consolidation of through trains 
and that it was able to reduce mileage 
by consolidation on through trains to 
better advantage than on local and 
suburban trains because the mileage po- 
tential on through trains was much 
greater. Much of this consolidation 
could be accomplished without ~ the 
necessity of state regulatory action, he 
said. 

The study of the need for reductions 
was on a continuing basis and daily 
checks were made on the consist of 
trains, Mr. Main said. The N.Y.C. did 
not move any unnecessary cars, the wit- 
ness said, and Mr. Turney asked if the 
railroad considered lounge and dining 
cars essential. Mr. Main said it con- 
sidered them essential to the extent that 
they were operated today. 

He said the initiative in discon- 
tinuance cases came sometimes from his 
office and sometimes from “our district 
people.” He said he was chairman of a 
committee of the Central for consider- 
ing train discontinuances. 


Diversion of Mails 


Mr. Perrin, of the Post Office Depart- 
ment, referred to a statement by Mr. 
Main that on the Central’s Elkhart, Ind.- 
Toledo, O., route through southern 
Michigan, the Post Office Department, 
on January 1, 1956, diverted the US. 
mails from trains and by so doing di- 
verted “over 60.6 per cent of the rev- 
enues.” He asked if this percentage was 
representative of the revenue position 
of other trains discontinued over the 
last five years. Mr. Main said he thought 
50 to 60 per cent was a representative 
figure on branch-line trains. 


Walter H. Dominick, passenger traf- 
fic manager of the Delaware, Lack- 
awanna & Western, reported on a number 
of train-discontinuance cases in New 
York, Pennsylvania, and New Jersey, 
and trans-Hudson ferry abandonment 
eases before the I.C.C. In a New York 
case, he said, a lapse of five months be- 
tween a hearing and a commission re- 
port resulted in a loss of about $35,000 
to the railroad. 

Mr. Dominick said that in considering 
the costs of operating a train as a basis 
for its possible discontinuance, the Lacka- 
wanna used “a sharp pencil” because, in 
the case of a passenger train discon- 
tinuance, it was a question of “what can 
be saved.” 


R. O. Carson, assistant to the general 
auditor of the Union Pacific said that 
carrier had met with opposition in all of 
its efforts to discontinue passenger trains. 
In some cases, he said, its representatives 
had been able to overcome known opposi- 
tion by meetings, conferences and dis- 


“cussions with opposing groups prior to 


filing of applications with state commis- 
sions or prior to formal hearings on the 
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applications. In most cases, he said, 
“open and formal” opposition had been 
met at hearings before state commissions. 

“While there are slight variations in 
the exact nature and degree of opposition 
to our train discontinuance efforts,” he 
said, “the opposition follows the same 
general pattern.” 

He said the principal savings effected 
by Union Pacific from closing agency 
stations was the amount of wages of 
the agents which, though not in each 
instance the same, now approximated 
about $400 a month for the average sta- 
tion. 

Opposition to station and agency clos- 
ings followed the same general pattern 
as that experienced by the U.P. in ef- 
forts to discontinue trains, Mr. Carson 
said. 

“Most of the state commissions seem 
to be influenced by the amount of 
opposition and the number of protestants 
appearing at hearings,” he said. 

Before a train was discontinued, a 
cost study of the particular train was 
made, he said. This included a study 
of the cost of repairs to equipment, he 
said, on cross-examination. Among other 
items to be considered, he said, were 
fuel, wages, and train and engine-house 
expense. 


Procedure Described 


C. D. Love, assistant general manager 
of the Louisville & Nashville, said that 
in determining whether or not the L. 
& N. would apply to a state regulatory 
commission for authority to discontinue 
operation of a train, the railroad had 
a procedure under which the president, 
the vice-presidents in charge of the law, 
operating, and traffic departments and 
other officials received monthly reports 
from the comptroller. These reports, he 
said, stated the estimated utilization, 
operating revenues, operating expenses, 
gain or deficit on an out-of-pocket basis 
in the operation of each L. & N. passen- 
ger train. 


If actual data showed small utilization 
and a substantial deficit on an out-of- 
pocket basis on the operation of any 
given set of trains, he said, the presi- 
dent and vice-presidents definitely deter- 
mined that an application should be 
made to discontinue the operation of the 
trains involved. 


“T think it is a fair appraisal to say 
that L. & N. policy is really finally de- 
termined by the utilization,” he said. 
“In those instances where our deficit 
can be clearly established, but the utili- 
zation data reflect a need for the service, 
we have not sought to discontinue the 
train.” 

It was brought out in cross-examina- 
tion by Mr. McDonald, of Georgia, that 
commutation service between New Or- 
leans and the Gulf coast was one of 
the few rail commutation services re- 
maining in the south. 


Local Train Discontinuance 


J. J. Alms, general passenger traffic 
manager of the Chicago, Buriington & 
Quincy, said that railroad’s train-discon- 
tinuance cases had been limited for the 
most part to the local passenger train. 
He said the Burlington, in discontinuance 
cases, desired to make certain that a 
train could not be made to pay its way. 
He said the state commissions usually 
required that an out-of-pocket loss be 
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sustained for a representative period 
before they would grant an application 
to discontinue a train. 

“With respect to applications to dis- 
continue the last trains, of a local na- 
ture, serving a particular area,” he said, 
“we are careful to see either that there 
is some good parallel highway that will 
still afford transportation service to the 
traveling public or that the average pas- 
sengers per train-mile are so insignifi- 
cant that it cannot be said the patronage 
involved constitutes a service to the 
traveling public.” 

He said it should not be forgotten 
that the owner of a private automo- 
bile enjoyed a convenient form of 
transport that no railroad could suc- 
cessfully meet with a local passenger 
train that stopped at every station to 
serve the community with mail, express, 
milk and cream and passenger trans- 
portation. 

On cross-examination, he said that 
out-of-pocket expenses for all classes 
of cars were figured on a system main- 
tenance basis by class of car. 

Mr. Turney asked whether the out-of- 
pocket expense figure was an account- 
ing matter rather than a statistical mat- 
ter. Mr. Alms said that no estimates 
were made, that the data were taken 
from the records. No depreciation figures 
were used in the computation, he said. 
He testified that the Burlington's 
through trains were meeting their out- 
of-pocket expenses. 


Discontinuance Data 


Wayne A. Johnston, Jr., general super- 
intendent of transportation of the Illi- 
nois Central Railroad, said, in his state- 
ment, that information developed in 
potential discontinuance cases included, 
among others, the following: Out-of- 
pocket expense and fully distributed ex- 
pense of the trains proposed to be dis- 
continued, broken down and shown for 
the various items of operation; revenues 
broken down as to source; number of 
revenue passengers handled on and off 
at each station for a representative pe- 
riod; and remaining train service, if 
any, afforded by the I.C., and other pub- 
lic transportation available and parallel- 
ing highway routes available for private 
automobiles. 

“To the best of my knowledge,” he 
said, “we have never attempted to com- 
promise either with the commission or 
the opposition in train-discontinuance 
cases. The reason for this is that, before 
an application for discontinuance is filed, 
we are firmly convinced by our studies 
and analyses there is no longer any 
possibility of operating the trains on a 
break-even basis.” 

Mr. Johnston said the I.C.’s difficulties 
with respect to abandonment of stations 
and agencies which were no longer re- 
quired had been somewhat less than 
those experienced in connection with 
other types of discontinuance cases. 


R. H. Holter, general passenger agent 
of the Baltimore & Ohio, said that in 
1948, more than 6,000 miles of road were 
operated by the B. & O., and that 4,617 
miles of road had passenger service. In 
1956, he continued, the average miles of 
road in passenger service were only 
2,915, and “today we are operating pas- 
senger service on 2,588 miles of road.” 


He said that notwithstanding delays, 
adjourned hearings and other frustra- 


tions in state commission cases, the B. & 
O. had eventually received authority to 
discontinue every train on which an ap- 
plication had been filed since 1948, except 
in a pending case filed last March. 

“The 97 trains discontinued since 1949,” 
he said, “represent an estimated net 
saving On an annual basis at current 
expenses of approximately $10,000,000. 
It is true, however, that a good portion of 
this saving could have been accomplished 
much more quickly if the plight of the 
railroads in the operation of deficit pas- 
senger trains had been recognized more 
promptly by both the state commissions 
and the public.” 

Mr. Holter said that aside from com- 
muter operations in the Baltimore-Wash- 
ington and Pittsburgh areas, the B. & O. 
Was now operating primarily a main- 
line passenger service. 


Item 12 Discussion Resumed 


Testimony with respect to item 12 was 
resumed briefiy the morning of Wednes- 
day, July 24, when J, Benton Jones, vice- 
president, passenger sales and service of 
the Pennsylvania Railroad, offered his 
verified statement. 

He related, among other things, an 
instance in which he said thé Pennsyl- 
vania made timetable changes effective 
June 30 for four trains, the changes 
having been announced well in advance, 
and then received notice from the state 
commission in New Jersey on June 25 
that the changes could not be allowed. 
The timetables had already been printed 
and distributed, he said. 

The commission’s action, he said, was 
taken on the basis of the “Forbes reso- 
lution” preventing further abandonments 
or curtailment of passenger train service 
in New Jersey pending final report of 
the New York-New Jersey Metropolitan 
Rapid Transit Commission. 

Mr. Jones said the Pennsylvania ad- 
vised the commission of its inability to 
restore the schedules on such _ short 
notice. On July 3, he said, the commis- 
sion again ordered the schedules of the 
four trains restored to their former 
status. The railroad filed an appeal but 
the commission nevertheless required the 
restoration within 20 days, he said. 


He described the entire matter of train 
discontinuance as one of “compromise.” 
Even in deciding what trains, and how 
many, to propose for discontinuance, 
he said, the railroad faced the problem 
of what was feasible from a public rela- 
tions and regulatory standpoint, regard- 
less of the merits. 


Passenger train-miles of the Pennsyl- 
vania in 1946 were 53,650,000 and at the 
close of 1956 had dropped to 28,700,000 or 
46% per cent, he said, and added that 
since that time another 1'2 million miles 
had been taken off. The total passenger 
train-miles in 1957 would be shghtly 
over 26 million, he said. 


In 1920, he said, the P.R.R. operated 
approximately 2,000 trains a day on a 
weekday basis. This total dropped to 1,059 
trains by 1956, and the railroad was now 
operating “just under 800 trains a day,’ 
he said. 


Shipper Official Testifies 


James F. Haley, vice-president and 
manager, traffic and transportation de- 
partment of the Koppers Co., Inc., of 
Pittsburgh, Pa., was the only shipper 
witness testifying with respect to item 
12. He said his appearance was also as a 
private citizen and that his views were 
“consistent with my appearance in a dual 
capacity.” 
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“As a businessman and as a shipper 
he said, “I am disturbed by the force: 
continuance of services which fail t 
earn their out-of-pocket cost, which ar 
a serious drain upon the resources of th 
carriers and which, if continued muc! 
longer, could end in the destruction o 
socialization of the system itself. 

“There is no reason why any industr\ 
should be compelled to support, as par! 
of its freight bill, passenger services 
maintained primarily because of civi 
pride.” 

With the close of testimony on item 12 
Examiner Vandiver said that No. 3214! 
the separation case, would be the next 
order of business. 


E. R. Jelsma, director of the I.C.C.'s 
Bureau of Transport Economics and Sta- 
tistics was called to the stand by Richard 
C. Davis, Commission attorney. Mr 
Jelsma offered for the record a verified 
statement consisting of the bureau's 
statement No. 577, titled “A Brief History 
of the Separation of Railroad Operating 
Expenses Between Freight and Passenger 
Services,” together with the Commission's 
separation rules and accompanying 
orders. 


N.A.R.U.C, Position 


Walter R. McDonald, of Georgia, chair- 
man of a special committee of the Na- 
tional Association of Railroad and Utili- 
ties Commissioners cooperating with 
the LC.C, in its study of the passenger 
deficit preblem, offered the association's 
reply to the Commission’s notice of pro- 
posed rule-making of April 5 calling for 
views and arguments on the deficit prob- 
lem. 


The N.A.R.U.C. recommended that the 
Commission consider at this time justi- 
fication for and the need to continue the 
requirement that the railroads separate 
their expenses, taxes, and rents between 
freight or passenger service; that it re- 
vise its rules to provide for separation 
based on the economic cost of furnishing 
passenger service, and that a task force 
to study the separation problem be or- 
ganized. 


Sees No Cooperation 


On cross-examination, Attorney Perrin, 
of the Post Office, asked Mr. McDonald 
about cooperation of that department in 
the matter of passenger deficit problems 
Mr. McDonald said the deficit commit- 
tee “got anything but cooperation.” He 
said the department seemed to be inter- 
ested mainly in saving money for the 
Post Office rather than in’broad questions 
of transportation and national defense 
policy. 

Delbert Steiner, senior postal rate 
economist of the Post Office Depart- 
ment, testified in support of the depart- 
ment’s letter to the Commission, setting 
forth its views on the I.C.C. separation 
rules, and asking the Commission to 
review and analyze the present rules 
and “determine the extent to whic! 
there has been a failure to interpret the 
separation rules uniformly and also 4 
failure to report uniformly and a 
curately.” It was in this letter that th: 
department said it was opposed to a 
location of common expenses to freig! 
and passenger service by any fixed 
formula, but favored the collection 
and reporting of statistics relating © 
common facilities, equipment or oper- 
tion. 


Mr. Steiner was cross-examined at 
length by rail counsel. Examiner Van- 
diver said the Post Office Departme.t 
apparently believed there should be 4 


July 2 


separa 
take 
asked 
promu 
The |] 
review 
study 
could 


Gilb 
portati 
ing “c 
which 
Service 
a lett 
comme 
finally 
costs | 
plete c 
ing Cc 
formul 

In h 
Mr. Pa 
if pro 
the cor 
would 
amoun 

K. E 
the Tl 
Statem 
mony | 
find a 
said he 
Parr tl 
continu 
annual 
Mr. Ly 
been cl 
A.A.R. 
to work 
the sub 
tween | 
On « 
‘things 
quite a 
us do 


The 

m the 
by Will 
He said 
viewed 
railroad 
mission 
Other t! 
remaini 
advocat 
uance o 
in some 
Signed { 
Senger 
termed 
savable 
Mr. J 
tion on 
follows: 
‘First 
iccounts 
rvice } 
ission, 
isconti 
mmon 
nent, b 
juld 
lelds of 
ost fine 
“The | 
' deter 
hot inte 
cost or 
Service ¢ 

Strued, 
should 1 
continue 
do not li 


“The | 








ORL 


per 
rece: 
il t 
1 ar 
f th 
muc! 
no 


ust: 
par’ 

rvices 
civi 


em 12 
32141 
next 


C.C.'s 
i Sta- 
chard 

Mr 
prified 
reau's 
listory 
rating 
senger 
ssion's 
anying 


chair- 
1e Na- 
| Utili- 

with 
ssenger 
ation's 
of pro- 
ing for 
t prob- 


nat che 
» justi- 
que the 
eparate 
yetween 
t it re- 
aration 
nishing 
k force 
be or- 


Perrin, 
‘Donald 
ment in 
roblems 
sommit- 
nm.” Be 
e inter- 
for the 
uestions 
defense 


‘al rate 
Depart- 
depart- 
, setting 
paration 
ssion to 
nt rules 
» which 
‘pret the 
i also a 
and at 

that t! 

d to a 

o freig 

ay = fixed 
-ollection 
ating ©) 
r operi- 


nined at 
ner Van- 
partme.t 
uld be 4 


July 27, 1957 


separation formula flexible enough to 
taxe care of varying situations and 
asked Mr. Steiner if the I.C.C. should 
promulgate rules having such flexibility. 
Tne latter said the Commission could 
review the present rules and make a 
study of what was practicable and what 
could be done. 


G.S.A, Presentation 


Gilbert J. Parr, Washington trans- 
portation consultant, testified concern- 
ing “comments” on the separation rules 
which he had prepared for the General 
Services Administration. The G.S.A., in 
a letter to the Commission, said the 
comments of Mr. Parr did not treat 
finally with the problem of avoidable 
costs because it was assumed a com- 
plete cost study would be made follow- 
ing consideration of the separation 
formula. 

In his statement prepared for G:S.A., 
Mr. Parr said, among other things, that 
if proper statistical apportionments of 
the common expenses were followed, they 
would produce reasonably accurate 
amounts chargeable to the two services. 

K. H. Lyrla, assistant comptroller of 
the Illinois Central Railroad, offered a 
statement in reply to Mr. Parr’s testi- 
mony for the G.S.A., saying he did not 
find a need for changes proposed. He 
said he endorsed a recommenation of Mr. 
Parr that the railroads be permitted to 
continue the statistical basis for their 
annual reporting to the Commission. 
Mr. Lyrla said that since 1949, he had 
been chairman of a subcommittee of the 
AA.R. committee on statistics assigned 
to work with the I.C.C. staff to consider 
the subject of separation of expenses be- 
tween freight and passenger service. 

On cross-examination, he said that 
‘things cannot be done by the carriers 
quite as easily as Mr. Parr would have 
is do them.” 


Railroad Position Stated 


The statement of railroad position 
yn the separation rules was presented 
by William B. Johnson, of rail counsel. 
He said the railroads had carefully re- 
viewed the five aforementioned “non- 
railroad documents” filed with the Com- 
mission in the rule-making proceeding. 
Other than the G.S.A., he continued, the 
remaining four statements appeared to 
advocate complete or partial discontin- 
lance of the separation of expenses, and, 
in some instances, a new set of rules de- 
signed to produce, for at least the pas- 
senger service, only what was variously 
termed as “out-of-pocket,” “avoidable,” 

avable,” or “economic costs.” 

Mr. Johnson stated the railroad posi- 
tion on these general suggestions as 
follows: 

‘First the separation of all expense 
icecounts between freight and passenger 

rvice has important value to the Com- 
ission, the carriers and the public. 
iscontinuance of all separations of 
mmon expenses would, in our judg- 
nent, be a serious backward step, and 
juld retard further progress in the 
ields of statistical determinations and 
ost finding. 

‘The total passenger service expenses 
‘is determined under present rules are 
hot intended to be either the avoidable 
cost or the out-of-pocket cost of that 
ervice and they should not be so con- 
Strued. However, these useful rules 
should not be partially or wholly dis- 
continued merely because some people 
do not like or understand the results. 


“The present type of separation in- 


" Freight 


cludes all expenses and is based on actual 
performance rather than theoretical dis- 
continuance of service. This approach 
produces a fully distributed cost for pas- 
senger train service. This is the expense 
level which is legally most significant in 
rate and fare increase cases, because 
fully distributed expenses are a principal 
factor in determination of maximum 
reasonable charges. Minimum rate and 
fare cases, for which out-of-pocket or 
added cost would be most significant, are 
virtually unknown in passenger service 
proceedings. 


“For these reasons, the railroad posi- 
tion is that the present, complete type 
of separation is highly valuable and 
significant and this type of separation 
should not be abandoned in whole or in 
part. 


“Secondly, the railroad position is that 
the Commission should not prescribe a 
second set of rules, designed to produce 
avoidable costs, for annual or periodic 
application by each railroad. A determi- 
nation of expenses which would not have 
been incurred if there had been no pas- 
senger service necessarily must be spe- 
cially undertaken, essentially on a judg- 
ment basis, under circumstances pre- 
vailing at a particular time. It is not 
feasible to do this by formula or periodi- 
cally as a part of our regular account- 
ing procedures. It is our judgment that 
the greatest controversy and doubt would 
attend any effort to make this kind of 
a determination by annual application 
of some formula. We also see little, if 
any, practical value in periodic determi- 
nations of expenses which would not 
have been incurred if there had been no 
passenger service. The premise is, by 
definition, contrary to fact. We do not 
agree that new rules to determine the 
expense to be saved by discontinuing all 
passenger service will provide a proper 
measure of the pnofitability of any 
passenger train or any one class of pas- 
senger train service. 


“Third, the railroad position is that 
Commission clarification of its rules to 
assure greater uniformity among roads, 
in interpreting those rules, for the deter- 
mination of solely related versus appor- 
tioned expenses would be desirable. It 
would produce expense data more re- 
sponsive to present public interest than 
is now being produced, because it would 
provide a better foundation for special 
studies of avoidable cost where they ap- 
pear justified. It would not, of course, 
indicate the percentage of the appor- 
tioned cost which could have been saved 
if there had been no passenger service, 
but this cannot, in our opinion, be done 
by formula or rule.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument a r below. The assignments cre 
grouped un separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 
Changes in Assignments 


Heari in 32148, Louisiana Intrastate 
tes and Charges, assigned August 
5, at Baton Rouge, La., postponed to a date 
to be fixed. 
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WATER 


Changes in Assignments 


Hearing in W-557, Sub. 17, C. G. Willis, 
Inc., assigned July 22, at Washington, D.C., 
canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


July 25—Portland, Ore.—538 Pittock Block 
—Examiner Brooks: 
W-629, Sub. 1—Ramona Towboat Co., Inc., 
Extension—Rock Island. 


New Assignments 


September 23—New York, N.Y.—346 Broad 
way—Examiner Joyner: 
FF-211, Sub. 2—Shulman, Inc. 


MOTOR 


Changes in Assignments 


Hearing in MC-5816, H. D. Gorman—Con- 
trol; Chicago Express Inc.—Purchase (Por- 
tion)—-Whippett Motor Lines Corp., assigned 
July 23, at New York, N.Y., canceled and 
reassigned September 12, at Washington, 
D.C., before Examiner Winson. 

Hearing in MC-112595, Sub. 10, Ford Bros., 
Inc., Ironton, O., common carrier applica- 
tion, assigned July 23, at Washington, D.C., 
canceled. 

Hearing in MC-5470, Sub. 10, Erskine & 
Sons, Inc., Lowellville, O., common carrier 
application, assigned July 24, at Columbus, 
O., canceled. 

Hearing in MC-F-6544, Pittston Co.—Con- 
trol—Brink's, Inc., assigned July 29, at 
Washington, D.C.. canceled and reassigned 
September 30, at Washington, D.C., before 
Examiner Clifford. 

Hearing in MC-C-2106, Roy Rittenhouse— 
Investigations and Revocation of Certificate, 
assigned July 22, at Washington, D.C., post- 
poned to a date to be fixed. 

Hearing in MC-106760, Subs. 33 and 34, 
Whitehouse Trucking, Inc., Toledo, O., com- 
mon carrier applications, assigned July 23, 
at Columbus, O., canceled. 

Hearing in MC-7228, Sub. 21, Home Trans- 
fer & Storage Co., Mount Vernon, Wash., 
common carrier application, assigned July 
25, at Seattle, Wash., canceled and reas- 
signed September 9, at U.S. Ct. Hse., Seattle, 
Wash., before Jt. Bd. 5. 

Hearing in MC-116601, Sub. 1, Manufac- 
turers Freight Forwarding Co., St. Joseph, 
Mich., contract carrier application, assigned 
July 29, at Lansing, Mich., canceled. 

Hearing in MC-116644, Chris Transporta- 
tion, Central Islip, N Y., contract carrier ap- 
plication, assigned July 23, at New York, 
N.Y., canceled and reassigned September 24, 
at 45 Broadway, New York, N.Y., before Ex- 
aminer Sutherland. 

Hearing in MC-103033, Sub. 1, A. B. & 
W. Transit Co., Alexandria, Va., contract 
carrier application, MC-116767, Sub. 1, Gray 
Line, In*., Washington, D.C., contract car- 
rir application, and MC-116768, Sub. 1, 
Suburban Transit Co., Silver Spring, Md., 
contract carrier application, assigned July 
31, at Washington, D.C, canceled and re- 
assigned September 30, at Washington, D.C., 
b-fore Jt. Bds. 12, 68 and 120, respectively. 

Hearings in MC-111397. Subs. 20 and 21, 
Davis Transport, Paducah, Ky., common car- 
rier applications, assigned July 23, at Ken- 
tucky Hotel, Louisville, Ky., transferred to 
July 23, at Fed. Bidg., Louisville, Ky., before 
Examiner Lee. 

Hearing in MC-114019, Sub. 10, Emery 
Transportation Co., Chicago, Ill.. common 
carrier application, assigned July 24, at 
Washington, D.C., canceied. 

Hearing in MC-55847, Sub. 5, Burris Food 
Distributors, Inc., Milford, Del., contract car- 
rier application, assigned July 26, at Wash- 
ington, D.C., canceled and reassigned Sep- 
tember 5, at Washington, D.C., before Jt. 
Bd. 278. 

Hearing in MC-29566, Sub. 48, Southwest 
Freight Lines, Inc., Kansas City, Mo., com- 
mon carrier application, assigned July 29, 
at St. Louis, Mo., canceled. 

Hearing in MC-45386, Sub. 5, Bee Line 
Truck Dispatch, Oakland, Calif., contract car- 
rier application, assigned September 9, at Old 
Mint Bidg., San Francisco, Calif., transferred 
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to September 9, at 180 New Montgomery, San 
Francisco, Calif., before Jt. Bd, 5. 

Hearing in MC-116649, Fay R. Sargent, 
Ellsworth, Me., common carrier application, 
assigned July 25, at Portland, Me., canceled 
and reassigned July 26, at Fed. Bldg., Port- 
land, Me., before Examiner Hanback. 

Hearing in MC-116734, Laddy Moving & 
Storage Co., Newark, N.J., common carrier 
application, assigned July 29, at Newark, 
N.J., canceled and reassigned September 10, 
at U.S. Ct. Rms., Newark, N.J., before Ex- 
aminer Joyner. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


7, 18—Columbus, 0O.—New P.O. Bidg.—Jt. 
117 


MC-1658, Sub. 41—Shirks Motor Express 
Corp., Lancaster, Pa., common carrier 
application. 

July 23—Washington, D.C.- 
man: 

MC-43038, Sub. 403—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

July 24—Portland, Me.—Fed. Bldg.—Exami- 
ner Hanback: 

MC-110524, Sub. 10—Richard F. Edgecomb, 
Inc., Liberty, Me., common carrier appli- 
cation. 

July 24—Washington, D.C. 


Examiner Saltz- 


Examiner Kas- 


sel: 

MC-C-1881, Sub. 2—Middle Atlantic Con- 
ference v. A.A.A. Trucking Corp., et al. 

MC-C-2095—Class Rates—Capitol Trucking 
Corp. 

July 26—Chicago, Il.—U.S. Custom Hse.— 

Examiner Hinely: 

MC-18738, Sub. 24—Sims Motor Transport 
Lines, Inc., Chicago, Ill., common car- 
rier application. 


New Assignments 
July 31—Lansing, Mich.—Olds Hotel—Jt. Ba. 
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MC-59336, Sub. 15—U.S. Truck Co., Inc., 
Detroit, Mich., common carrier appli- 
cation. 

August 122— 
Freidson : 

MC-104893, Sub. 5—H. Gordon Trueman, 
St. Leonard, Md., common carrier appli- 
cation. 

September 5—New York, N.Y.—346 Broadway 

MC-74164, Sub. 3—West Farms Express, 
—Examiner Joyner: 

Inc., Bronx, N.Y., common carrier ap- 
plication. 

MC-116721—Big T Trucking Corp., Brook- 
lyn, NJ., contract carrier application. 

September 6—New York, N.Y.—346 Broad- 
way—Examiner Joyner: 

MC-116733—Hagmann Trucking Co., Lin- 
coln Park, N.J., contract carrier appli- 
cation. . 

September 6—Washington, D.C.—Examiner 
Dahan: 

I. & S. M-9769—Packing House Products 

—Philadelphia to Atlantic City. 
September 9—New York, N.Y.—346 Broadway 
—Examiner Joyner: 

MC-15537—Louis Paladino, Yonkers, N.Y., 
common carrier application. 

September 9—Washington, D.C.—Jt. Bd. 199: 

MC-109708, Sub. 6—Maryland Tank Trans- 
portation Co., Baltimore, Md., common 
carrier application. 

September 10—New York, N.Y.—346 Broad- 
way—Examiner Joyner: 

MC-31820, Sub. 25—Automotive Conveying 
Co. of N.J., Inc., Mahwah, N.J., common 
carrier application. 

September 1li—New York, N.Y.—346 Broad- 
way—Examiner Joyner: 

MC-73905, Sub. 2—Citcher Transportation 
Co., Brooklyn, N.Y., common carrier ap- 
plication. 

September 12—New York, N.Y.—346 Broad- 

MC-115971, Sub. 1—Sforza Brothers Trans- 
way—Examiner Joyner: 
portation Co., Bronx, N.Y., common car- 
rier application. 

September 13—Louisville, Ky.—U.S. Ct. Rms. 
—Jt. Bd. 37: 

MC-116801—S. H. Gilbert Truck Line, Cor- 

bin, Ky., common carrier application. 


September 13—Newark, N.J.—State Office 
Bldg.—Jt. Bd. 67: 
MC-52980, Sub. 11—Royal Blue Coaches, 
Inc., Clinton, N.J., common carrier ap- 
plication. 


September 16—Newark, N.J.—U.S. Ct. Rms.— 
Examiner Joyner: 
MC-C-2039 — Territor & Sons — Investiga- 
tions. 
MC-C-2040—Calter Petroleum Co., Inc.— 
Investigation of Operations. 


Washington, D.C, — Examiner 


September 16—Washington, D.C.—Examiner 
Angle: 

MC-66900—-Houff Transfer, Inc.—Interpre- 
tation of Certificate. 

September 17—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 21: 

MC-82449—A. H. Cornwell, Arthur, II1., 
common carrier application. 

September 18—Newark, N.J.—U.S. Ct. Rms. 
—Jt. Bd. 119: 

MC-12661 — Santaniello’s Tours, 

Park, N.J. Broker application. 
September 19—Newark, N.J.—U.S. Ct. Rms. 
—Examiner Joyner: 

MC-116179, Sub. 1—Komar's Trucking, 
Bound Brook, N.J., common carrier ap- 
plication. 

September 20—New York, N.Y.—State Comm. 
Examiner Joyner: 

MC-57932, Sub. 4—North Shore Transpor- 
tation Co., Inc., Jamaica, N.Y., common 
carrier application. 

September 23—New York, N.Y.—346 Broad- 
way—Examiner Joyner: 

MC-112206, Sub. 4—Staple Trucking Serv- 
ice, Inc., Brooklyn, N.Y., contract carrier 
application. 

September 23—Washington, D.C.—Examiner 
McCarthy: 

MC-116759—Eugene Potts, Williamsport, 

Pa., contract carrier application. 
September 24—New York, N.Y.—346 Broad- 
way—Examiner Joyner: 

MC-116770—Active Cartage Limited. Toron- 
to, Ontario, Canada, common carrier ap- 
plication. 

September 24—Washington, D.C.—Examiner 
McCarthy: 

MC-116410, Sub. 2—R. W. Bradshaw Trans- 
fer, Hudson, N.C., common carrier appli- 
cation. 

September 25—New York, N.Y.—346 Broad- 
way—Examiner Joyner: 

MC-114711, Sub. 1—Associated Carriage 
Service, Brooklyn, N.Y., contract carrier 
application. 

September 25—Washington, D.C.—Examiner 
McCarthy: 

MC-110525, Sub. 337—Chemical Tank Lines. 
Inc., Downingtown, Pa., common carrier 
application. 

September 26—Washington, D.C.—Examiner 
McCarthy: 

MC-116786—Paul A. Pederson, Chester, Va.. 
common carrier application. 

September 27—Washington, D.C.—Examiner 
McCarthy: 

MC-43038, Sub. 404—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap, 
plication. 


September 30—Washington, D.C.—Jt. Bd. 68: 
MC-116766, Sub. 1—W. M. A. Transit Co.. 
Bradbury Heights, Md., contract carrier 
application. 
October 7—Newark, N.J.—State Office Bldg.— 
Jt. Bd. 119: 
MO-3647, Sub. 216—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 


Asbury 


CIVIL AERONAUTICS 
BOARD NEWS 





Slick’s Change of Service 
Subject of C.A.B. Order 


Slick Airways, Inc., has been ordered 
by the Civil Aeronautics Board to show 
cause why the board should not (1) dis- 
approve Slick’s use of the Weir Cook 
Municipal Airport at Indianapolis, Ind., 
and the Cleveland (O.) Municipal Air- 
port, respectively, in serving Louisville, 
Ky., and Pittsburgh, Pa., and (2) direct 
Slick to resume service to those points 
through the airports formerly used by it. 


The order, No. E-11583, was “In the 
Matter of the Airport Notices Filed by 
Slick Airways, Inc., Pursuant to Part 202 
of the Board’s Economic Regulations.” 


The board said that on June 5 Slick 
filed with it notices of its intent to serve 
Louisville and Pittsburgh by truck 
through the airports mentioned. Then, 
on June 11, Slick, “without awaiting ac- 
tion by the board, and in open and flag- 
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rant disregard of the board’s regulatio: 
transferred its service at Louisville a: 
Pittsburgh to the Indianapolis and Clev: 
land airports,” the board said. 

“It is obvious,” the board said, “th 
the board cannot and will not perm 
air carriers to disregard with impuni' 
the requirements of the civil aerona 
tics act and the regulations of the boa 
issued pursuant thereto. In this ca 
we are unable to find that Slick’s action 
constituted a mere technical infraction 
of the board’s rules, for the reason that 
the proposal to serve the two certificated 
points by truck through airports located 
at different cities raises difficult and 
controversial problems. 

“Apart from Slick’s disregard of the 
board’s regulations, we are concerned 
with the carrier’s failure to submit with 
its notices detailed data supporting the 
cost savings which allegedly would ac- 
crue to it that would enable the board 
adequately to evaluate the results a 
transfer of operations would have on 
Slick’s cost and to weigh those savings 
against the possible adverse effects on 
existing service at the two points.” 


Further Service in U.S. 


By Mexican Airline Favored 


Authorization for the Mexican airline 
Compania Mexicana De Aviacion, Socie- 
dad Anonima, to transport persons, 
property and mail between Mexico City 
and Chicago and between Mexico City 
and San Antonio, Tex., has been recom- 
mended by the chief examiner of the 
Civil Aeronautics Board. 

The issuance of a foreign air carrier 
permit to that line for the service was 
proposed by Chief Examiner Francis W 
Brown in his recommended decision in 
No. 8865, Compania Mexicana De Avia- 
cion, Sociedad Anonima, Both routes 
would be via intermediate points in 
Mexico. 

The examiner said Mexicana had been 
designated by the Mexican government 
as the Mexican airline to provide service 
over the routes, pursuant to a bilateral 
air transport agreement agreed to by the 
two countries March 7 and which be- 
came effective June 5. 

“Mexicana’s long history of success- 
ful operations, both in Mexico and be- 
tween Mexico City and Los Angeles, the 
examiner said, “is persuasive that the 
company is fit, willing and able within 
the meaning of the statute to provide 
the service for which it has applied.” 


He said the permit should continue 
until the scheduled termination date 
of the air transport agreement—June 30, 
1959—with the stipulation that if the 
agreement was extended the permit 
should continue in effect as provided by 
the agreement. 


Inserted in the record by the Bureau 
of Air Operations, the examiner saic, 
was a statement saying that Pan Amer- 
ican World Airways had acquired co- 
trol of Mexicana, that the acquisitio. 
was approved by the board and th 
there was no jurisdiction to re-examin: 
the issue of control at the present time. 


Mexican Carrier Asks Delay 


The examiner said, also, that coun::! 
for Guest Aerovias Mexico, S.A., h»! 
addressed a letter to the board aski! 
deferment of the decision becav:? 


Guest Aerovias had pending an applica- 
tion [No. 7045] for a foreign air car- 
rier permit to authorize service betwe 0 
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Mexico City on the one hand and Chi- 
cago and Windsor, Ontario, on the other. 
‘It is quite clear, and Guest Aerovias 
concedes, that Mexicana has been desig- 
nated by the government of Mexico as 
the air carrier to provide service over 
the Chicago and San Antonio routes 
covered by the bilateral air transport 
agreement,” Examiner Brown said. “Un- 
der the circumstances, there is no justi- 
fication in the board’s withholding grant 
of a permit to Mexicana because of pend- 
ing litigation In Mexico. If the designa- 
tion should be terminated the permit 
should be terminated, and it is recom- 
mended that the permit contain an ap- 
propriate condition to this effect.” 


Pilots Union Urges C.A.B. 
To Investigate Scheduling 


It Says Is ‘Unrealistic’ 


The Air Line Pilots Association, 
International (A.F.L.-C.L.0O.), has 
filed a reply with the Civil Aeronau- 
tics Board to answers of four air- 
lines which have been accused by 
the union of running unrealistic 
schedules. 


The A.L.P.A. asked the C.A.B. to re- 
ject requests by the carriers to dismiss 
tne complaint in No. 8712, In the Mat- 
ter of Unrealistic Flight Schedules Pub- 
lished by American Airlines, Inc., Na- 
tional Airlines, Inc., Eastern Air Lines, 
Inc., and Trans World Airlines, Inc. The 
union asked the board to proceed with 
the complaint. 


At the board’s Office of Compliance 
it was said that the board had not de- 
cided, as of July 24, whether to proceed 
with the complaint. It was stated that 
the office was conducting more investi- 
gations of performance to decide 
whether there were grounds for a pro- 
ceeding. 


‘Examples’ of Practices 


With its reply, the association said, it 
provided examples which it said in- 
dicated the existence of unrealistic 
scheduling despite denial by the air 
lines. The examples, it said, covered 
the lines named in the complaint, as 
well as others. 


Clarence N. Sayen, president of the 
A.L.P.A., said in an anouncement of the 
filing of the reply that on some flights 
airlines had failed to attain their sched- 
uled time even once over a long period 
and that “many others” maintained 
schedules only a small part of the time, 

ometimes less than 10 per cent.” 

“Although the association complains 

. against American, National, Eastern 
nd Trans World,” the A.L.P.A. said, “the 
ractice complained of is by no means 

ynfined to these carriers alone; it is a 

roblem which has become practically 

niversal in the industry.” 


C.A.B., in Fare Rise Case, 


To By-Pass Initial Decision 


On completion of the hearing in No. 
8613, Suspended Passenger Fare In- 
crease Case, the examiner will certify 


the record directly to the Civil Aeronau- " 


tics Board for final decision rather than 


issue an initial decision, the board has 
ordered. 

Oral argument in the proceeding, con- 
cerning tariff proposals of seven airlines 
to boost their local domestic passenger 
fares by 6 per cent, will begin July 31 
(T.W., July 20, p. 74). 

Procedure in the proceeding was set 
forth by the board in an order (E-11582) 
denying a motion of United Air Lines, 
Inc., in which the carrier asked that 
the examiner make an analysis of the 
record for use by the board and that 
the Bureau of Air Operations and its 
staff members “be precluded from mak- 
ing any recommendations to or partici- 
pating in the deliberations of the board 
other than through formal oral argu- 
ment and formal presentation of their 
brief or briefs.” 

The board said that by separate fil- 
ings Eastern Air Lines, Braniff Airways, 
Capital Airlines and Delta Air Lines 
had joined in the motion of United, 
which asserted it believed the requested 
procedure was necessary to insure an 
impartial consideration of its case and 
a fair hearing. 

“United’s motion is clearly without 
merit and must be denied,” the board 
said. “The matter raised by United in- 
volves the internal procedures of the 
board, and the board’s responsibilities 
for adhering to the requirements of the 
law. 

“Nothing in United’s motion demons- 
trates any impropriety in the proce- 
dures thus far employed in this proceed- 
ing, or hereafter to be employed. The 
mere fact that no examiner’s decision 
will issue in this case affords no sound 
basis for assuming that the board will 
not adhere to the dictates of fair play 
and the requirements of due process. 
Within those limitations, the board nec- 
essarily must exercise its own discretion 
as to how it shall order its internal 
affairs, and the manner in which it shall 
make use of its staff.” 


C.A.B. Reconsiders Award 


In American Route Case 


The Civil Aeronautics Board in a 
supplemental opinion and order on re- 
consideration in No. 3292, et al., Eastern 
Air Lines, Inc., Route Consolidation Case, 
has reopened the proceeding for further 
hearing as to whether the certificate of 
American Airlines, Inc., should be 
amended to eliminate the prohibition of 
nonstop service between Louisville, Ky., 
and Washington, D.C. This prohibition 
was removed in a previous board order 
(T.W., Apr. 6, p.68). 

In the instant proceeding, also, the 
board ordered that an amended certifi- 
cate be issued to American for its route 
No. 4, effective July 23, and that the 
previous stay of effectiveness of the 
amended certificates imposed by order 
No. E-11345, adopted May 17, be ter- 
minated. 


Deferred pending further order of the 
board was a petition for reconsideration 
filed by Columbus, O., and the Columbus 
Chamber of Commerce seeking amend- 
ments of American’s certificate for route 
4 to improve that city’s east-west air 
service, Insofar as the petition was out- 
side the scope of the proceeding, the 
board denied it. However, it said such 
denial did not represent a rejection of 
the city’s request for improved east-west 
service. 


Petitions for reconsideration by Trans 
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World Airlines, Inc.; Eastern Air Lines, 
Inc.; the state of Kentucky; Cincinnati, 
O., and the city and Chamber of Com- 
merce of Evansville, Ind., were denied. 


Upon further consideration of nonstop 
rights for American between Louisville 
and Washington, the board said, “we 
find that a reopening of the record is 
warranted in order to permit a fuller 
evaluation of American’s proposal.” 


“For example,” the C.A.B. said, “the 
record does not satisfactorily indicate 
how the proposed service would be op- 
erated. Thus, as the petition of Eastern 
correctly points out, American did not 
introduce any evidence of the proposed 
schedules it would offer in providing 
this service. The absence of proposed 
schedules leaves a large element of un- 
certainty as to both the volume and 
the quality of the service that would 
be offered.” 


Safety Regulation Adopted 
For Jets and Turbo-Props 


A special civil air regulation prescrib- 
ing design and performance requirements 
for jet and turbo-propeller transport 
planes has been adopted by the Civil 
Aeronautics Board. 


The board said the regulation pre- 
scribed certain safety provisions to be 
followed in the design and certification 
of the planes, the most significant of 
which was “a completely new set of per- 
formance requirements to be complied 
with by all transport jets and turbo- 
propeller airplanes.” 


“These performance requirements de- 
termine the weights at which the aur- 
plane can be operated,” said the board. 


The regulation was made applicable 
to the planes nearing completion, the 
board said, including the Boeing 707, 
the Douglas DC-8, the Lockheed Electra, 
the Convair 880 and such foreign planes 
which are to be certified in this country 
as the Dutch Fokker Friendship, the 
equivalent US. Fairchild F-27, the 
French Caravelle and the new series of 
English Viscounts, Britannias and Com- 
ets. 


C.A.B. Sets Temporary Sum 


For Mohawk’s Mail Rates 


A sum of $2,340,838 has been set by the 
Civil Aeronautics Board as the fair and 
reasonable temporary rate of compensa- 
tion to be paid to Mohawk Airlines, Inc., 
for mail it transported from July 1, 1955, 
through April 30, 1957. 


“The compension provided herein shall 
be in lieu of, and not in addition to, 
the mail compensation heretofore re- 
ceived by Mohawk for mail transported 
during the period July 1, 1955, through 
April 30, 1957,” the board said in its order 
in No. 7277, Mohawk Airlines, Inc., Mail 
Rates, directing Mohawk to show cause 
why the board should not set that sum 
pending the fixing of final rates (T.W., 
July 13, p. 62). 

The board expressed concern as to 
Mohawk's use of new equipment and its 
expansion of service, because, it said, 
“they appear to have a direct bearing on 
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the equipment plans of the local service 
carriers generally.” 

“Since Mohawk is one of the local serv- 
ice carriers in the vanguard of those 
planning, or proceeding, to re-equip, we 
believe it necessary to take this oppor- 
tunity to call attention to basic board 
policy and responsibilities in this area 
rather than wait until our decision on 
the final rate,” the board said. 

“The board recently had occasion to 
make clear its position on the need of the 
local service carriers for more modern 
equipment when it supported S.2229, a 
bill providing for government guarantees 
of loans to certain air carriers to assist 
them in purchasing new equipment. Of 
course, the board’s interest in, and active 
sponsorship of, loan guarantee legislation 
was in furtherance of the board’s belief 
that the prudent operation of modern 
flight equipment could help the smaller 
carriers to realize economies and promote 
traffic and thus reverse the rising trend 
of their subsidy need. 

“To achieve these goals, the carriers 
should be given a reasonable opportunity, 
in apropriate cases, to test improved 
equipment as one avenue leading toward 
self-sufficiency. Such experiments, care- 
fully conceived and cautiously executed, 
should assist the local service carrier in- 
dustry to eventually reduce their need 
for subsidy. 

“Accordingly, in order to promote the 
success of the experiments, the carriers 
must adhere to the disciplines and stand- 
ards of the act, and make certain they 
acquire only a reasonable number of new 
aircraft, use them in a carefully con- 
trolled schedule pattern, promptly phase 
out the equipment to be retired, and 
guard against expanding the volume of 
service to uneconomic proportions. Clear- 
ly, therefore, caution must be exercised 
throughout the experiments to insure 
that the costs of supporting them will 
pass the tests of the act. In this connec- 
tion, the Pioneer case, in which the board 
decided that it could not underwrite the 
carrier’s uneconomical service with larger 
equipment, offers striking evidence of the 
disastrous results that may follow from 
operations which fall short of the limits 
allowed by the act.” 

Any objections must be filed by July 
30. and, if notice is filed, written answer 
and supporting documents must be filed 
within 15 days, after the service date of 
the order. 


Temporary Mail Rate Set 
On Braniff Foreign Routes 


Temporary mail rates for the interna- 
tional operations of Braniff Airways, Inc., 
effective from July 10, have been set 
by the Civil Aeronautics Board. 


In an order in No. 8888, Braniff Air- 
ways, Inc., Mail Rates—International 
Operations, the board fixed the service 
rates of 65.30 cents per mail ton-mile 
in Braniff’s international operations and 
of 55.10 cents per mail ton-mile for mail 
transported between Miami, Fla., and 
the Canal Zone in recognition of dimin- 
ished subsidy needs of that carrier (T.W., 
July 20, p. 74). The board said the rates 
became effective because the time des- 
ignated for filing notice of objection had 
elapsed and that no notices of objection 
or answer were filed. 


The board further ordered that the 
proceeding remain open pending entry 


of an order fixing final rates, retroactive 
to such date as the board might deter- 
mine. 


Hearing Set on Two Pleas 
For U.S.-Mexico Air Routes 


A hearing on two applications by the 
Mexican airline Aeronaves de Mexico, 
S.A., for foreign air carrier permits to 
engage in transportation between Mex- 
ico City and points in the United States 
has been set by the Civil Aeronautics 
Board to begin at 10 a.m. July 30 in 
room E-224, Temporary Building 5, 
Washington, D.C., before Chief Examiner 
Francis W. Brown. 


In the notice of hearing in No. 8863, 
Aeronaves de Mexico, S.A., and No. 8864, 
Same, the board said that in the former 
the airline sought a permit authorizing 
transportation to New York, N.Y., via the 
intermediate point of Washington, D.C., 
and in the latter sought a permit author- 
izing transportation to New Orleans, La., 
via intermediate points in Mexico. 
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MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 





United States Court of Appeals, Sixth 
Circuit 


A common carrier by motor vehicle, 
operating under certificate of public 
convenience and necessity authorizing it 
to transport household goods, was con- 
victed of transporting in interstate com- 
merce metal bank and hospital equip- 
ment parts and metal desks without a 
certificate authorizing such operations. 
The district court for the southern dis- 
trict of Ohio, John H. Druffel, J., rend- 
ered judgment on the jury’s verdict, and 
defendant appealed. The Court of Ap- 
peals, Martin, circuit judge, held that 
Interstate Commerce Commission’s 
regulations, defining “household goods” 
as including office, museum, institutional 
and hospital properties and equipment 
and articles requiring specialized han- 
dling and use of equipment usually em- 
ployed in moving household goods, 
afforded defendant right to transport 
goods in controversy in interstate com- 
merce without being subjected to crimi- 
nal penalty. 

Judgment reversed with direction. 


In prosecution of motor vehicle com- 
mon carrier, authorized by certificate of 
public convenience and necessity to 
transport household goods in interstate 


commerce, for transporting metal bank 
and hospital equipment parts and metal 
desks in such commerce without certifi- 
cate authorizing such operations, inter- 
pretation of Interstate Commerce Com- 
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mission’s regulations defining househ: ¢ 
goods was question of law for court, » >t 
jury. Interstate Commerce Act, § 
206(a), 49 U.S.C.A. Sec. 306(a). 


An administrative agency’s constr 
tion of its regulations is entitled to grea 
weight. 

Provisions of Interstate Commerc 
Commission’s regulations, defining 
“household goods” as including office 
museum, institutional or hospital prop- 
erties and equipment and articles re. 
quiring specialized handling and equip- 
ment usually employed in moving 
household goods, afforded motor vehic} 
common carrier, authorized by Commis- 
sion’s certificate of public convenienc: 
and necessity to transport househok 
goods in interstate commerce, right t 
transport metal bank and hospital equip- 
ment parts and metal desks in suc! 
commerce without being subjected t 
criminal penalty. Interstate Commercs 
Act, Sec. 206(a), 49 U.S.C.A. Sec. 306(a) 
(North American Van Lines v. Unitec 
States, 243 F.2d 693). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Pennsylvania eastern. district, at 
Philadelphia. Evans Transportation Co 
of Philadelphia, Pa., was fined $780 on 
July 1 following its plea of nolo conten- 
dere to an information charging it with 
conducting unauthorized operations and 
with permitting drivers to drive or re- 
main on duty in excess of the hours 
permitted by the Commission. The fine 
was required to be paid. 


Delaware district, at Wilmington. 
Charles R. Jackson, of Bridgeville, Del. 
was fined $350 on June 28 following his 
plea of guilty to an information chareg- 
ing him with conducting unauthorized 
operations. The fine was required to be 
paid. 

Eastern district of Pennsylvania, at 
Philadelphia. Joseph D’Agata, of Phila- 
delphia, was fined $500 on July 1 fol- 
lowing his plea of nolo contendere to an 
information charging him with conduct- 
ing unauthorized operations and wit! 
failing to require drivers to prepar 
daily logs in the form and manner pre- 
scribed by the Commission. The fine 
was required to be paid. 


Texas eastern district, Tyler division. 
at Tyler, Alton Vinson was fined $10 
June 24 following his plea of guilty 
an information charging him with con- 
ducting operations as a contract carrie! 
without authority. The fine was, re- 
quired to be paid. 


Southern district of Indiana, India»- 
apolis division, at Indianapolis. Ame: - 
can Red Ball Transit Co., Inc, of I: - 
dianapolis, a common carrier by motor 
vehicle in interstate commerce, was 
fined $575 on July 11 following en'ry 
of its plea of guilty to an information 
charging it with failing to maintein 
systematic inspection and maintenance 
records for motor vehicles under i's 
control and with failing to require dr v- 
ers to make vehicle condition repoits 
The fine and court costs were required 
to be paid. 
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House Unit Hears General Endorsement 


Of ‘Compromise’ Contract Carrier Bill 


Only Witness to Oppose Measure, Worked Out by Industry in Private 
Negotiations, Is W. H. Ott, of National Industrial Traffic League. 1.C.C. 
Chairman Denies Contention Bill Would Harm Half of Contract Haulers. 


A near-solid line of transportation 
industry spokesmen told a House 
subcommittee on July 23 that they 
favored enactment of a compromise 
version of the Commission’s bill to 
redefine motor contract carriage. 
The bill, agreed on in advance by 
various segments of the industry, 
was introduced in the House as 
H.R. 8825. 


The transportation and communica- 
tions subcommittee of the House inter- 
state and foreign commerce committee, 
at a one-day hearing on H.R. 8825 and 
two other pieces of I.C.C.-recommended 
legislation which would affect motor 
carrier regulation, heard support for the 
bill from the contract and common car- 
riers conferences of the American Truck- 
ing Associations, Inc., the A.T.A. itself; 
the Transportation Association of Amer- 
ica and the Association of American 
Railroads. 

Chairman Clarke, of the IL.C.C. testi- 
filed that the Commission had voted 
unanimously to support H.R. 8825 in- 
stead of its own original bill (H.R. 5123). 
He said the proposed redefinition was 
needed to help clear up “the line of de- 
marcation” between contract and com- 
mon motor carriers, but this line had 
been almost wiped out by a 1956 de- 
cision of the Supreme Court which held 
that a contract carrier could not be 
limited in the number of his contracts, 
that he was free to search aggressively 
under the terms of his authorization for 
hew business. The court decision refer- 
red to was U.S. v. Contract Steel Car- 
riers, 350 U.S. 409. 


Mr. Clarke said contract carriage, 
while holding a legitimate, though lim- 
ited, place in the motor carrier transpor- 
tation industry, “should not be permitted 

encroach upon the operations of the 

mmon carriers and skim off the cream 

the traffic upon which they depend 
support their over-all service to the 
iblic.” 


New Definition 


H.R. 8825, worked out by common and 
ontract carriers in meetifigs arranged 
by T.A.A. and A.T.A., would define a 
notor contract carrier as a_ trucking 
firm engaged in for-hire transportation 
under continuing contracts with one 
person or a limited number of persons” 
in either of these two categories: 


“(a) for the furnishing of transporta- 
tion services through the assignment of 
motor vehicles for a continuing period of 
Ume to the exclusive use of each person 
Served or (b) for the furnishing of 


transportation services designed to meet 
the distinct need of each individual cus- 
tomer.” 

Any contract carrier found not to 
meet that new definition could be given 
a permit by the Commission for common 
carrier service in the same areas and 
commodities as the firm served as a 
contract carrier, with no showing of 
public convenience and necessity being 
required. In contract carrier authoriza- 
tions, the bill would permit the Com- 
mission to specify limits on the service 
to be rendered. 


Ott Speaks for Shippers 


The only dissent to H.R. 8825 came 
from W. H. Ott, traffic manager of the 
Kraft Foods Co. and vice-president of 
the National Industrial Traffic League, 
who said he was testifying for the 
League. 

Mr. Ott declared that enactment of 
the bill would result in “killing half the 
contract carrier industry” because, he 
said, a large number of contract carriers 
did not meet either of the two conditions 
prescribed in the bill and would be 
“left out in the cold.” 

He contended that the nation’s ship- 
pers were “whole-heartedly in opposi- 
tion” to the bill because it raised the 
“imminent danger of the complete de- 
struction” of what he said was the largest 
segment of contract carrier operations. 

Mr. Ott said he was referring to con- 
tract carriers which serve a few shippers 
but do not dedicate vehicles to the ex- 
clusive use of any one shipper and do 
not have any characteristics of common 
carriers. He said such contract carriers 
had integrated their operations into those 
of their customers so well that they were 
in effect part of those firms, and he 
argued that such desirable service would 
be knocked out by the bill. 

In response to questions, Chairman 
Clarke said that the type of carriers 
described by Mr. Ott would be covered 
as contract carriers under clause (b) of 
the proposed new definition. They 
“clearly would qualify” under that clause, 
he said. 

Mr. Ott questioned testimony by Dr. 
George P. Baker, president of the Trans- 
portation Association of America, that 
T.A.A, through its shipper panel of 50 
men had accurately determined the 
sentiment of the nation’s shippers. That 
charge sparked a short dispute as to the 
qualifications of Mr. Ott to be speaking 
for the N.I.T. League. 


Mr. Ott said he was testifying as he 
did at the direction of the president, 


. general counsel and chairman of the 


board of the League. 
But Representative Harris, of Arkansas, 
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chairman of the subcommittee, com- 
mented that “frankly, I’m not impressed” 
by Mr. Ott’s statement that his opposi- 
tion to the bill was based, not on a recent 
N.IL.T. League action regarding the bill 
under consideration in the hearing, but 
on “principles” of contract carriage 
which the League developed in 1955 in 
taking its stand on the original version 
of the so-called “Cabinet committee bill.” 

Mr. Ott said that in polling its user 
panel, T.A.A. received three _ replies 
against the bill and was assuming that 
the 47 other members favored the meas- 
ure. He said he doubted that this was 
true and told the subcommittee that the 
nation’s shipper interests were most 
accurately represented in the 1,700-mem- 
ber N.I.T. League. 


He also contended that the compromise 
bill was “never voted on” by the mem- 
bers of the Contract Carrier Conference 
of the A.T.A., but was passed on instead 
by the A.T.A. executive board, which he 
said did not include any spokesmen for 
the third type of contract carrier which 
he described as potentially being hurt by 
the bill. 


Dr. Baker said that in tthe poll of 
the user panel, and in other T.A.A. dis- 
cussions of the compromise bill, it be- 
came apparent that there was “a vast 
indifference” among shippers after they 
learned that the various opposing carrier 
groups had approved the new version. 

Dr. Baker accused Mr. Ott of “playing 
both sides of the street” in attacking 
the T.A.A. procedure as not significant 
while representing his own (Mr. Ott’s) 
testimony as representative. 


“Mr. Ott is clearly speaking for him- 
self,” Dr. Baker told the subcommittee, 
but he added that he couldn’t discern 
just who else was represented by Mr. 
Ott’s statements. 


In his initial testimony, Mr. Ott de- 
scribed the basic recommendations for 
contract carrier redefinition as “a crea- 
ture of the I.C.C. for the purposes of easy 
enforcement” and said the recommenda- 
tions represented a Commission “phil- 
osphy” as to contract carriage. He said 
this philosophy, which he characterized 
as pro-common carrier and anti-contract 
carrier, was not supported in the na- 
tional transportation policy. He said 
this policy called for the protection of all 
types of transportation on an equal basis. 


As to the alleged inroads of contract 
carriage, Mr. Ott said that contract 
carriers hauled only about 11 per cent of 
the nation’s motor carrier freight and 
that this percentage had been “steadily 
declining.” 


He said he recognized that “some- 
thing” had to be done to make it easier 
for the I.C.C. to handle contract carriers 
in the face of the Supreme Court de- 
cision but he added that the answer 
probably was to be found mainly in 
“better enforcement” rather than in 
“wiping out a large segment” of the con- 
tract carrier industry. 


Support for Compromise Bill 


Statements supporting the measure 
were filed and explained in person by 
David I. Mackie, chairman of the East- 
ern Railroad Presidents Conference, 
speaking for the Association of Ameri- 
can Railroads; James F. Pinkney, A.T.A. 
general counsel; Robert J. McBride, of 
Regular Common Carrier Conference of 
the A.T.A., and Clarence Todd, counsel 
for the Contract Carrier Conference. 


All offered unequivocal backing for the 
compromise bill, as shown in the fol- 
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lowing excerpts from their prepared 
statements: 

Mr. Mackie— 

“As has been seen, the opinions in the 
Contract Steel Carriers case have se- 
riously undermined the ‘specialization’ 
test and given legal approval to aggres- 
sive search for and solicitation of new 
business by contract carriers. Thus, the 
line of demarcation between authorized 
contract carriage and unauthorized com- 
mon carriage has became difficult, if 
not impossible, to prescribe with any 
degree of certainty. Contract carriers 
have been invited to raid the business 
upon which the common carriers must 
depend for their wellbeing. Unless this 
practice is brought under control through 
new legislation along the lines of H.R. 
8825 the common carriers which are the 
‘hard core’ or ‘backbone’ of for-hire 
transportation will suffer irreparable in- 
jury which will inevitably lessen their 
ability to perform their indispensable 
part in our transportation system. And 
it will be the public and small shippers, 
who are dependent upon the common 
carriers for their transportation require- 
ments, who ultimately suffer from prac- 
tices which weaken the common carrier 
segment of our transportation industry. 
These evils can be avoided only through 
enactment of legislation along the lines 
of the recommendations reflected in H.R. 
8825. 

Mr. Pinkney—“We believe the bill to be 
in the best interest of the entire trans- 
portation industry and of the public at 
large. It will facilitate the work of and 
permit more effective and efficient regu- 
lation by the Interstate Commerce Com- 
mission; will strengthen the public 
transportation systems; and will elimi- 
nate the principal reason for a wasteful 
controversy which has continued for 
many years.” 

Mr. McBride—“May I emphasize that 
the language of this bill is, in a real 
sense, the culmination of years of frus- 
trated and sincere effort to correct an 
inadequacy in a law enacted when too 
little information and too little compre- 
hension were available for the writing 
of an adequate law. This experience and 
these long years of endeavor and con- 
ference have brought us to the place 
where we believe a highly constructive 
legislative enactment in harmony with 
the stated objectives of the national 
transportation policy, can be consum- 
mated with the full consent of all the 
parties who heretofore, unfortunately, 
continued in disagreement.” 


Mr. Todd— “. . . I would like to say 
that the motor carrier industry with the 
railroad industry has _ conscientiously 
and intelligently worked together in an 
effort to solve a troublesome problem. 
We believe that if the amendments set 
forth in H.R. 8825 are enacted into law 
the entire transportation industry will 
benefit as well as the users of the trans- 
portation system.” 


Other LC.C. Bills 


The subcommittee also received brief 
testimony from Mr. Clarke on two other 
I.C.C.-recommended bills, both of which 
have been passed by the Senate. They 
were S. 1459, which would require a 
showing of public convenience and 
necessity in the future for bus charter 
rights, now given automatically, and S. 
1461, which would tighten I.C.C. regula- 


tion of motor carrier operations by mak- 
ing it easier for the Commission to sus- 
pend or revoke permits. 

Mr. Clarke’s testimony followed the 
lines of his justifications to the Senate 
interstate and foreign commerce com- 
mittee. A few reservations were ex- 
pressed about the bills by Mr. Pinkney 
and by Robert J. Corber, an attorney 
representing the National Association of 
Motor Bus Operators. 


Compromise Contract Carrier 
Bill, Two Other Measures 
Approved by Senate Group 


A “compromise” bill to redefine 
motor contract carriage in the in- 
terstate commerce act, a measure 
agreed on by all segments of the 
transportation industry, was ap- 
proved on July 19 by the Senate 
interstate and foreign , commerce 
committee. 


Terms of the bill (S. 1384); replacing 
language originally written by the Com- 
mission, were worked out in industry 
conferences sponsored by the Transporta- 
tion Association of America, with the 
cooperation of the American Trucking 
Associations, Inc., and other groups 
(T.W., June 29, p. 86; July 20, p. 100). 


The substitute bill, after setting forth 
a new definition of contract carriage, 
would empower the Commission to con- 
vert to common carrier status—in the 
same commodities and between the 
same points—any existing contract motor 
carrier which did not meet the new 
definition. A showing of public conven- 
ience and necessity would not be neces- 
sary. 


The bill approved by the committee 
would specify, among other things, that 
a contract carrier could have one or 
“a limited” number of contracts. Con- 
tracts carriers would have to devote 
vehicles to exclusive use of a customer 
or would have to provide a “distinct” 
service tailored to meet the needs of a 
specific customer. 


The I.C.C. approved the compromise 
language and other transportation groups 
have endorsed the plan, or have offered 
no objection. 


In other actions at the July 19 execu- 
tive session, the committee approved S. 
375, which would make motor carrier lien 
documents valid in all states if they 
were filed properly in one, and S. 1385, 
an I.C.C. recommended measure to give 
the Commission anti-trust power over 
contract carriers, as it now holds over 
common carriers. The Federal Trade 
Commission now holds jurisdiction over 
contract carriers in the field of anti- 
trust law enforcement. 


House Group Hears Views 
On Two Airline Proposals 


Favorable action on two bills—H.R. 
5822, to provide for the retention by 
subsidized airlines of capital gains made 
on the sale of planes for reinvestment 
purposes in new equipment, and H.R. 
7993, providing for government guaran- 
tee of private loans to small certificated 
carriers—was urged by Stuart G. Tipton, 
president of the Air Transport Associa- 
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tion of America, in a hearing July | 
before the House interstate and foreig 
commerce committee. 


The next day, the Deputy Underse: 
retary for Transportation, Bradley | 
Nash, told the committee that the Ds 
partment of Commerce favored H.} 
5822 but was opposed to enactment of 
H.R. 7993. 

Mr. Tipton told the committee that 
for the fourth time since World War II 
the aircraft industry was approaching 
a major change in the type of craft 
flown. That program, he said, would 
dwarf anything the industry heretofore 
had done. 

“The larger and unsubsidized part of 
the air transport industry looks largely 
for the solution of their problem to the 
Civil Aeronuatics Board, before which 
they have pending requests for rate in- 
creases designed to increase their earn- 
ings,” Mr. Tipton said. 


Small Airlines’ Need 


“The smaller and subsidized portion of 
the industry is also looking to that solu- 
tion, but believes it must come to Con- 
gress for the additional relief which 
would be granted by this legislation. 


“It is anomalous that the subsidized 
air carriers should be singled out as the 
only United States industry to be pro- 
hibited from reinvesting their capital 
gains for re-equipment purposes.” 

“We believe that further extension of 
the principle of guarantee by the fed- 
eral government of private loans is 
undersirable,”’ Mr. Nash said in referring 
to H.R. 7993. “In this particular area 
we do not believe that there is entirely 
persuasive evidence of the necessity for 
such guarantees. 


“This bill would single out for extraor- 
dinarily favorable treatment a _par- 
ticular group of air carriers which are 
presently guaranteed a fair rate of re- 
turn by the government, provided their 
management is honest, efficient and eco- 
nomical, consistent with the mail rate 
standards of the civil aeronautics act. 

“In view of this we cannot perceive 
any compelling necessity at this time 
for extending to these carriers the ex- 
traordinary benefit proposed by H.R. 7993 
We believe it would be most undesirable 
for the government to assume such an 
undertaking under these circumstances 
With the passage of the capital gains and 
equipment trust bills, and the subsid) 
benefits already provided, these carriers 
ought to be in a sufficiently strong posi- 
tion to finance necessary requirements.’ 


Ship Construction Bill 


A bill (S. 2568) introduced by request 
by Senator Magnuson, of Washington 
would amend the merchant marine act 
1936, as amended, to promote and en- 
courage the construction, and to ex 
pedite the financing from _ private 
sources, of vessels suitable for use in the 
foreign and domestic trade of this coun- 
try, and for defense purposes, and 
encourage the maintenance of shi»- 
yards and to preserve the supply -! 
skilled shipyard workers. 


Statute of Limitations Bill 


Representative Forrester, of Georg: , 
has introduced a bill (H.R. 8743) tv 
provide a two-year statute of limita- 
tions on actions involving transportati 0 
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of passengers and property for the fed- 
eral government. 

rhe bill, which follows generally the 
line of a bill (S. 377) reported by the 
Senate interstate and foreign commerce 


committee (T.W., May 25, p. 92), also 
would set up a three-year limit in which 
deductions for overcharges could be 
made by the government from pay- 
ments currently due carriers. 


Increased Per Diem Bills Are Debated 
At Hearing Before House Subcommittee 


Interstate Commerce Unit Hears Eldon Martin, for Burlington and 13 
Other Western and Southern Lines, Argue for Higher Charges in Times 
Of Car Shortages. Symes, of P.R.R., Sees ‘Profiteering’ as the Aim. 


Proposals to increase per diem 
charges, either as an I.C.C.-imposed 
penalty to ease freight car shortages 
or as an “incentive” for greater 
freight car ownership, were debated 
by spokesmen for some western and 
southern railroads and for some east- 
ern roads before a House subcom- 
mittee on July 23 and 24. 


Eldon Martin, vice-president and gen- 
eral counsel of the Burlington Lines and 
spokesman for, in addition to his com- 
pany, 13 western and southern railroads, 
endorsed increased per diem as a means 
for generating greater car ownership and 
for speeding cars back to originating 
roads in times of great car demand. 

James M. Symes, president of the 
Pennsylvania Railroad and representing 
33 other eastern carriers, contended that 
the bills before the transportation and 
communications subcommittee of the 
House interstate and foreign commerce 
committee would have “exactly the op- 
posite results.” 

He said increased capital was the only 
way to increase car ownership, and sug- 
gested a federal agency to create such 
capital (see story elsewhere in this issue). 
He said that “the only sensible way” to 
get cars back to the originating lines 
were the A.R.R. and I.C.C. allocation 
directives now in force. 

Before the subcommittee was a Com- 
mission-recommended bill (H.R. 3626), 
which would authorize the I.C.C. to 
assess selective per diem penalties in an 
effort to break car shortages. The hear- 
ing was a continuation of a proceeding 
begun in May (T.W., May 4, p. 23). 

In the testimony, however, another 
bill (S. 2030) was made an issue in the 
hearing. S. 2030 would authorize the 
Commission to prescribe such pér diem 
charges nationally as the Commission 
considered to be sufficient to cover a 
variety of specified factors, including 

neentive for construction and main- 
tenance of an adequate national supply 

{ such vehicles.” 


Mr. Martin’s Testimony 


Mr. Martin, opening the testimony, 
aid that the 14 railroads he represented 
ook no position as to H.R. 3626 but 
irgued strongly for S. 2080. He said 
height cars were in short supply be- 
Ciuse of “the simple economic fact” 
that it was “cheaper to pay per diem 
than buy cars.” A higher per diem 
would discourage such “renting,” he 
said, and, at the same time, would make 
t financially more attractive for rail- 
roads to own Cars. 


Mr. Symes rejected these contentions. - 


He said that increased per diem was 
“not even a partial cure” for car short- 


ages, the prime reason for which he said 
was “lack of funds.” He said higher 
per diem was “absolutely unsound and 
will hurt rather than help a car 
shortage.” 

“It would increase empty car miles,” 
Mr. Symes said, “in‘a move to get foreign 
cars home to avoid per diem—and cer- 
tainly the creation of empty freight car 
miles is no way to cure a car shortage.” 

Elapsed time involved in unloading and 
returning a car owned by another rail- 
road was not “the fault of the terminat- 
ing carrier,” he said. 

“It is not the result,” he added, “of 
any inefficiency nor does it represent 
appropriation by the carrier of the cars 
of the originating line. It is inherent 
in the nature of the joint service offered 
by all of the carriers that the time con- 
sumed in termination will be greater 
than time consumed on the origin and 
intermediate roads.” 


Emergency Charges 

S. 2030 contained a second section 
which would authorize emergency period 
per diem charges fixed by the Commis- 
sion, much like the I.C.C.’s own bill. Mr. 
Martin said that he recognized “the 
practical political fact” that many rail- 
roads opposed this. As a “minimum con- 
structive action,” he suggested that the 
committee might enact a single provision 
to authorize the I.C-C. to prescribe per 
diem on an incentive basis, which would 
include factors other than the direct 
costs involved. 

Pressed by the subcommittee members 
to name what might be the per diem 
needed to satisfy, Mr. Martin replied: 
“$3.50, to pick a figure out of the air.” 

In other testimony in the course of the 
two-day hearing, J. M. Hood, president 
of the American Short Line Railroad 
Association, joined Mr. Symes in op- 
posing the increased per diem plans. 
For the Association of American Rail- 
roads, Harry J. Breithaupt, Jr., submitted 
a statement opposing H.R. 3626, as did 
Arthur H. Gass, chairman of the A.A.R., 
car service division. Mr. Breithaupt and 
Mr. Gass echoed Mr. Symes statements 
that inadequate earnings were the real 
cause of car shortages. 


Mr. Gass, at the request of the sub- 
committee, submitted a statement show- 
ing that estimated railroad (Class I) 
freight cars owned as of July 1 totaled 
1,810,022 with orders for 26,155 cars hav- 
ing been placed in the first six months 
of this year. The table showed 1,825,630 
cars owned on January 1, 1947. 

In the years between 1947 and 1957, 
the table showed, more freight cars were 
retired than were installed in all years 
except 1948, 1951, 1952, 1953, 1956 and 
1957. 


J. J. Mahoney, a transportation con- 
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sultant from Chicago, supported Mr. 


Martin’s views. 
‘Inadequate for a Generation’ 


Mr. Martin told the subcommittee that 
“recurrent, serious and damaging” car 
shortages had been the rule and that 
freight car supplies have been “grossly 
inadequate for a generation.” 

He attributed this to the fact, as he 
described it, that the terminating lines 
in the east generally did not own suffi- 
cient cars, preferring instead to pay per 
diem to use cars forwarded by originating 
lines in the west and south. 

“It’s fundamentally an issue of eco- 
nomics,” he said. “It’s cheaper to rent 
cars.” 

He said that “we have a terrible time 
getting box cars home from the east” 
and that some originating lines in the 
western territory had built new cars, 
placed the first load on them and then 
didn’t see the cars again for periods of 
up to two years. 

He described the current per diem as 
“too low” and declared that “we have 
to get the profit factor” into such 
charges. He said higher charges would 
cut down the attractiveness of paying 
per diem on cars of other lines and using 
them for other shipments. This, in turn, 
he added, would encourage more car 
purchases by terminating roads and 
would ease the recurrent car shortages 
during harvest and other times. 


Use of Net Income 


In a written statement submitted to 
the subcommittee, Mr. Martin gave this 
version of his suggested solution: 


“The solution is to encourage the es- 
tablishment and maintenance of per 
diem charges at a figure which will make 
it more attractive to an individual rail- 
road to buy and own cars, rather than 
rely upon its ability to use the cars of 
some other railroad received in inter- 
change. Now, and for many years in 
the past, the charge has been so low 
as to make it more profitable to use cars 
owned by other lines. 


“That part of a railroad’s net income 
which is retained in the business can 
be used for many worth-while purposes, 
including acquisition of diesel locomo- 
tives, construction of modern classifica- 
tion yards, installation of modernized 
signal systems, reduction of grades and 
curves, et cetera. Any such project will 
yield a far greater return on the invest- 
ment than acquisition of new freight 
cars under the current per diem rates. 
Under these conditions, little if any in- 
centive exists for further investment in 
freight cars, and the railroad President 
who authorizes such an investment is 
necessarily hard put to justify, to himself 
and his stockholders, an investment in 
property which will produce little or no 
return, and which often is not available 
when it is most needed. 


“The prospective purchaser of freight 
cars wants and needs reliable assurance 
that per diem charges will be fixed suf- 
ficiently high for car ownership to be a 
profitable and desirable form of invest- 
ment. Conversely, every railroad should 
be put on notice that it will no longer 
pay to shrink from compliance with the 
duty of owning and maintaining a fleet 
of freight cars adequate to carry its pro- 
portion of the traffic moving over the 
nation’s rail network. Unless this is done, 
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the shipping public will continue to suffer 
from recurrent severe car shortages. 


L.C.C, Powers 


“The present statutory powers of the 
Interstate Commerce Commission have 
been found inadequate to enable it to 
increase per diem charges for the purpose 
of promoting greater efficiency in the use 
of cars, and to the end that the national 
inventory of freight cars may be in- 
creased. In Increased Per Diem Charge 
on Freight Cars, 268 I.C.C. 659, the Com- 
mission ordered an increase in the per 
diem rate to accomplish these objectives. 
On complaint of railroads having a de- 
ficiency of car ownership and accus- 
tomed to rely heavily on their ability to 
utilize the equipment of other railroads, 
the order of the Commission was set 
aside. Palmer v. U.S., 75 F.Supp. 63. The 
court held that the Commission was 
powerless to fix per diem rates for regu- 
latory purposes. 

“The inadequacy of the Commission's 
powers could be remedied by amending 
the interstate commerce act, under 
which the Commission now has power 
to prescribe per diem charges, by provid- 
ing—(1) that such charges shall be fixed 
with due regard to the necessity of pro- 
viding an incentive to every railroad 
to procure and maintain a sufficient car 
supply, and (2) that during a shortage 
of equipment, or other car-service emer- 
gency, the current per diem charges 
shall be increased, substantially, as a 
means of encouraging more expeditious 
movement of existing equipment, and by 
way of partial reimbursement to the car 
owner for the loss which he suffers when 
his equipment is appropriated by other 
railroads. 

“In essence, I have just stated the 
essential provisions of S. 2030, introduced 
May 8, 1957, by Senator Magnuson, which 
I presented for your consideration earlier 
in my testimony. 

“The railroads for which I speak en- 
dorse this bill, S. 2030, as sound and 
constructive legislation, They believe that 
it constitutes a better approach to this 
problem than is presented by H.R. 3626. 


Magnuson Bill Favored 

“It will be observed that S.2030 is 
aimed at the attainment of twin ob- 
jectives, (1) an increase in the total car 
fleet of the railroads, to be brought 
about by making car ownership more at- 
tractive through the establishment of 
adequate and realistic per diem charges 
at all times, and (2) more expeditious 
movement of existing equipment, as well 
as more equitable treatment of car own- 
ers, to be accomplished by a surcharge, 
over and above the normal per diem 
charge, for the extra-valuable use of 
such equipment during a car shortage. 

“The first of these objectives has been 
discussed. It can and should be attained 
by a method so obvious, simple, and ef- 
fective that it should have been adopted 
long ago. 

“The second objective is more com- 
plicated, and more difficult of attain- 
ment. It can be argued that an increase 
in per diem charges during a car short- 
age will not expedite the movement of 
freight cars, or hasten their return 
home, because the user can still make 
money by using them at a rental twice 
or three times the normal charge. This 
argument has some substance—but it is 


nevertheless hard to believe that a 
doubled per diem charge, for example, 
would not, in some degree, operate to ex- 
pedite the movement of freight cars, be- 
cause that would be the only way to re- 
duce the incidence of the double charge. 
The same principle, applied to de- 
murrage charges, has been effective in 
bringing about quicker release of cars 
by shippers. In fact, the same court 
which held that the I.C.C. could not 
increase per diem charges during a 
car shortage, recognized the soundness 
of the principle that ‘any charge upen 
a time basis furnishes an incentive for 
prompt return of the property’ (Palmer 
v. United States, 75 F.Supp. 63, 68). 

“Be this as it may, simple justice sug- 
gests that the improvident railroad 
should not profit from its own wrong, 
when it takes from the provident car 
owner—not only the car itself—but also 
the profits resulting from its use.” 


Eastern Railroads’ Position 


Mr. Symes, arguing against increased 
per diem, said there was a desire on the 
part of the western and southern roads 
for “more per diem profit,” declaring: 

“These more prosperous roads appar- 
ently are not satisfied with their relative 
position, for they continue to seek legis- 
lation, such as the substitute here of- 
fered, which would impose further un- 
justified burdens on the carriers whose 
operations are more costly solely by rea- 
son of their location in the transporta- 
tion network. 

“I have never heard any of Mr. Mar- 
tin’s roads advocate a reduction of the 
per diem rate during periods of car 
surpluses—and I am sure that makes 
about as much sense in transportation 
economics as their present proposal.” 

He said at another point that permit- 
ting the Commission to fix per diem on 
“factors in excess of true ownership 
costs and profit” would permit “rail- 
roads favorably situated to profiteer at 
the expense of other, less fortunate 
roads.” , 


He added that “to assess upon the 
terminating line a charge in excess of 
the fair ownership cost of these cars 
would be to unjustly charge them a pen- 
alty for conditions which are essen- 
tially beyond its control, and are due to 
the fact that the origin line has given 
it a shipment which is subject to deten- 
tion ana delay despite the most diligent 
efforts of the terminating carrier.” 


Reasons for Car Purchases 


Mr. Symes declared that instead of a 
“per diem incentive” railroads should buy 
freight cars on the basis of “a revenue 
urge and pressure from shippers on your 
line.” 

He said that it was “apparent” that a 
road might own more cars than its fair 
share “and still be a deficit per diem 
line,” and he added: 

“It is equally apparent that the roads 
which are,supporting this proposed legis- 
lation hope to benefit from the inequities 
which will necessarily result. 

“If you get away from the ‘traffic urge’ 
of owning equipment and substitute the 
‘per diem urge’,” he said, “you will even- 
tually find an economic problem in rail- 
road transportation that could be dis- 
astrous—both in the ownership of freight 
cars and in a costly movement of empty 
cars.” 

Mr. Martin had told the subcommittee 
that in his view a proper car ownership 
ratio of a railroad would be the number 
of cars it would have to own to handle its 
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traffic if interchange points and joi): 
routes did not exist. 

Criticizing this standard, Mr. Symes a: - 
clared that “it doesn’t take much pra: - 
tical understanding of railroad operati 
to see that this kind of thinking abo: 
the adequacy of car ownership and the 
problems of car distribution is what we 
have been striving for countless years 
to get away from in the railroad in- 
dustry.” 

“If railroads were to own cars in ac- 
cordance with Mr. Martin’s formula, 
Mr. Symes said, “the excess equipment 
and empty mileage which would result 
would render the performance of rail- 
road transportation so expensive as to be 
prohibitive.” 

He then gave the subcommittee hi 
formula for car ownership, as follows 

“A railroad should own sufficient 
freight car equipment, by proper classes 
to protect anticipated peak loading that 
will originate on its line, with due re- 
gard to short-line and terminal rail- 
roads dependent on it for car supply 
and taking into consideration foreign 
cars which will be released on its line 
and which can be reloaded in accordance 
with car service rules—and I might adc 
that this formula for car ownership has 
been generally used by the Association 
of American Railroads in determining 


the proper car ownership of each rail- 
road.” 


Congressional Investigation 
Asked on I.C.C.’s Decision 
In Central of Georgia Case 


A congressional investigation of 
the Commission’s approval of acqui- 
sition by the St. Louis-San Francisco 
Railway Co. of direct control of the 
Central of Georgia Railway Co. 
through stock ownership, was pro- 
posed on July 22 by Representative 
Karsten, of Missouri. 


In a letter to Representative Harris, 
of Arkansas, chairman of the House in- 
terstate and foreign commerce com- 
mittee, Mr. Karsten called the I.C.C 
decision—delivered for the Commission 
by its finance division on July 19—‘one 
of the most flagrant abuses of power I 
have ever seen.” 


Mr. Karsten said that the language 
of the decision itself showed two things 
(1) That the St. Louis-San Francisco 
“did not” obtain the required advance 
approval of the Commission before ac- 
quiring a controlling interest in the 
Central of Georgia and (2) that the 
cost of buying Central of Georgia stock 
was financed by the St. Louis-San 
Francisco “in large measure” from the 
proceeds of mortgage bonds earlier ap- 
proved by the LC.C. “for other pur- 
poses.” 

On July 24, a staff member of the 
legislative oversight subcommittee of the 
committee—the special subcommittee ar- 
ranging a full-scale inquiry into actiy'- 
ties of regulatory agencies—said t'° 
subcommittee was conducting a p:° 
liminary inquiry into the case. He sa! 
the complaint of Mr. Karsten was be!’ 
studied at the direction of the st: 
committee’s chairman, Representat.’ 
Moulder, of Missouri. 
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t. fimance “various capital improve- 
nents.” 

Representative Karsten said that the 
report of the Commission noted that 
control of the Central of Georgia had 
been obtained by the St. Louis-San 
Francisco “without securing the required 
authorization from us and thereby vio- 
lated the provisions of section 5(4) of 
the act.” 

“Notwithstanding this admitted viola- 
tion of law,” Representative Karsten told 
Mr. Harris, “the report approved the 
actions of the St. Louis-San Francisco 
Railway Co. and seeks to grant absolu- 
tion for their failure to comply with the 
terms of the statute.” 

He quoted the report as saying that 
Frisco’s violation of the act, described 
above, while not to be condoned, is not 
necessarily a bar to the granting of such 
appropriate authority under its appli- 
cation as will be consistent with the pub- 
lic interest.” (See story on page 37.) 


Financial Aspects 


Turning to the financial aspects of 
his complaint, Representative Karsten 
wrote: 

“Prior to filing the application, the 
St. Louis-San Francisco Railway Co. 
came to the Interstate Commerce Com- 
mission and asked the same division for 
permission to issue and sell $19,500,000 
worth of first mortgage bonds. 

“It told the Commission it was going 
to use the money for various capital 
improvements. A list of the proposed 
improvements was submitted and it con- 
tained a number of items including a new 
freight yard at Memphis, Tennessee, and 
improvements of facilities at Springfield, 
Missouri. 

“Instead of using the money for capital 
improvements as they promised, the St. 
Louis-San Francisco Railway Co. used it 
to finance its purchases of Central’s 
stock.” 

Mr. Karsten said the Commission’s re- 
port said that the stock purchases were 
financed “in a large measure” from the 
proceeds of the sale of those bonds “upon 
representations that such funds were 
needed for other purposes.” 

“After the application was filed,’ Mr. 
Karsten continued, “The St. Louis-San 
Francisco apparently became worried for 
they put the Central stock in the hands 
of a trustee.” 

He said the Commission’s report raised 
the question of whether the trustee ar- 
rangement was “effective for that pur- 
pose” but added that “in view of our 
action herein, consideration of the ef- 
fectiveness of the instant trust agree- 
ment would serve no useful purpose.” 


‘Flagrant Abuse’ of Power 


“The action of the Interstate Com- 
merce Commission,” Mr. Karsten said, 
s one of the most flagrant abuses of 
power I have ever seen. 


“There has been a tendency in recent 
ears for regulatory agencies to take 
1e law into their own hands and that 
is exactly what the Interstate Commerce 
ommission did in this instance. Con- 
gress established these agé@ncies in the 
public interest. Instead of protecting 
and safeguarding the public interest, 
tiey are becoming servants of special 
privilege. They openly defy acts of Con- 
gress and take it upon themselves to alter 
the law to fit the circumstances. I 
believe we have reached the point where 
Congress can no longer tolerate such 
actions.” 

Representative Karsten said the con- 
fressional investigation he proposes 


should determine the answers to these 
four questions: 

“1. Whether the application of the St. 
Louis-San Francisco Railway Co. was 
filed late to avoid public notice in order 
that the stock of the Central of Georgia 
Railway Co. could be bought more 
cheaply. 

“2. Whether the St. Louis-San Fran- 
cisco Railway Co. received permission to 
sell the bonds by misrepresenting the 
facts. 

“3. Whether the voting trust was valid 
or whether it was simply a subterfuge. 

“4. Whether the Interstate Commerce 
Commission has any authority to ignore 
acts of Congress which were passed to 
protect the public.” 

Mr. Karsten told Representative Harris 
that he felt “very strongly about this 
matter.” “In my opinion,” he said, “un- 
less Congress takes action, in the future 
we can expect more brazen abuses of 
power than this outrageous example.” 


St. Lawrence Seaway Funds 
Bill Signed by Eisenhower 


President Eisenhower has signed into 
law (P.L. 85-108) a bill (H.R. 5728) au- 
thorizing the St. Lawrence Seaway De- 
velopment Corp. to borrow an additional 
$30 million from the U.S. Treasury to 
finance construction of the American 
part of the U.S.-Canadian seaway. 

The bill, which boosted the corpora- 
tion’s total borrowing authority to $140 
million, also provided that the corpora- 
tion might defer interest to the Treasury 
but must pay interest, compounded 
semi-annually, on any interest deferred 
after June 30, 1960 (T.W., July 6, p. 63). 

The measure also clarified some of the 
duties of the corporation and provided 
that any further increase in the seaway 
cost over a million dollars must be justi- 
fied to the public works committees of 
Congress. 


LABOR NEWS 


Dispute Settled, Drivers 
For R.E.A. in Seven Cities 


End 88-Day Strike July 22 


The National Mediation Board 
announced, late July 18, at New 
York City, settlement of an 88-day 
old strike of the Teamsters’ Union 
against the Railway Express Agency 
at Chicago, Ill, Cincinnati and 
Cleveland, O., Newark, NJ., Phila- 
delphia, Pa., San Francisco, Cailif., 
and communities adjacent to some 
of those cities. 

The new contract runs to October 31 
1959, according to the announcement. 
It provides for increases in wages and 
in health and welfare benefits aggregat- 


ing 29 cents an hour over the period of 
the contract. Additionally, it provides 


- for semi-annual cost-of-living adjust- 


ments, A result of this provision would 
be an increase of 3 cents an hour, ef- 
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fective on the return of the employes 
to work, said the N.M.B., adding: 

“The initial increase under the con- 
tract, amounting to 15 cents an hour, 
was made effective as of January 16, 
1956, a month after the Teamsters’ Un- 
ion filed its initial demands for changes 
in its existing contract with the express 
agency. The increase is composed of a 
2%2-cents-per-hour parity increase, a 
2'2-cents-per-hour payment in lieu of 
increased health and welfare benefits in 
this amount until such benefits can be 
instituted, and a 10-cents-per-hour wage 
increase. 

“Subsequent increases provided for are 
7 cents per hour effective November 1, 
1957, and 7 cents per hour effective No- 
vember 1, 1958. 

“The Mediation Board has been ad- 
vised that in an effort to restore ex- 
press service to a normal basis at the 
earliest possible date, embargoes are 
being lifted initially on rail express ship- 
ments to the seven cities and adjacent 
communities so that traffic can start 
flowing to those areas for delivery on 
July 22, 1957, when the employes are 
returning to work in those cities. Em- 
bargoes on outbound shipments from 
those points will be removed effective at 
12:01 a.m., July 22, at which time the 
embargoes on air express also will be 
lifted.” 


B.L.E.-Railroad Agreement 
On Wage Pact Accepted 


By Union’s Local Chairmen 


A “package wage settlement” pact, 
on which representatives of the 
Brotherhood of Locomotive Engi- 
neers and the nation’s major rail- 
roads had previously reached agree- 
ment, was signed late July 18, in 
Chicago, by members of the national 
wage committee of the B.L.E. and 
members of the carriers’ national 
conference committee. 


Agreement between top labor and man- 
agement leaders on the “package settle- 
ment,” covering a three-year period, with 
increases in terms of percentages rather 
than the cents-per-hour embodied in the 
“pattern” adopted as a basis for settle- 
ment with other rail employe unions, had 
been announced by the National Media- 
tion Board, on July 2, at Chicago. At 
that time, it was reported that the 
agreement would have to be submitted 
to the association of general chairmen 
of the engineers’ brotherhood (T.W., 
July 6, p. 34). 

Acceptance of the pact by the union’s 
local chairmen was described as a “suc- 
cessful departure from the so-called 
pattern settlement for the railroad indus- 
try, and recognition of the need for a 
skill differential for locomotive engi- 
neers” by Guy L. Brown, grand chief 
engineer of the brotherhood. The agree- 
ment provides pay increases aggregating 
13 per cent for the locomotive engineers, 
over a three-year period. A 6 per cent 
increase was made retroactive to Novem- 
ber 1, 1956. Additional increases of 3.5 
per cent will become effective November 
1, 1957, and November 1, 1958. The set- 
tlement also contains a cost-of-living 
escalator clause providing a cent-an-hour 
boost every six months for each half- 
point rise in the government’s consumer 
price index. The agreement also contains 
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a clause preventing further increases or 
decreases before November 1, 1959, as 
well as paid holiday options. 

According to the B.L.E., the “national 
pattern” accepted earlier by all other 
rail unions, as applied to engineers’ 
rates, would have meant a total increase 
of only 11.4 per cent in the three years. 


The B.L.E. says that the combined 
retroactive features of the agreement 
will mean back pay of $250 to $500 for 
each engineer who worked during the 
period of retroactivity. 


In money amounts, says the B.LE., 
engineers in through-freight service will 
receive $1.16 more per day on top of 
basic rates, retroactive to November 1, 
67 cents per day more next November, 
and 67 cents in 1958, for a total increase 
of $2.50. Passenger train engineers, it 
Says, will receive $1.01 per day the first 
year, 58 cents the second, and 59 cents 
the third, for a total of $2.18. Basic 
daily rates for six and seven-day yard 
service will climb $1.12 the first year, 
66 cents the second, and 65 cents in the 
last, according to the B.L.E. For five- 
day yard service, the increases are $1 21, 
70 cents and 70 cents, it says. 

The brotherhood claims that about 
45,000 engineers are covered by the 
agreement. 


TRANSPORTATION 
STATISTICS 






735 New Locomotive Units 
Installed in Six Months 


Class I railroads in the first six 
months of 1957 installed in service 1735 
new locomotive units compared with 785 
in the same period in 1956, the Associa- 
tion of American Railroads has an- 
nounced. 


“Of the total number placed in service 
in the six-month period this year, 731 
were diesel-electric and four were elec- 
tric units,” the A.A.R. said. “In the 
same period last year, all were diesel- 
electric units. 

“Class I railroads installed 125 diesel- 
electric units in June compared with 119 
in May this year and 124 in June 1956. 

“New locomotive units on order on 
July 1 totaled 462, of which 432 were 
diesel-electric and 30 were gas turbine- 
electric units. Class I railroads on July 
1, 1956, had 796 new locomotive units on 
order, of which 769 were diesel-electric, 
15 gas turbine-electric and 12 electric 
units.” 


Freight Car Supply Report 


U.S. railroads reported an average daily 
surplus of 22,616 freight cars and an 
average daily shortage of 1,858 freight 
cars for the week ended July 13, as com- 
pared with a surplus of 29,035 cars and 
a shortage of 1,270 cars, on an average 
daily basis, for the week ended July 6, 
according to the car service division of 
the Association of American Railroads. 


The surplus for the latest period was 
made up of 8,563 plain box cars, 419 auto 
box, 312 gondola, 7,199 hopper (includes 
1,537 covered), 1,123 flat, 1,757 stock, 
2,246 refrigerator, and 997 miscellaneous 
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cars. The shortage for that period co - 
sisted of 1,069 plain box, 11 auto box, 4 
gondola, 317 hopper (includes 16 « 
ered), 27 flat and 18 miscellaneous ca 
There were no shortages of stock 
refrigerator cars reported. 


May Intercity Truck Tonnage 
Same as That of Year Ago; 
Year’s Total Below 1956 


The volume of intercity genera 
freight transported in May by truck 
was on a level with that hauled i: 
May, 1956, but was up 2.7 per cent 
over the volumne transported in 
April, 1957, it was announced July 
22 by the research department of 
the American Trucking Associations 
Inc. 


The department also reported that 
tonnage hauled in the first five month: 
of this year was down 0.8 per cent fron 
the like period of 1956. The departmen: 
added: 

“The data are based on the researc! 
department’s regular survey of Class | 
and II intercity common carriers of gen- 
eral freight. Unadjusted monthly figures 
cover the operations of close to one- 
third of all carriers in this group. The 
354 operators included in the survey 
transported 4,829,804 tons of intercity 
general freight during May, 1957, com- 
pared with 4,827,484 tons during May 
1956, and 4,704,320 tons in April, 1957 

“Although the volume of May, 1957 
tonnage was approximately the same as 
that of May, 1956, for the nation as a 
whole, seven of the country’s nine geo- 
graphical regions experienced gains for 
the period and only two registered losses 
These two regions, Middle Atlantic and 
Central, with losses of 0.7 and 3.6 per 
cent, respectively, accounted for over 
one-half of total tonnage, however. 

“Gains in the seven regions for Maj 
of 1957 over 1956 were 6.7 per cent i 
the Southern, 3.9 per cent in Rocky 
Mountain, 2.3 per cent in the South- 
western, 1.7 per cent in the Northwestern 
1.5 per cent in the Pacific, 1.4 per cen! 
in New England and 0.8 per cent in th: 
Midwestern Region. 

“During the first five months of 1957 
the 354 carriers transported 23,294,46i 
tons of intercity general freight, com- 
pared with 23,487,271 tons during the 
same 1956 period.” 

Tonnage figures for May by region: 
were given as follows: 

New England, 30 carriers—260,414 tons 
in 1957, 256,830 tons in 1956, up 1.4 per 
cent. 

Middle Atlantic, 68 carriers—895,12i 
tons in 1957, 901,421 tons in 1956, dows 
0.7 per cent. 

Central, 111 carriers—656,591 tons 
1957, 1,718,072 tons in 1956, down 3.6 pe 
cent. 

Southern, 49 carriers—681,811 tons 1 
1957, 639,228 tons in 1956, up 6.7 per cent 

Northwestern, 19 carriers—341,781 tons 
in 1957, 336,103 tons in 1956, up 1.7 pel 
cent. 

Midwestern, 22 carriers—269,393 tons i! 
1957, 267,355 tons in 1956, up 0.8 per cent 
Southwestern, 17 carriers—427,608 ton 
in 1957, 418,035 tons in 1956, up 2.3 pe! 
cent. 


Rocky Mountain, 16 carriers—98,44 
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tons in 1957, 95,237 tons in 1956, up 3.9 
per cent. 

Pacific, 22 carriers—198,136 tons in 
1957, 195,203 tons in 1956, up 1.5 per cent. 


Rail Revenue Freight Total 
Falls in April From 1956 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, 
totaled 51,872,672,000 in April, compared 
with 53,504,740,000 in April, 1956, and 
amounted to 204,741,655 for the four 
months ended with April, 1957, as com- 
pared with 212,209,014,000 for the four 
months ended April, 1956, according to 
a compilation by the Commission’s 
Bureau of Transport Economics and 
Statistics of revenue traffic statistics of 
those roads, statement M-220. 

Revenue tons carried in April, 1957, 
amounted to 217,238,988, as against 223,- 
690,169 in April, 1956, and 822,383,541 for 
the first four months of 1957 as com- 
pared with 862,734,370 in the first four 
months of 1956. Freight revenue totaled 
$758,803,499 in April, 1957, as compared 
with $748,672,315 in April, 1956, and $2,- 
955,225,224 in the first four months of 
1957, as against $2,906,627,567 in the 
same period of a year ago. 

The number of revenue passengers car- 
ried totaled 35,326,735 and passenger rev- 
enue amounted to $59,681,198 in April, 
1957, as compared with 36,496,463 revenue 
passengers and $60,096,963 in passenger 
revenues in April, 1956. For the four 
months ended with April, 1957, revenue 
passengers carried totaled 139,666,287 and 
passenger revenues amounted to $241,- 
117,058, as compared with 143,847,028 
revenue passengers carried and $242 075,- 
538 in passenger revenue in the first 
third of 1956. 


Freight traffic averages for April, 1957, 
compared with April, 1956, were as fol- 
lows: 

Miles per revenue ton per road, 238.8 
and 239.2; revenue per ton-mile, 1.463 
cents and 1.399 cents, and revenue per 
ton per road, $3.49 and $3.35. 


For the four months ended with April, 
1957, compared with the like 1956 period, 
freight traffic averages were, respectively: 


Miles per revenue ton per road, 249 
and 46; revenue per ton-mile, 1.443 cents 
and 1.370 cents, and revenue per ton 
per road, $3.59 and $3.37. 


Carloadings in Canada Fall 
8.2% in Seven-Day Period 


Cars of revenue freight loaded on 
Canadian railways totaled 74,643 in the 
seven-day period ended July 7, a decrease 
of 8.2 per cent from the 81,284 cars loaded 
in the corresponding period of 1956, ac- 
cording to the Dominion Bureau of 
Statistics, Ottawa, Canada. 


The principal commodities transported 
in reduced amounts were grain, 4,966 
(versus 8,483 in 1956); non-ferrous ores 
and concentrates, 2,451 (3,615); building 
sand, gravel and crushed stone, 4,301 
(4,982); lumber, timber and plywood, 
3.666 (4,374), and merchandise, L.CL., 
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11,267 (11,795). Carloading increases we) 
reported in coal, 4,375 cars (versus 3,905 
and iron ore, 8,512 (7,908). 

The bureau said loadings were dov 
5.4 per cent in the east, fro m54,903 
51,955 cars, and were down 14 per ce 
in the west, from 26,381 to 22,903 
51,955 cars, and were down 14 per ce 
in the west, from 26,321 to 22,688. R 
ceipts from connections were down fro: 
26,035 to 25,859 and were down in t) 
west from 4,184 to 3,972. 

Carloadings from January 1 to July 7 
totaled 2,011,250, a decline of 7.9 per cent 
from the 2,183,440 in the like period of 
last year, the bureau said. 


Forwarders’ Revenue Rises 
In First Quarter Over ‘56 


Freight forwarders having gross reve- 
nues of $100,000 or more a year had 
transportation revenue of $104,868.77! 
in the first three months of 1957, a 
compared with $100,709,623 in the first 
quarter of 1956, according to a compila- 
tion issued by the Commission’s Bureau 
of Transport Economics and Statistics 
statement Q-950. 

The statement showed transportation 
purchased as $77,681,844 for the initial 
three months of this year and total 
operating revenues as 23,127,331. For 
the first three months of 1956 these 
figures, respectively, were $75,603,606 
and $25,895,922. 

For the first quarter of this year 
total operating expenses were $25,487,- 
856, compared with $24,419,962 in the 
Same period last year. Revenue from 
forwarder operations in the 1957 period 
amounted to $2,639,475, compared with 
$1,475,960 in the like period of 1956. 

Net income after fixed charges and 
provisions for income taxes was $1,468,- 
457 in the 1957 quarter as against $690,- 
346 in the 1956 quarter. 

In the first three months of 1957, 
freight forwarders received 1,082,441 tons 
of freight from shippers and 6,074,650 
shipments from shippers. In the cor- 
responding period of 1956 those totals 
were 1,158,974 tons and 6,395,802 ship- 
ments. 


1,154 Ships in Active U.S. 


Merchant Fleet on July 1 


There were 1,154 vessels of 1,000 gross 
tons or more in the active oceangoing 
US. merchant fleet July 1, according 
to the “Merchant Marine Data Sheet, 
released July 23 by the Maritime Admini- 
stration. This was six fewer than the 
number active June 1, the M.A. Saic 
adding: 

“There were 163 government-owned 
and 991 privately owned ships in activ: 
service. These figures did not inclu 
privately owned vessels temporarily i: - 
active, or government-owned vessels em- 
ployed in loading grain for storage. Tt 
also exclude 48 vessels in the custc 
of the Departments of Defense, Sti’ 
and Interior. 


“There was a decrease of 13 acti\e 


and an increase of eight inactive vess@ls 
in the privately owned fleet. One 
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we ghter and four tankers were sold 
90 ign, and one freighter was converted 

, tanker, making a net loss of five in 
dov total number of privately owned 
03 ys 


oo, rhe Maritime Administration’s active 

wl eet increased by seven as vessels were 

ro igned from the reserve fleet for bare- 4 
a it charter by private companies. Its ; 


nactive fleet decreased by four, as four 
. Navy-owned vessels were placed in the 
rve fleet and one was turned over Weans 
uly the Navy. This made a net decrease 
cent f two vessels in the total merchant 


bol Mtet aettee 4 pee ye 2 He ; . / 
od of Breet, active and inactive, which num- | ba) cam ogg. 


rhere were no orders for new ships 
ed and no ships delivered during the 










es nth, leaving the total of merchant 
angoing ships being built or con- 
ted at 119.” 

reve- Fad 

r ha F 

68,771 FI.C.C. Issues Major Part 

4 a 


Mr. John T. Rossetti, President 
Rossetti & Rossetti, Chicago 


» frst FOF Yearly Statistical Report 
npila- 
ane rhe Commission has announced the ~ 


tistics iblication of the major portion of part 
I of the seventieth annual report of 


Complete dockside facilities, two 


days sailing closer to the Far East 
Transport Statistics in the United  . 


tation m : ... connections with nine major air- 
initial | S¢ates” for the year ended December 31, lines, four transcontinental rail- 
total §°”°° : . roads, more than 100 truck lines 
. For This part covers the railroads, their to all North America, plus intelli- 
these lessors, and proprietory companies,” the gent aid in solving marketing 
603.606 | Commission said. Included are _ the colthiha Vahianh teal 6 
stracts of reports of individual class I problems. You get them all at the 
af iilroads, summaries of balance sheets, enterprising Port of Seattle. 
. roa. me accounts, revenues, expenses, 
“sy the tistics and equipment. Summaries of 





fren 1come, revenue and expenses of class I AGES CEE \canneene 
rom frailroads by class of service are also : ; pac ot 
, a luded. Summaries of data formerly Achieve maximum distribution economies with 


cluded in section A-I are now found he Problem = os : nine é - 
58 : . minimum handling in importing gift wares and dinner- 
996. tables 158 through 166, which are a § ve 55 
2s and §part of the present release. | ware from Japan for United States markets. 





51,468,- The release comprising 301 pages and 
, $690,- BF representing over 50 per cent of railroad * Phy 

tatisties published by the Commission Utilize Foreign Trade Zone *5, Port of Seattle, for 
f 1957, §' part I is issued well ahead of the | intermediate warehousing and redistribution to Pacific 


41 tons ite of release last year of similar data s : 
074.620 or 1955. It continues the loose-leaf plan e 0 ution | Coast, Canada and South America. Take advantage 
e cor- publication initiated two years ago | of shorter sailing time and faster land carrier service 


aif E. R. Jelsma, director, Bureau of , , mate . 
totals ’ , ; are me P _W 
» ship- §/'ansport Economics and Statistics. to main warehouse in Chicago and the Mid-West. 


Additional portions and parts of an ine ii mn 
insport Statistics in the United States Mr. John T. Rossetti, Rossetti & Rossetti, Inc. 
| be released upon completion.” . aces : 

president, says: “With warehouses in Japan and 
Chicago, we have found Seattle’s Foreign Trade Zone 
especially advantageous as an intermediate warehous- 
ing and redistribution center for all Western market 
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angoing areas, Canada and South America. The shorter water 
cording route and excellent overland carrier service also speed 

t . ~s 
a shipments to Chicago and the Mid-West with mini- 
er Milwaukee Road Scholarships mum delay and handling. 


rhe Milwaukee Road has awarded a 
t-owned 400 four-year scholarship to Michael Cilonppesng 
n acti { Shanahan, of Tacoma, Wash., whose | 
inclu her, James N. Shanahan, is an in- If you have a T - e aa oO ve T 
ily io- ector in the car department at Tacoma. marketing problem, | N 


sels em- \ second award of $1,200 has been made write direct to... 

e. Thes Lars E. Henriksen, of Bensenville, Il., | oO = a t ca A Y v L EE 
custo: 5 iose father, L. E. Henriksen, works in 

e sti ie railroad’s car department there. COMMISSION: 


Known as the J. T. Gillick Scholarship, 
annual awards honor the memory 


President; E. H. SAVAGE : 
| Vice-President: M. J. WEBER 


; = ‘icf. the late James T. Gillick, who retired Secretary: CLARENCE H. CARLANDER ) 
» Onen.. 1948 as vice-president of the railroad | General Manager: H. M. BURKE ; 
ster 62 years of service, and are made |  p ©. Box 1878, Seattle 11, Washington “PORTSEA” 4 
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ACADEMY OF 


New York—Philadelphia 


STREAMLINE 
YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 


Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 
coupon will receive prompt and 
courteous attention. 


ADVANCED 
TRAFFIC 


ddress in- 
Academy of Advanced Traffic ae agen A, = - ~g" yy Bm pe 
63 Vesey Street Market St. Natl. Bank Bidg., Market & Juniper 
New York 7, N.Y. 


Sts., Philadelphia 7) 
Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 


Name 





Address 





City 
ATW 3-23 


Zone State 
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to sons of employes of the Milwauk 
The successful contestants may atte 
the university or college of their choi 


Rail Traffic Men Are ‘Students’ 





Charles E. Summer, Jr. (left), assistan' 
to the director of the executive progran 
in business administration at the Gradu- 
ate School of Business of Columbia Uni- 
versity, talks things over with E. C. Ord- 


way (center), freight traffic manager 
northern territory, of the Souther: 
Pacific Co., and William K. Chapman 
freight traffic manager, Pittsburgh 
region, of the Pennsylvania Railroad Co 
in the course of the tenth session of 
Columbia’s executive program in business 
administration at Arden House in Harri- 
man, N.Y. The course began June 16 
and was to be completed on July 27 
Now in its sixth year, the executive pro- 
gram in business administration, part of 
the Graduate School of Business, is a 
six weeks course of study for senior 
executives conducted twice each year at 
Arden House on the Harriman Campus 
of Columbia University, 50 miles north 
of New York City. 


Air Transport Institute 
At A.U. to Begin Nov. 5 


Several airline executives will bé 
among about 30 lecturers who will par- 
ticipate in the eleventh Air Transporta- 
tion Institute of The American Univer- 
sity, November 5 through November 22 
according to an announcement by D! 
Hurst R. Anderson, president of the 
university. 

“Under the direction of Lewis C. Sor- 
rell, professor of transportation and di- 
rector of transportation institutes,” sai 
President Anderson, “this institute wil 
present an intensive curriculum in tht 
field of air transportation for present 
and future executives. The three weeks 
full-day programs will include seve! 
seminars on the organization of the a 
transportation system of the Unit 
States, 14 seminars on the operations «! 
the airlines (including advertising a 
sales, accounting, financing and for:- 
casting), and six seminars on air trans- 
port and government relations. In adci- 
tion to the seminars, the students w)!! 
attend hearings before the Civil Aero- 
nautics Board and undertake a field t 
to the Washington National Airport.” 

Dr. Anderson said that W. J. McN®)! 
Assistant Secretary of Defense (Comp- 
troller) of the Department of Defense 
would speak at a special session of the 


institute, and that E. Marion Johnson, 
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rector, planning and research, of Delta 
Air Lines, would discuss aspects of plan- 
ning and forecasting in airline manage- 
ment. There would be, he said, “some 27 
additional speakers,” including the fol- 
lowing: 

Myles E. Robinson, director, Bureau 
of Coal Economics, National Coal As- 
sociation; Walter H. Johnson, Jr., vice- 
president—passenger sales, American 
Airlines, New York City; Gil Bates, 
director of research, Air Transport As- 
sociation of America; C. F. Timmerman, 
director, air navigation traffic control, 
A. T. A. of A.; Joseph H,. FitzGerald, 
director, Bureau of Air Operations, Civil 
Aeronautics Board; Warner H. Hord, 
chief, Office of Carrier Accounts and 
Statistics, C.A.B.; D’Arcy Harvey, plan- 
ning officer, Civil Aeronautics Adminis- 
tration; Andrew Beverett, director, mar- 
ket research, United Air Lines, Chicago; 
Lewis C. Burwell, Jr., chairman of board, 
Overseas National Airways; Francis W. 
Brown, chief examiner, C.A.B.; Col. Al- 
lison C. Brooks, assistant deputy chief 
of staff for operations, Military Air 
Transport Service, and Robert P. Boyle, 
general counsel, C.A.A. 

“Most students attending the institute,” 
Dr. Anderson said, “will be junior ex- 
ecutives of companies engaged in air 
transportation and air transportation 
supply industries and junior officers from 
the military services. The institute is 
open to anyone interested in air trans- 
portation and capable of benefiting from 
the technical instruction. There are no 
educational prerequisites or age limits 
for participants. The American University 
issues a certificate to students who suc- 
essfully complete the institute.” 





Applications for admission and addi- 
tional information may be obtained from 
Mr. Sorrell, whose offices are in the 
university’s School of Business Adminis- 
tration at 1901 F Street, N.W., Washing- 
ton 6, D.C. 


Federal Transport Group 
To Offer Traffic Course 


Lewis A. Dille, of the legal staff of the 
Justice Department, has announced that 
the Federal Transportation Association, 
of which he is president, will offer, for 
the sixth consecutive year, a course in 
transportation and traffic management, 
beginning about September 16, in the 
club rooms of the Traffic Club of Wash- 
ington at the Willard hotel, Washington, 


Mr. Dille said that registration for the 
course should be completed by August 21 
and that information about the course 
could be obtained from him (his home 
address is 1011 Wildwood Road, Kensing- 
ton, Md.) or from W. E. Shipley, 3535 
Alton Place, N.W., Washington. 

Students enrolling in the two-year 
course will meet one night a week, ac- 
cording to Mr. Dille, the instructor. 
Another group, beginning the second 
year of the course, will meet earlier the 
same evenings, probably Monday’s at 
6 p.m. and the beginners’ group will 
meet at 7:30 p.m. One group recently 
completed a two-year course in trans- 
portation and traffic management under 
the auspices of the Federal Transpor- 
tation Association (T.W., May 11, p. 100, 
and June 8, p. 94). 


TRANSPORT SERVICES 
AND PRODUCTS 





Three-Wheeled ‘Motocart’ 
Designed for Intraplant Use 


A three-wheeled “industrial haul-all” 
described by its British manufacturer as 
“amazingly versatile and rugged” is being 
introduced in this country with the claim 
that it offers “the solution to intra- 
plant and intra-yard transportation prob- 
lems.” The name of the vehicle is 
““Motocart.” 

Speaking for the manufacturer (Linden 
Equipment Co.), the firm of Franklin 
Associates, of San Pedro, Calif., says that 
users of the “Motocart” assert that “it 
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“SERVICE IS 


OUR ONLY PRODUCT” 


GENERAL OFFICES: 650 NATIONAL CITY-EAST SIXTH BLDG., CLEVELAND 14, OHIO TELEPHONE: PRospect 1-6640 
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From New Orleans West, Dixie leads 










all others in barge tonnage. Why? Because 
the good word gets around, and 

more and more shippers know they 

can depend on Dixie. 


on the canal ! 


For lowest shipping costs . . . for prompt, 
expert handling . . . for meeting 

schedules . . . for performance — 

ears whatever your needs, 
you, too, can “Depend on Dixie!” 


Complete Inland Waterways bulk service. 
Common Carrier New Orleans West. 


DIXIE CARRIERS INC. 


HOUSTON NEW ORLEANS (Harvey) 
3400 Montrose P. O. Box 248 
JA 9-4853 Filmore 1-8533 


Symbol of 
Satisfaction £{ > 


REPRINTS... 


to Shippers to and from these Reprints of Traffic World feature 


TEXAS 
gulf ports 


HOUSTON 
TEXAS CITY 
GALVESTON 


and news material can now be 


obtained at nominal cost. 


Useful as sales aids, instructional 
materials and for informative 
purposes, Traffic World reprints 
are available in quantities from 
100 up, with attractive discount 


prices in the larger quantities. 


Write today to: 


Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 





THE ROAD OF PLANNED PROGRESS 
--.-GEARED TO THE NATION'S FUTURE 
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does the work of tractor, pickup, an 
dump-truck—all on one and a half ga 

lons of gasoline for a full eight-hov 

day.” In the photograph, a “Motocar 

is shown in the process of transporti: 

eight barrels of liquid chemicals. 

“Used with high success in Englan 
and Europe, Motocart has only recent! 
been available in this country,” the San 
Pedro firm says. “Revolutionary design 
of the Motocart provides it with several 
unique features that have consistent), 
enabled it to do many transportation 
jobs better and cheaper than conven- 
tional vehicles. 

“The ingenious mounting of the sturdy 
engine on the big front wheel gives th: 
Motocart a power unit that is extremely 
simple and highly efficient. Parts are 
reduced to a minimum with engine 
transmission and steering mechanism al! 
located in one area; and with such parts 
as drive shaft, universal joints, differ- 
ential, steering and transmission linkag« 
completely eliminated. 

“Because the Motocart pulls instead 
of pushes, it operates under conditions 
where other vehicles would founder 
Motocart easily pulls through mud, soft 
sand, and clay. Fully-loaded, it will 
climb a 25 per cent grade, without whee! 
spin, from a dead start... .” 


Two ‘Dual-Purpose’ Coaches 
Are Ordered by B. & O. 


The Baltimore & Ohio Railroad Co 
has announced it has ordered two dual- 
purpose,  sitting-sleeping “Siesta” 
coaches from the Budd Co. for its Co- 
lumbian train between Washington, 
D.C., and Chicago, Ill. Delivery is set 
for early next year. 

The railroad said the coaches would 
sleep 40 persons in 32 private air- 
conditioned rooms paired in duplex 
style. It said upper rooms were two 
feet above the aisle floor and that 
lower accomodations were at aisle level 
Each room, it said, would contain an 
upholstered chair for daytime travel, 
a bed more than six feet long with foam 
rubber mattress, private toilet facilities 
full length mirror, and “generous” lug- 
gage space. Among the new features, 
it added, would be a crib for infants to 
be suspended above the mother’s bed 
Single and double-room accommodations 
are priced at regular coach fares plus 
a “low” space charge. 


‘Longest’ C.T.C. Section 


The Milwaukee Railroad announced 
completion, July 24, of what it described 
as “the world’s longest section of cen- 
tralized traffic control operated by but 
one dispatcher.” The installation, ac- 
cording to the railroad, embraces an 
area in Iowa between the Mississipp! 
and Missouri rivers and between Gree 
Island, and Council Bluffs, a distance 
331 miles. 





New Hall's Transit Terminal 


Hall's Motor Transit Co. has a- 
nounced the opening of a terminal Jul) 
15 to serve the Washington, D.C. area 
The terminal is in Hyattsville, Md. 





New Warehouse for Bekins 


A $400,000 reinforced concrete ware- 
house has been constructed at Seattle, 
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al Wash., for the Bekins Moving and Stor- 
ga are Co., of Seattle, it has been announced 
hor py Claude Bekins, president of the com- 
car ny. The company said the two-story 
rtir puilding had 44,000 square feet of storage 
vea and that a ramp would be used 
play to load and unload directly onto the 
ent) second floor. 
» Sa - 


lesign . ° 

vera! # New Terminal, Maintenance 
ent] F bo 

ation § Shops Built by Buckingham 
— 4 new motor freight terminal, 240 feet 
mg and 80 feet wide, and a new truck 


_— maintenance establishment of the same 
emels length and width have been opened by 
5 are B ickingham Transportation, Inc., in 
ngine Rapid City, S.D., where Buckingham has 
= oll headquarters. The two structures 
parts Were built at a cost of about $750,000. 
liffer- In a section of its July 12 issue devoted 
nkage largely to the new terminal and main- 
tenance shops of Buckingham, the Rapid 
wie City Journal described the new buildings 
re and Buckingham Transportation, in part, 
smulien as follows: 
1 soft “Both buildings are on about 28 acres 
4 will land purchased by the Buckingham 
whee) @ interests. . . . The new terminal has 32 
j joors on the east and west sides where 
Buckingham trucks will arrive with 
argo. . . . Storage will be provided by 
h the 80-by-200-foot warehouse in the base- 
CNES FB ment. Perishable items will be stored 
n a small deep freeze room upstairs or 
1 larger cooler room adjoining it... . 
d CO The four Buckingham brothers 
dual- vorked their way through Chadron 
Siesta State Teachers College, Chadron, Neb., 
ta Ce vith a professed interest in becoming 
ington teachers. After operating a filling station 
Papen n Chadron during his last year in col- 
: ege, Earl began trucking fresh fruits 
eae ind vegetables from Denver to the Ne- 
»* ote braska city. The trucking venture proved 
duplex # * success, and as it expanded Harold, 
e tw Glenn and Oliver joined the company— 
that 20" extending into the Black Hills, 
» oneal Minneapolis, Minn., and Billings, Mont. 
Pe In the first full year of operation during 
toavel 1931 the company grossed $50,000. Last 
» foam ear Buckingham Transportation grossed 
cilities, B 22OUt $7 million—$2 million more than 
” lug. he previous year 
atures About 1936 the partnership was con- 
ants to § "erted to a corporation, with Glenn and 
's bed. § Oliver retiring from the transportation 
Jations @ ase and devoting their full time to 
5 plus §’2¢ Buckingham Wood Products Co. 
The Buckinghams . . . operate over 12,- 
830 miles of routes . . . [and] have 301 
highway trailers, 91 tractors to pull 
them, and 163 delivery trucks .. .” 
jounced a 
scribed |New Avis Rent-A-Car Manual 
Sg < Avis Rent-a-Car System has an- 
mn. ac- unced the issuance of the latest edi- 
ces at n of a manual containing 220 pages 
sissippi information concerning car rentals at 
Gree ore than 1,000 Avis locations in the 
ance of ited States and 36 other countries and 


ritories. Included in the manual, 

ich Avis says is “another step . . 

let the traveler know*in advance 
al at his trip will cost,” is a 48-page 
tion of maps and mileage charts. De- 


aS a els geld Boe. 

‘al Jul led are rental rates for cars. 

>. area eS 

a. lighting of Baggage Cars 

ns The Chicago & North Western Rail- 
ay has reported development of what 

. ware- @' terms a new electrical system for 

Seattle, F5ting of baggage cars, said to have 








marked advantages over conventional 
methods, for application to its cars not 
already electrified. C. J. Fitzpatrick, 
president of the C. & N. W. said that the 
electric lighting of baggage cars was a 
part of the railroad’s program of im- 
proving its passenger train equipment 
and service. The 12-volt system employs 
a@ new type of alternating current gen- 
erator driven directly, without the use of 
belts, from one of the car axles, accord- 
ing to Mr. Fitzpatrick. 


ADDITIONAL 
TRANSPORT ITEMS 





U. S. Rubber Continues 
ATA Foundation Support 


The United States Rubber Co. has an- 
nounced continuation of its support of 
the ATA Foundation, the research, edu- 
cation and public information agency 
for supplier cooperation with the truck- 
ing industry, with a $50,000 advertising 
program. 


“We are proud of our part in the in- 
dustry’s expansion and glad of this op- 
portunity to help foster among Ameri- 
can citizens everywhere an increased 
awareness and appreciation of the role 
of the professional truckman in their 
everyday lives,” said G. R. Cuthbertson, 
vice-president and general manager of 
the tire division of U. S. Rubber in pre- 
senting the check to the foundation. 


Dredging Project at Houston 


The Galveston, Tex., district office of 
the district engineer of the Army Corps 
of Engineers has announced that appli- 
cation has been made by the Harris 
County Houston Ship Channel Navi- 
gation District—the local government 
agency which operates the port facilities 
in the Houston area—for a dredging 
project on the site of three wharves and 
to construct wharves No. 18, 19 and 20 
at a site approximately five miles up- 
stream from the Washburn Tunnel at 
Houston. Protests must be received by 
the district engineer not later than 
July 30. 


Eazor Has New Steel Division 


Establishment of a separate division 
for the handling of steel and the ap- 
pointment of Louis DiEmidio as its 
manager have been announced by Eazor 
Express, Inc., which has its general of- 
fices at Pittsburgh, Pa. Robert C. Eazor, 
vice-president—operations, said the new 
division would “offer service between all 
direct points served by Eazor.” He said 
quarters at Pittsburgh. 


Pan American Cargo Record 


All its records for cargo eastbound 
across the Atlantic Ocean were surpassed 
in the two-week period ended July 6, 
Pan American World Airways has an- 
nounced. The airline said the new record 


. +169,840 pounds—was indicative of a 


“steady rise” in its eastbound transatlan- 
tic cargo loads this year. 
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Freight Lines, Inc. 
GENERAL OFFICES: DETROIT 9, MICHIGAN 


ROBERT B. GOTFREDSON, President 
Vi. 1-9400 








TAKE ADVANTAGE 
OF OUR EFFICIENT, 
DEPENDABLE SERVICE 


UNION PACIFIC 


RAILROAD 


OMAHA 2, NEBR. 
















‘ FOR 
“KNOW-HOW” 
SERVICE 


Along the 

Eastern 
Seaboard, it’s 
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How Long Will It Take to 


Pay Cost of St. Lawrence Seaway 
From Tolls to Be Collected? 


Here is a computation based on presently 
acceptable estimates of the level of the 
tolls and of traffic and operating costs 


By LEWIS W. BRITTON 


Any estimate of the time in which 
the cost of the St. Lawrence Seaway 
to the governments of the United 
States and Canada—including the 
construction cost, interest charges 
and annual operating and mainte- 
nance expenses—may be paid from 
tolls must necessarily be based on 
assumptions. 


The computations hereinafter present- 
ed and discussed indicate that it will 
take 52 years for the United States to 
pay off its portion of the cost, and that 
it will take 56 years for the Canadian 
government to pay off its greatly larger 
costs. In the making of these computa- 
tions, officials of the St. Lawrence Sea- 
way Development Corporation—the gov- 
ernment corporation set up by Congress 
to construct and operate the American 
portion of the Seaway—and officials of 
the Users Committee on St. Lawrence 
Seaway Tolls were consulted. The en- 
deavor was to develop assumptions 
which would be acceptable or which, at 
any rate, would give rise to no objection 
that the assumptions were unreasonable. 

For the purposes of these computa- 
tions, the original cost of the Seaway 
has been assumed to be the total pro- 
vided for the work of construction by 
the Canadian Parliament and the Con- 
gress of the United States as of July 20, 
1957. The US. corporation has now 
an authorized borrowing power of $140 
million, with the proviso that payment 
of $10 million, representing interest dur- 
ing the period of construction, will be 
deferred to June 30, 1960, when the cor- 
poration must begin to pay interest on 
that interest. 

The Canadian authority is now au- 
thorized to contract a debt of $320 
million. 

Hence, the figure of $460 million has 
been accepted for the original cost to 
be paid out of tolls, with the $10 mil- 
lion in interest added to the American 
debt in 1960. 

Differing rates of interest are being 
paid by the U.S. and Canadian seaway 


-—_— 


Aerial view above shows mainland portion of the 
Long Sault Canal and the Dwight D. Eisenhower 


" Lock. Below, 407,855 cubic yards of concrete 


has been placed to form the Grasse River Lock. 


units, and it has been assumed that the 
average for Canada will be 4 per cent 
and that the average for the US. will 
be 3% per cent. To those interest 
charges were added an estimated $2 mil- 
lion in annual costs of maintenance in- 
cluding replacements, and operation for 
the United States, and $4.7 million for 
those annual costs for Canada—a total 
of $6.7 million. 


Traffic and Tolls 


There must, also, be an assumption as 
to the volume of Seaway traffic. 

Dr. J. L. Hazard, a consultant for the 
St. Lawrence Seaway Development Cor- 
poration, in testimony before the Senate 
committee on foreign relations on June 
19, 1957, said that current studies indi- 
cated the Seaway tonnage would be “of 
the order of 34.8 million short tons in 
the year of 1960 and 53.4 million tons for 
the navigation season of 1964.” 

For the purposes of these computa- 
tions, it has been assumed that there 
will be traffic of one million tons in 1958, 
the first year of operation with the new 
channel depths, and 17 million tons for 
1959. With 348 million tons indicated 
by Dr. Hazard for 1960, and 53.4 million 
tons for 1964, a progressive increase in 
tonnage between those years has been 
assumed—39 million tons in 1961, 44 mil- 
lion tons in 1962, and 49 million tons for 
1963. The total of 53.4 million tons esti- 
mated for 1964 has been accepted as the 
capacity tonnage annually during the 
years when the total cost of the Seaway 
will be paid off by the collections of tolls. 

Finally, and for the purposes of these 
computations, with the understanding 
that any change will, of course, change 
the total period of time for paying off 
the Seaway costs, the ideas of the users’ 
Committee as to possible tolls have been 
adopted. It has been the position of 
that committee that Seaway tolls must 
be at a level low enough to attract traf- 
fic and that, if set at too high a figure, 
the tolls will discourage use of the Sea- 
way. 

Consequently, a toll rate of $1.25 a 
short ton for general cargo and a toll 
rate of 40 cents a short ton for bulk 
cargo have been used in estimating the 
amount of revenue expected to be pro- 
duced for the Seaway authorities in the 
years ahead. The tolls will be applied 
to the cargo tonnage in ships using the 
Seaway. 
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2010 


Total 





9,131,400 





*10 year period 


** Surplus 


Those figures have been applied to the 
generally accepted estimate that bulk 
cargo will constitute about 80 per cent, 
and general cargo about 20 per cent, of 
the total traffic on the Seaway. 


Also, since there is a difference in the 
investments of the Canadian and Amer- 
ican governments, the estimated revenue 
has been allotted to each country’s ac- 
count each year roughly on the ratio of 
each country’s share of the total con- 
struction cost—70 per cent to Canada, 
30 per cent to the US. 


First Year of ‘Profit’ 


These computations show that the first 
time in which an excess of revenues over 
interest and operating and maintenance 
charges will occur for the United States 
and Canada will be in the sixth year of 
operation, 1963. ‘They also show that 
there will be another year of profit, 1964, 
the first year for which Dr. Hazard pre- 
dicts the 53.4 million short tons of traffic. 

At the end of that year, the balance 
of the debt owed by the St. Lawrence 
Seaway Development Corporation (US.) 
will be $161,404,055. 

Beginning with the $140 million in- 
vestment in 1958, the debt rises to $150,- 
957,515 at the end of 1959. With the 
addition to the debt of the $10 million 
of interest during construction, the op- 
erations by the end of 1960 are expected 
to show a total debt of $162,290,228. 
In 1963, the first year in which a profit 
is expected, there will be $656,747 to 
apply to the debt, bringing it down to 
$162,836,188. In 1964, the first year in 
which, according to Dr. Hazard, Seaway 
traffic will total 53.4 million short tons, 
the amount over expenses to be applied 
to debt reduction will be $1,432,133. 


Revenues before 1963, the first year of 
profit, will not be sufficient in any year 
to meet interest charges and the cost 
of operation and maintenance. For the 
years 1958 through 1962, the accumu- 
lated deficit will amount to $23,492,935. 
With revenues in 1963 for the first time 
exceeding interest and other charges, 
there will be an estimated $657,747 for 


2,000,000 


460,776,600 106,000,000 | 202,414,806 














United States Canada 

Revenue Expense | Interest | Balance Revenue | Expense Interest | Balance 
Authorized Debt. . . .| 140,000,000 | 320,000,000 
1958 171,000| 2,000,000| 4,900,000! 146,729,000 399,000 | 4,700,000 | 12,800,000 337,101,000 
1959 2,907,000 | 2,000,000! 5,135,515, 150,957,515 6,783,000 | 4,700,000 | 13,484,040 |348,502,040 
1960 5,950,800| 2,000,000| 5,283,513 162,290,228 13,885,200 | 4,700,000 13,940,082 (353,256,922 
1961 6,669,000} 2,000,000| 5,680,158 | 163,301,386 15,561,000 | 4,700,000 | 14,130,277 |356,526,199 
1962 7,524,000| 2,000,000| 5,715,549 163,492,935 17,556,000 | 4,700,000 | 14,261,048 |357,931,247 
1963 (ist yr.of profit)] 379,000, 2,000,000| 5,722,253 | 162,836,188 19,551,000 | 4,700,000 | 14,317,250 |357,397,497 
1964 9,131,400} 2,000,000} 5,699,267| 161,404,055 21,306,600 | 4,700,000 | 14,295,900 |355,086,797 

Totals for fret 7 years 
of estimated traffic. | 40,732,200 | 14,000,000| 38,136,255 | 161,404,055 95,041,800 | 32,900,000 | 97,228,597 355,086,797 
1965-74 91,314,000 | 20,000,000| 53,925,047 | 144,015,102 213,066,000 47,000,000 | 137,213,786 |326,234,583 

| | | 
1975-84 91,314,000} 20,000,000! 46,785,166 | 119,486,268 213,066,000 | 47,000,000 | 123,357,675 |283,526,258 
1985-94 91,314,000 20,000,000 36,713,656, 84,885,924 213,066,000 | 47,000,000 | 102,847,247 |220,307,505 
1995-2004 91,314,000 20,000,000 22,506,798 36,078,722 213,066,000 | 47,000,000 72,486,802 |126,728,307 

2005-2009 45,657,000 | 10,000,000| 4,186,593, 4,608,315 |; 7100000 | 47,000,000 | 27,545,928 | 11,791,765** 





161,291 2,361,794** 











1,160,371,800 


































267,900,000 | 560,680,035 


Over-all Tonnage, Revenue, to First Year of ‘Demand’ Tonnage 


Tons of 

Freight Bulk 
1,000,000 800,000 
17,000,000 | 13,600,000 
27,840,000 
31,200,000 
35,200,000 
39,200,000 
42,720,000 


34,800,000 

39,000,000 

44,000,000 

49,000,000 | 
| 53,400,000 





application to the accumulated deficit, 
which will be brought down to $22,835,188. 

From 1964 onward, as shown in the 
table, the experience over 10-year blocks 
has been computed, except for the years 
2005 to 2009, inclusive. At the end of 
1984, for example, the debt (assuming 
reduction of it in the intervening years 
by the total amount of revenue in excess 
of interest charges—growing smaller year 
by year—and of operating and main- 
tenance charges will amount to $119,- 
486,268. 

At the end of the year 2009, as the 
table shows, the debt for the United 
States will have been reduced to $4,608,- 
315, so that in the year 2010 there will 
occur, under these assumptions, the first 
surplus, amounting to $2,361,794. 


Canadian Experience 


The computations show that at the 
end of 1964, the first year for which Dr. 
Hazard predicts that Seaway traffic will 
total 53.4 million short tons, the total 
debt of the Canadian Seaway Authority 
will be $355,086,797 since there will be, 
in that year, $2,310,700 above interest 
and operating and maintenance costs 
to apply to debt reduction. 


Beginning with the authorized invest- 
ment of $320 million in 1958, the Cana- 
dian debt rises to $357,931,247 at the end 
of 1962. The first year to show an excess 
of income over interest and maintenance 
and operating costs, 1963, shows a re- 
duction in the debt to $357,397,497, re- 
flecting the $533,750 available for debt 
payment in that year. 


10,680,090 


Bulk Gen’! | Total 
Revenue Revenue Revenue = 
$ 320,000 $ 250,000 570,000 
5,440,000 4,250,000 9,690,000 
11,136,000 8,700,000 19,836,000 
12,480,000 9,750,000 22,230,000 
14,080,000 11,000,000 25,080,000 
15,680,000 12,250,000 27,930,000 
17,088,000 13,350,000 30,438,000 


Some ‘Bench-Marks’ 


U.S.A. Canada 
First year of profit 1963 1963 


. 


Deficit before 
that year 


$23,492,935 | $37,931,247 
Deficit 1964—first : 
year total esti- : 
mated traffic $22,836,188 | $37,397,497 : 


First year amortiz- | 


ing original 
debt 1976 1976 





Yeor fully paid 2010 | 2014 


PUUUEREEUEEEEEEEEEEEOCEETECUREOTRENERER REET OER E ERE ROSE TORT 


On the assumptions on which the 
calculations were based, the Canadian 
deficit before 1963, the first year of 
profit, will amount to $37,931,247, and the 
deficit after that year will be $37,397,497 

The first year in which there will be 
any amortization of the original debts o-. 
the two governments will be in 1976. 


As in the case of the U.S. figures, the 
computations for Canada are shown /! 
10-year blocks after 1964, in the table 
above. At the end of 1984 the total 
debt will have been reduced to $283,52¢,- 
258. At the end of the year 2009, as te 
table shows, Canada will experience |(s 
first surplus, amounting to $11,791,755. 
and the entire debt will have been peid 
fully in 2014, involving a period of 
slightly more than 56 years. 


Thus, a minor adjustment upward in 
tolls, or downward in operating and 





July 27, 


mainten: 
full pay 
countries 
Since 
made as 
have in 
disagree! 
the acco 
As ind 
article, 
Worp h 
find som 
could be 
putation: 
moment, 
untenabl 
authoriti 
of tolls 
reached, 
be recast 
on, and 
which m 
of the t 
of traffic 


Lewis 
St. Lawr 
poration, 
foreign r 
19, 1957, 
cost of 1 
at $133 
with a “ 
based ol 
That est 
passage 
which be 
authorize 
rence Se 
ind emp 
struct, © 
ortion ¢ 
orporati 
to $105 
Treasury 
gether vy 
from pro 
jing ove: 

Mr. Ca 
that “ov 
ilso exp 
the origi 
million. 
we are 
will not 
aying « 
the colle 
vided for 

“We a 
basis of 
veloped 
investiga 
lish a te 
which w 
courage 

Asked 
he had y 
Statemen 

‘No; 1 
int, M: 
hem ou 
id our 
an cou 
celing t 


He in 
corporat 
its exact 
tLacts wi 
are in ft 
traffic 1 
finalized 


Mr. Cz 
costs wo 
including 
eration 

“With 











$888885)° 


ida 
3 


1,247 : 
7,497 


76 
14 


‘h =the 
nadian 
ear of 
ind the 
397,497 
will be 
lebts ©. 
1976. 

res, the 
own 

e table 
e total 
183 ,520),- 
, as the 
ence i(s 
791,79, 
en peid 
riod of 


ward in 
ng and 








July 27, 1957 


maintenance expenses, could bring the 
full payment of the debts of the two 
countries within the 50-year period. 

Since no final decisions have been 
made as to tolls, the US. authorities 
have indicated neither agreement nor 
disagreement with the figures used in 
the accompanying computations. 

As indicated at the beginning of this 
article, these are estimates. ‘TRAFFIC 
Wortp had no interest but to attempt to 
find some ground on which computations 
could be based, accepting for those com- 
putations the figures which, at the 
moment, were not rejected as completely 
untenable. When the U.S. and Canadian 
authorities have discussed the matter 
of tolls and an agreement has been 
reached, the estimates here given will 
be recast in the light of the tolls agreed 
on, and in the light of any changes 
which may be suggested in the nature 
of the traffic and in the total volume 
of traffic estimated. 


Recent Estimates 


Lewis G. Castle, administrator of the 
St. Lawrence Seaway Development Cor- 
poration, said in testimony at a Senate 
foreign relations committee hearing, June 
19, 1957, that the direct construction 
cost of the Seaway was now estimated 
at $133 million, and he compared that 
with a “preauthorization” of $66,815,000, 
based on costs as of December, 1952. 
That estimate was submitted prior to 
passage by the Ejighty-third Congress 
which became Public Law 358 and which 
iuthorized the creation of the St. Law- 
rence Seaway Development Corporation 
ind empowered this corporation to con- 
struct, operate and maintain the US. 
ortion of the Seaway. At that time, the 
orporation was authorized to borrow up 
to $105 million from the United States 
Treasury, provided that the debt, to- 
gether with interest, should be retired 
from proceeds of toll collections on ship- 
jing over a period of 50 years. 

Mr. Castle called attention to the fact 
that “our Canadian counterpart” was 
ilso experiencing major increases over 
the original 1952 cost estimate of $175 
million. He told the committee that 
we are confident that this increase 
will not prevent the corporation from 
aying out all its obligations through 
the collection of shipping tolls as pro- 
vided for in Public Law 358.” He added: 

“We are also confident that on the 
basis of the data which are being de- 
veloped as a result of our studies and 
investigations, it will be possible to estab- 
lish a toll structure of reasonable rates 
which will be economical and will en- 
courage traffic.” 

Asked by the committee chairman if 
he had prepared a table justifying those 
statements, Mr. Castle replied: 


‘No; we have not got those to that 








int, Mr. Chairman, where we can spell * 


hem out to you, but our studies so far 
id our understanding with our Cana- 
an counterpart ... would justify our 
eling that that can be accomplished.” 


Exact Costs Studied 


He indicated further that the U.S. 
corporation was now trying to establish 
its exact costs. He said that some con- 
Yacts were still to be let and that “we 
are in the midst of the study of our 
traffic volume, and that cannot be 
finalized at this time.” 


Mr. Castle estimated that U.S. annual 
costs would amount to $8 million, this 


including interest, amortization of debt, - 


operation and replacements. 
“With that $8 million figure and with 
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Here is a practical and economical, college level home- 


study course in transportation and trafic management, de- 
signed to give maximum training in minimum time—at the 
least expense. The course is equally suited for beginners 
wishing both basic background and advanced training; for 
traffic students with basic background but wishing advanced 
training; and for those already employed in the field wish- 


ing to review all or a portion of the principles. 


Tue course is based on the authoritative four-volume “Trans- 


portation and Trafic Management”, by William J. Knorst, 


Dean, College of Advanced Traffic, and includes 32 Practical | 


Problem Projects worked from a set of four Tariff Work- 
books. 


questions and 32 practical problem projects are analyzed, 


The eight written examinations, 9] sets of theory 


corrected, graded and commented on by a faculty of com- 


petent, experienced traffic men. 


Your inquiry will bring full details by return mail. 


College of Advanced Traffic 


22 West Madison Street © Chicago 2, Illinois 


Mr. A. E. Berendt, Registrar 
College of Advanced Traffic 
22 West Madison Street 
Chicago 2, Illinois 


Dear Mr. Berendt: 
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obligation whatsoever, and that no salesmen will call. 


Name 
FN TE RC I aS Ee TOS ST OS ES 
OL ee State 
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a projection which we feel very confide 

will reach 50 million tons within fi CC 
to 10 years, that should take us con 

pletely out of this,” he said. 

Mr. Castle agreed to furnish the con 
mittee with the bases for his estimat: 
of $8 million expenses and a 50-ye: 
“pay-out.” 

The difference between the results su; 
gested by Mr. Castle and those appea 
ing in the accompanying computatio: 
would indicate a difference in over-a!! 
interest paid (Mr. Castle estimated 
would average 3% per cent, but th: 
accompanying computations are based 
on an interest rate for the U.S. of 3 
per cent), a change in the consist of 
bulk and general cargo, or different 
toll rates. 

The computations in the tables repro- 
duced herewith are based on the esti- 
mates by Dr. Hazard (in material sub- 
mitted to the Senate foreign relations 
committee subsequent to Mr. Castle's 
presentation) that annual freight volume 
on the Seaway will grow to a total of 53.4 
million tons in 1964. 

After setting out that figure for 1964, 
Dr. Hazard said: 

“These figures do not differ substanti- 
ally from the findings of the 1954 traffic 
report in total (36.5 million short tons 
by 1959 and 52 million short tons by 
1965), but differ considerably in com- 
position of commodities. 


Consist of Traffic 


“It can generally be said that the 
traffic will start slower and build up 
more rapidly than initially anticipated. 
Iron ore is accountable for most of the 
change. The current study has had to v2 
deal with six ferrous mining projects 
that are in the developmental stage in 
eastern Canada in place of the one that 
was sufficiently well advanced to war- 
rant consideration of its potential traf- 
fic in 1954. The pace of metallic min- 
erals developed in eastern Canada has 
also required a revision upward of the 
1954 figure. Grain and coal estimates, V 





on the other hand, have had to be re- 
vised downward for the first few years 
of Seaway operation. General cargoes, 
forestry products and other bulk com- 4 
modities remain to be reexamined, and Ger 
in the absence of a 1957 revaluation 
the 1954 report figures have been used 

“The traffic report has made a con- LY 
servative and probably comprehensive 
approach. It has considered basically 
long-range resources and commodity 
projections, markets, and alternative 
modes of transport between. Relative 
rates and costs of competitive routes 
have been considered, including varying 
levels of tolls. The compatibility of each 
commodity to water shipment, the trade 
and market practice affecting commod- 
ity movements, and the service advan- 
tages and disabilities of alternate car- 
riers have been taken into account. 


“Most of the major bulk commodi' 
shippers have been personally inte 
viewed or contacted by mail for verific 
tion of findings. From this approach 
can be stated with all of the confide 
that fortuities of the future pern 
that the findings for the years indicat 
are conservative, and substantial grow 
in traffic can be foreseen for the ye 
beyond 1964.” F 

Dr. Hazard subsequently explain | . 
that the 53.4 million tons of traffic © 
1964 was “the traffic which can ex 
a demand for service through the rout: 
For the purpose of the accompanyin 
computations, that figure has been us° 
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as the average for the years following 
1964. As indicated elsewhere, a change 
in the tonnage would result in a change 
in the estimated time for paying off the 
cost of the Seaway. 


Users’ Committee Testimony 


Dr. N. R. Danielian, president of the 
yreat Lakes-St. Lawrence Association 
and chairman of the Users Committee 
on St. Lawrence Seaway Tolls, expressed 
before the Senate foreign relations com- 
mittee a doubt that costs could be re- 
captured by charging tolls. He stated 
the Users Committee’s conclusion as fol- 
lows: 

“We support such additional authoriza- 
tion of financing as is necessary to carry 
out the authorized purposes of the 
Wiley-Dondero bill, with the reserva- 
tion, however, that there is now ground 
for considerable doubt, in the minds 
of the committee members, that all of the 
additional costs already incurred, and 
proposed, by the United States corpora- 
tion, as well as the Canadian Authority, 
can be recaptured in tolls.” 

He said the users wanted to see the 
Seaway completed, but added that “we 
want to make it clear to the Congress, 
and the public, that in our opinion it is 
not going to be easy to achieve the 
complete repayment of principal, inter- 
est, operating and maintenance ex- 
penses within the 50-year period in the 
light of these rising costs.” 

“We would like the authorization to be 
approved by Congress with realistic ap- 
preciation of all the problems involved,” 
he said. “The economic issue is that 
due to the existence of the many com- 
peting routes available into and out of 
the Middle West, it may not be possible 
to charge toll rates high enough and, at 
the same time, retain a volume of traffic 
which will bring in revenues annually, 
beginning in 1959, in an amount variously 
estimated at from $23 to $28 million a 
year. 

“We fear that any attempt to set rates 
which are high enough, as a theoretical 
matter, to secure the needed revenues 
will curtail the traffic and thus defeat 
its purpose. _ 


Users’ Cost Estimate 


In the course of his testimony, after 
reviewing changes in the plans for con- 
struction by the American and Canadian 
authorities, Dr. Danielian said that the 
total cost to the two governments would 
be $416,675,000. He added: 


“Adding interest during construction 
of $10 million on the United States side, 
for which temporary deferment is being 
requested in the present bill, but which 
will be added to the rate base, and, 
possibly $32 million on the Canadian side, 
results in total obligations of the two 
corporations, as of 1959, of, roughly, 
$160 million. This compares with the 
estimated cost, including interest during 
construction, in 1953, of $288 million. 


“Calculating interest and amortization 
for the United States share at 3% per 
cent, and for the Canadian share of the 
p.oject at 4% per cent, over a 50-year 
period, we obtain annual interest and 
amortization charges of $22,139,000. Add- 
ing estimated operating and maintenance 
costs of $6,200,000, for the two corpora- 
tions, the estimated annual cost will be 
$28,339,000. This contrasts with the orig- 
inal estimates, back in 1953, of $14.6 mil- 
lion, on the basis of 3 per cent interest, 
and $16.5 million on the basis of 3% 
per cent interest.” 

When the Senate committee on for- 
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Historical Footnote on Seaway Costs 


On July 18, 1932, when a treaty between Canada and the United 
States for the construction of the “Great Lakes-St. Lawrence deep water- 
way” was signed, President Herbert Hoover issued a statement in which he 
said that the cost of a 27-foot waterway from the sea to all Canadian and 
American points on the Great Lakes would, “under the engineers’ esti- 


mates,” be about $543,000,000. 


Of that sum, he said, about $272,000,000 would be expended by the 


United States. 


President Hoover also said that the warterway would probably require 
10 years for completion, adding that in that time “normal growth of traffic 
in the nation will far more than compensate for any diversions from 
American railways and other American port facilities.” 

The State Department also issued a statement in which it gave the 
exact cost estimate of the Joint Board of Engineers as $543,429,000, and 
added it was thought that the United States would spend $272,453,000 of 
the total, while Canada would spend $270,976,000. 





eign relations reported favorably to the 
Senate S. 1174, to increase the debt 
authorization of the St. Lawrence Seaway 
Corporation from $105 million to $140 
million, it said: 

“The committee is as confident today 
as it was in 1953 when it reported the 
original authorizing legislation that the 
St. Lawrence Seaway is an economically 
sound project, and that it will result in 
economic benefits not only to the area 
immediately concerned, but also to the 
entire country. 


“The committee is equally confident» 


PERSONAL 


The promotion of Parr A. Bloom to 
director of traffic and mailing has been 
announced by Brown & Bigelow, of St. 
Paul, Minn. In the 
position, Mr. Bloom 
will be in charge 
of the company’s 
entire traffic and 
mail operations. 
He has been man- 
ager of the com- 
pany’s mail service 
and post office since 
1945. Before join- 
ing Brown & Bige- 
low he worked 21 
years for the Chi- 
cago & North 
Western Railway. 
He started with Brown & Bigelow in 
1943 as assistant traffic manager. 


P. A. Bloom 


William Volker & Co., of Burlingame, 
Calif., has announced the appointment 
of William G. Jackson as assistant gen- 
eral traffic manager. He has been head 
rate clerk since 1952 and prior to join- 
ing the company was an employe of the 
Santa Fe Railway Co. 


Edward D. Heilbrun has been ap- 
pointed director of traffic of the Budd 
Co., of Philadelphia, Pa., succeeding 
Charles J. Davitt, who has retired after 


that the Seaway is of importance to the 
national defense. 

“The committee rejects today, as it 
rejected in 1953, the claim that the Sea- 
way will be to the economic disadvantage 
of rail or other transportation routes, 
or to the disadvantage of Atlantic coast 
ports. In a dynamic, expanding economy, 
such as exists in the United States, in- 
creasing demand for transportation and 
other services necessitates increased basic 
facilities, and these new facilities take 
care of new demand; they do not dis- 
place existing facilities... .” 


40 years of service. Mr. Heilbrun has 
been traffic manager of the company’s 
Red Lion plant and formerly lectured 
at the Temple University evening school 
on industrial traffic management and 
transportation law. The company has 
also announced the appointment of 
John L. Yarnall as traffic manager of 
the Hunting Park plant and of E. L. 
Mark, as traffic manager at the Red 
Lion installation. 


A new traffic department has been 
established by Hewitt-Robins, Inc., of 
Stamford, Conn., under the manage- 
ment of Norman J. Rudell, who formerly 
was eastern traffic manager of Schenley 
Industries, Inc., having been associated 
with that company since 1936. 


CARRIERS 


Motor—— 


The appointment of Allyn N. Lock- 
wood as sales representative in the 
metropolitan area of Denver, Colo., has 
been announced by Ringsby Truck Lines, 
Ine. Mr. Lockwood has been in trans- 
portation activities 10 years. 


Pacific Intermountain Express has 
announced the appointment of Robert K. 
Davis as office supervisor at St. Louis, 
Mo.; the transfer of John McSweeny, 
district manager, on a special assignment 
to the general offices at Oakland, Calif.; 





TraFFic Wor» Mo” 2%) | 


the appointment of A. E. Kohl, who bh 
been St. Louis office supervisor, to distr 
manager, and the opening of a ne 
bureau at the general offices at Oakla: 
headed by Richard Fay, a recent grad 
ate of the University of California «t 
Berkeley. 


non 


Johnson Motor Lines, Inc., at Char- 
lotte, N.C., has announced the estab- 
lishment of a mid-town sales office in 
New York, N.Y. The company said its 
New York staff consisted of six textile 
specialists and five traffic specialists 
headed by A. W. Gregory, who recently 
was appointed eastern sales manager 
there. 


North American Van Lines, Inc., has 
formed the new position of manager oi 
foreign sales and has made John M. 
Metheany the manager, with headquar- 
ters at Fort Wayne, Ind. Mr. Metheany 
joined North American in 1950 to organ- 
ize the driver-training school. Most 
recently he was regional manager for 
North Dakota, South Dakota, Minnesota 
Iowa, Wisconsin and northern Michigan 
The new position, the company said 
would handle the increasing household 
goods moving business in this hemisphere 
and overseas. 





The opening of a new terminal a! 
Fresno, Calif., headed by Ralph Heflin, 
has been announced by Watson Bros 
Transportation Co., Inc., which also told 
of the appointment of Vince Strate as 
sales representative in Los Angeles, Calif 
Mr. Heflin had been manager of Western 
Truck Lines at Fresno. 


A manager of claims and over, short 
and damage, Marshall R. Sawyers, has 
been appointed by Los Angeles-Seattle 
Motor Express and has been assigned 
to the general offices at Seattle, Wash 
Mr. Sawyers has been with the company 
since 1949. 

















The California Cartage Co. has ap- 
pointed Roger Gies to the sales staf 
of its terminal at San Diego, Calif. Mr 
Gies operated his own truck line in 
Minnesota prior to working for Buck- 
ingham Transportation, Inc., at Rapid 
City, S.D. Most recently he has worked 
for the Convair Aircraft Corp. 


Rail—— 


The Southern Pacific Lines has an- 
nounced the appointment, effective Jul 
10, of R. G. Stephens as city freigh' 
agent at Beaumont, Tex., and B. L. Moer- 
ris as city freight agent at Galveston 
Tex. 


A new traffic agency has been opene( 
at Jacksonville, Fla., by the Missouri Pa- 
cific Railroad, which said Kenneth A. 
Jaeckel would be general agent there 
Mr. Jaeckel, who will be responsible for 
most of Florida and part of souther 
Georgia, has been traffic representa- 
tive at Atlanta, Ga., and has been w* 
the railroad 20 years. 


Kenneth H. Mullin, newly-appointec 
as agricultural agent of the Minneapo! 
& St. Louis Railway Co., will direct thé 
railroad’s accelerated program of de 
veloping company property for agricul 
ture. 


The retirements of Paul C. Alford 
general freight agent—rates, and 0o 
Robert Naish, district freght agent 4 
Columbus, O., have been announced D 
the Clinchfield Railroad Co. Mr. Alford 
was with the company and its prede 
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cessors more than 41 years, Mr. Naish 
more than 37. Also, the railroad an- 
nounced these promotions: C. S. Belcher, 
as general freight agent— rates and di- 
visions, at Erwin, Tenn.; G. H. Smith, to 
succeed Mr. Naish; John Muska, to 
succeed Mr. Smith; G. C. Starr, as assist- 
ant general freight agent, succeeding 
Mr. Belcher; G. W. Guinn, Jr., as assist- 
ant to general freight agent, succeeding 
C. H. Hager, promoted; J. J. O’Connor, 
as assistant traffic manager—sales and 
service, and E. P. Cobb, as assistant 
traffic manager—rates and _ divisions. 
The company said the position of general 
freight agent—sales and service had been 
abolished. 


Succeeding Charles G. Brown, pro- 


moted, as commercial agent of the 
Southern Railway System at Chat- 
tanooga, Tenn., effective July 16, is 


Joseph Hughes. C. Edward Arnold suc- 
ceeds Mr. Hughes in his former position 
as commercial agent there. 


James C. Mann, district claim agent 
for the Erie Railroad Co. at Youngs- 
town, O., has retired after more than 27 
years of service. The Erie said he would 
be succeed by James A. Humble, who has 
held the same title at Jersey City, N.J. 
Succeeding to Mr. Humble’s former 
position will be Leonard V. Quirk, here- 
tofore a claim agent. 


The following appointments have been 
announced by the Chicago & North 
Western Railway Co.: Gene F. Cermak, 
to director of industrial development, 
with headquarters at Chicago, I11.; 
Chester E. Tillema, as district sales 
agent, with headquarters at Mason City, 
Ia., and Wilfred H. Wenner, as district 
sales agent at Grand Forks, N.D., suc- 
ceeding Basil G. Murrell, promoted. 


W. O. Solberg has become superintend- 
ent of transportation for the Soo Line 
Railroad, with headquarters at Minn- 
eapolis, Minn., replacing W. M. Christel, 
who continues in an advisory capacity 
on transportation matters. The appoint- 
ment was effective July 16. 


Edwin F. Padberg, former district pas- 
senger agent, Chesapeake region, has 
been advanced to special representative 
in the office of the vice-president of the 
Pennsylvania Railroad Co. 


The Chesapeake & Ohio Railway Co. 
has told of the appointment of R. Joseph 
Rappold as general agent at Charleston, 
W.Va., succeeding N. 8S. Stark, who will 
retire July 31 after 46 years of service. 
Bernard E. Linkenhoker has been made 
freight service representative at Charles- 
ton. 


Appointed assistant manager of the 
tariff bureau of the New York Central 
System, effective July 1, is Joseph R. 
Tomlinson, who will have headquarters 
at New York, N.Y. 


The Chicago Great Western Railway 
Co. has appointed William Blocker as 
assistant freight traffic manager at Chi- 
cago, Ill. 


Ephraim Rigg, vice-president—execu- 
tive department of the Chicago, Rock 
Island & Pacific Railroad Co., will re- 
tire August 31 after more than 50 years 
of service. 


Air—— 
These four promotions have been an- 


nounced by United Air Lines, Inc.: Al- 
lan F. Bonnalie, formerly director of 
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fight training, to the new post of as- 
sistant vice-president—flight operations; 
J. G. Brown, former flight manager at 
Los Angeles, Calif., succeeding Mr. Bon- 
nalie as flight training director; N. F. 
Timper, to the new position of super- 
intendent of flying, and T: M. Plunkett, 
to manager of operations planning. Mr. 
Bonnalie has been associated with avia- 
tion more than 35 years and once was 
president of LAMSA, United’s former 
Mexican subsidiary. Mr. Brown joined 
U.A.L. in 1939, Mr. Timper in 1936 and 
Mr. Plunkett in 1929. 


Made district sales manager at Chi- 
cago, Ill., by Trans World Airlines, Inc., 
s George V. Lambert, succeeding J. D. 
Harrigan, who recently was elected sales 
vice-president of the Chicago region, 
succeeding C. E. McCollum, who trans- 
fers to New York, N.Y., as vice-president 
of national accounts. 


The British Overseas Airways Corp. 
has announced appointment of Charles 
F. Schutze as cargo sales officer at New 
York, N.Y. Mr. Schutze, who has been 
with B.O.A.C. since 1946, previously was 
a cargo sales representative and before 
joining the sales force in 1951 was in 
harge of cargo operations at the 
B.O.A.C. office at New York Interna- 
tional Airport 





Water—— 


The Los Angeles (Calif.) Board of 

Harbor Commissioners has announced 

) acceptance, “with regret,” of the 
resignation of Brig. Gen. Harold T. Mil- 

ler (U.S. Army, retired) as assistant 

general manager of the harbor depart- 

ment. At the same time, the board said 

the positions of assistant general man- 

wer and traffic manager would be 

mbined and would be filled by John 

F. Parkinson, Jr., effective August 1. 

Ee Gen. Miller said personal commitments 
tuld keep him out of the Los Angeles 

rea much of the coming year. He was 


route ith the department three years, pre- 
oe iously having been Assistant Chief of 
a wet rransportation in the Army, at Wash- 
ary ngton, D.C. Mr. Parkinson, who will 


e in charge of traffic, steamship opera- 
ions and liaison with the companies 
TEM and agents using the port, has been 
traffic manager the last two years. He 


has been in steamship transportation 
years 


) The Alcoa Steamship Co., Inc., has 
gee announced appointment of William R. 
Nikodem as assistant western traffic 
manager, with headquarters at Chi- 

ro, Ill. Mr. Nikodem joined the com- 

ny in 1941 and has had service in the 

erating department, has held various 

ecutive posts in the West Indies and 

ith America and recently was man- 

of the Canadian services. 


thers—— 


S. P. Wigg has been appointed freight 
te analyst for Ribe & Co., of Birming- 
m, Ala., an organization of industrial 
pin | iffic consultants. Formerty he worked 
Br r the Seaboard Railroad, the Atlantic 
oma voast Line Railroad and the Southern 
eight Association. 


rovernor Theodore R. McKeldin, of 
Maryland, has appointed Francis V. du 
Pont to the Public Service Commission 
(PRES Maryland to succeed Wilmer Fell 
Davis, whose term expired June 1. Mr. 


Divis had served on the commission * 


ee Siice 1951 and was a member of the 
mmittee to promote uniformity in 
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the regulation of motor carriers of the 
National Association of Railroad and 
Utilities Commissioners. Mr. du Pont was 
a commissioner on the Bureau of Public 
Roads from 1953 to 1956, and since then 
has been a consultant to the Secretary 
of Commerce in connection with the fed- 
eral highway program. 


The Public Service Commission of 
South Carolina has elected Charles A. 
Rice chairman for 1957-58, succeeding 
Hugh C. Brown. The new vice-chairman 
is J. Lewis Moss. 


Francis Pearson has been appointed 
chairman of the Washington Public 
Service Commission by Governor Albert 
D. Rosellini for a term ending January 1, 
1963. He succeeds Don G. Abel, resigned. 
Mr. Pearson has been in the legislature 
more than 20 years. 


LL 


OBITUARIES 


AE A LT 


John J. Gallagher, general freight 
agent of the New Haven and the Boston 
& Maine Railroads and a former presi- 
dent of the Worcester (Mass.) Traffic 
Association, died July 13 at Worcester. 


H. C. Mitchell, retired general traffic 
manager of the Virginian Railway Co., 
died July 17 at Norfolk, Va. Mr. Mitchell 
occupied several posts in the traffic de- 
partment of the railroad from 1920 until 
his retirement in 1954. 


Marshall 8S. Campbell, 63, traffic man- 
ager of Craig Trucking, Inc., Albany, 
Ind., died July 6 at Albany. He had 
been with that company 11 years and 
previously was with the United Trucking 
Co., the Federal Express Co., and the 
Interstate Motor Freight Co. 


Charles H. Jones, eastern regional vice- 
president of the American Short Line 
Railroad Association, died July 14. He 
also was vice-president and general man- 
ager of the Chicago South Shore & South 
Bend Railroad. 


NEWS OF TRAFFIC CLUBS 





The 
of the Eastern North Carolina Traffic 


annual “Ladies Night” meeting 
Club was held July 26 in the Hotel 


Chamberlin, Old Point Comfort, Va. 


Ticket reservations are being taken 
by the Traffic Club of Woonsocket (R.L) 
Chamber of Commerce for its first annual 
“Baseball Night” to be held August 13. 


The Traffic Club of St. Louis, Inc., will 
have a picnic for members and their 
families on August 8 at Spring Forest, in 
St. Louis County. 


The annual fishing party of the Traf- 
fic Club of Washington, D.C., has been 
set for August 17 at Captain Bowen’s 
at Solomon’s Island, Md. The club’s 
annual picnic was held July 20. 


At a meeting July 13, members of the 
Women’s Traffic Club of Oakland (Calif.) 
installed these officers for the next year: 
Patricia Parlier, of the Rock Island 
Lines, president; Marie Gates, of the 
Grey Lines, vice-president; Caroline 
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July 27, 1957 


Meagher, of the Air Force Logistic 
Te-minal, recording secretary; Neva 
Olson, of the Hunt Transfer Co., corres- 
ponding secretary, and Margaret Balcom, 
of Pacific Steel & Supply, treasurer. Di- 
rectors for 1957-58 are: Florence Ander- 
son, Of the Sherwin-Williams Co.; 
Thelma Peterson, of the Southern Pacific 
Co; Alice Martel, of Bekins Van & 
Storage, and Ruth Sglav, of the Oakland 
Army Terminal. Directors for 1957-59: 
Helen Chatland, of the H. C. Capwell Co.; 
Ida Sigman, of Yandell Truckaway, Inc., 
and Francis Birkinshaw, of the Stack- 
house Trucking Co. 


A barbecue beef dinner the night of 
July 26 followed the eighth annual 
Steamship Day” golf tournament of the 
Les Angeles (Calif.) Transportation 
Club, 


August 14 has been set as the date 
for a golf outing by members of the 
Traffic Club of Kansas City, Inc. The 
event will be at Excelsior Springs, Mo. 


The North Alabama Woman's Traffic 
Club, at its monthly meeting July 18, 
heard a talk on “What’s in It for Me?” 
by Asher Lane, sales director of the Bag- 
gett Transportation Co. He also showed 
a film. 


The annual summer outing of the 
Jamestown (N.Y.) Transportation Club, 
Inc., will be Beld August 8 at Viking 
Lodge Lake Park. ’ 


“Play Day,” an annual event of the 
Transportation Club of Bloomington 
(.), was held July 24. 


Members of the Transportation Club 
{ Seattle (Wash.) heard an address by 
jordon Bain, vice-president—sales of 
Northwest Orient Airlines, at their “Air- 
line Day” luncheon July 15. Mr. Bain 
liscussed “The Destiny of Seattle as a 
yateway City.” 


The new Nashville (Tenn.) Volunteer 
‘hapter No. 135 of the Delta Nu Alpha 
ransportation Fraternity, Inc., received 
ts charter at a meeting on July 11. It was 
resented by Burton C. Kinney, regional 
ice-president of the fraternity at 
Aulanta, Ga. The following officers were 
nstalled: W. P. McDaniel, traffic man- 
ager of the Tennessee Farmers Co-op, 
resident; Stanley C. Ruth, first vice- 
resident; W. E. Hall, second vice-presi- 
lent; James O. Smith, secretary; M. W. 
isham, treasurer, and S. W. Walsh, 
C. Noland, J. B. Johnson, Leroy Har- 
l, 


D. D. Dortch and F. V. Towle, di- 
ectors. 


31 
°) 


ve] 





he charter for the Nashville (Tenn.) Volunteer 

hooter No. 135 of the Delta Nu Alpha Trans- 

tation Fraternity, Inc., is presented to W. P. 

Daniel, president of the new chapter, by 

rion C. Kinney (right), regional vice-president 
of the fraternity at Atlanta, Ga. 
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CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 
minimum three lines. Display ads, $15.00 a column inch. 

Classified Advertisements Payable in Advance 








Help Wanted — 





Recent University graduate in transportation 


| for association with Washington, D.C. trans- 
| portation law firm. Law school course avail- 


able. In reply, give full details as to educa- 
tional background. Write Box 1058. 


JOBS FOR MATURE 
TRANSPORTATION MEN! 


Are you retired, or planning to 
retire, from a _ transportation 
job? If so, the world’s leading 
long-distance moving organiza- 
tion — North American Van 
Lines—may be able to use your 
experience and contacts. Fran- 
chised North American agents 
in many cities are hiring sea- 
soned traffic men as represen- 
tatives ... no age limit. 
During the past few years, 
North American Van Lines and 
its agents have made it possible 
for many older men to continue 
to earn comfortable incomes 
after 65. If you enjoy meeting 
people and are physically fit, 
there may be a job opening in 
your city. 

Should you know of a man 
who might qualify, you will do 
him a favor by calling his at- 
tention to this ad. 

In ,eply, please give education, 
transportation experience and 
other particulars. Address: Vice 
President—Sales, North Amer- 
ican Van Lines, Inc., P.O. Box 
988, Fort Wayne 1, Indiana. 





Situations Wanted 


| TRAFFIC EXECUTIVE available. Thoroughly 


experienced in industrial transportation. Will 


relocate. Write Box 1053. 


Employment Agencies 


| 
| For the discriminating man seeking a better 


| your needs. 
Write without obligation: Pelham-Bruner, 322 





position. A planned campaign tailored to 


Present position protected. 
Dows Blidg., Cedar Rapids, Ia. 


For Sale 


Substantial file of agency and individual 
line commodity tariffs, principally I/S, lum- 
ber and stone; all SFA and some CFA and 
TL Docket 15879 class tariffs. For sale in- 
dividually or en bloc. Advise issues in 
which you are interested and make offer 
Write Box 1057 


Educational Books and Courses 





1.C. PRACTITIONERS. The only practical 
authentic I1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 


those qualified to prepare for practice. In- | 
cludes Freight Forwarder Act. COLLEGE OF | 


ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability . .. to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with wy, in transportation. 
It is written by John . Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims was 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, lowa. 





WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





Traffic Law and Procedure 
By G. Lloyd Wilson 


Laws and regulation as applied to traffic 
and transportation are comprehensively 
treated in ordinary language for layman 
and expert. 

So organized, indexed and referenced 
that top transportation lawyers find them 
valuable ... yet they are widely used as 
a text and also as a working tool by traffic 
men. 


States and explains the law—gives inter- 
pretations and applications—discusses 250 
cases—contains 1745 reference notes. 


SERVICES @ $3.00 
RATES @ $3.25 


Volume 1 @ 
Volume 2 a 


Complete set of 2 volumes $6.00 


The Traffic Service Corp. 
815 Washington Bidg. 
Washington 5, D. C. 


Do You Have A Tariff File? 


if so, you can save time and money plus 
the assurance of having all the informa- 
tion you need from every source by 
using the weekly TRAFFIC BULLETIN. 
Write today for sample copy 

fraffic Service Corp., Washington 5, D.C. 
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From TRAFFIC WORLD, 
July 30, 1932 


World shipbuilding, reported 
the transportation division of 
the Department of Commerce, 
“is at a lower level than at any 
other time during the past 50 
years,” and “not one country is 
shown to have made a gain dur- 
ing the past quarter in the work 
in hand.” 


* 


Common carrier motor buses, 
in 1931, transported a_ total 
number of passengers “almost 
equivalent to the population of 
the earth,” according to the Na- 
tional Association of Motor Bus 
Operators. The association said 
1,802,000,000 passengers were 
transported by bus that year. 


Senator McKellar, of Ten- 
nessee, in a statement urging 


abolition of many government 
bureaus and commissions, includ- 
ing the Shipping Board and Rail- 
road Administration, said that 
“the Interstate Commerce Com- 
mission, as originally set up, was 
a valuable commission, but it has 
developed into a commission for 
the advancement of railroads, and 
I am not so sure that it ought 
not to be abolished.” 


* 


The production ot motor ve- 
hicles in the United States in 
1931, according to a tabulation 
by the Bureau of the Census, 
totaled 2,297,282, valued at 
$1,388,496,915, a decrease of 
56.8 per cent in number and 59.4 
per cent in value compared with 
the preceding year. The number 
of manufacturers declined also, 
from 189 to 148. 


* 


Members of the Railroad 
Owners’ Association were urged 
to write members of Congress to 
support legislation to regulate 
buses, trucks, airplanes and water 
carriers in a notice sent to them 
by J. D. Shatford, of Washing- 
ton, D.C., chairman. 
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TRAFFIC DATES 


JULY 


24-25—Northwest Shippers Advisory Board, 
Billings, Mont. 


28-31—Pacific Coast Association of Port Authori- 
ties (annual convention), Seattle, Wash. 


AUGUST 


6—Nevada Conference on National Transpor- 
tation Policy (sponsored by the Trans- 
portation Association of America), Uni- 
versity of Nevada, Reno. 
11-13—Movers’ Conference of America (annual 
assembly), St. Louis, Mo. 


22—Colorado Transportation Day, Denver, 
Colo. 


SEPTEMBER 


11—Central Area Shipper-Motor Carrier Con- 
ference, Chicago, Ill. 


11-12—Ohio Valley Shippers Advisory Board, 
Louisville, Ky. 


11-12—Allegheny Regional Advisory Board, Can- 


ton, O. 


11-12—Southeast Shippers Advisory Board, At- 


lanta, Ga. 


11-13—New England Shippers Advisory Board, 
Pike, N.H. 


12-13—American Society of Traffic and Transpor- 
tation (fourth annual seminar), Atlanta, 
Ga. 


12-13—Pacific Coast Shippers Advisory Board, 
Las Vegas, Nev. 


19-20—Pacific Northwest Shippers Advisor 
Board, Spokane, Wash. 

19-20—Trans-Missouri-Kansas Shippers Board 
Springfield, Mo. 

24-25—Middlewest Shipper-Motor Carrier Confer. 
ence (annual meeting), Minneapolis, Minp. 

24-26—Southwest Shippers Advisory Board, Hous 
ton, Tex. 

24-26—National Small Shipments Traffic Con 
ference (annual meeting), New York, N.Y 

25-26—Atlantic States Shippers Advisory Board, 
Harrisburg, Pa. 


26-27—Great Lakes Shippers Advisory Board, 
Buffalo, N.Y. 


29—Oct. 2—Associated Traffic Clubs of Amer. 
ica (annual meeting), Dallas, Tex. 


OCTOBER 
1-2—American Short Line Railroad Association 
(annual meeting), New Orleans, La. 


8-10—National Association of Shippers Advisory 
Boards (annual meeting), Chicago, Ill. 


17—New England Motor Carrier Freight Claim 
Conference, Boston, Mass. 


19-20—Delta Nu Alpha Transportation Fraternity 
Inc. (annual meeting), Atlantic City, NJ. 


22-23—Midwest Shippers Advisory Board, Peorio 
ill. 


NOVEMBER 


18-19—Central Western Shippers Advisory Board 
Omaha, Neb. 

20-21—National Council of Farmer Cooperatives 
(national agricultural cooperative trans 
portation committee), St. Louis, Mo. 


Annual Dinner Dates of Traffic Clubs 


AUGUST 


13—Traffic Club of Greater Miami, Inc., Miami, 
Fla. 


SEPTEMBER 


7—North Bay Women’s Transportation Club, 
Vallejo, Calif. 


12—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 
19—Springfield Traffic Club, Springfield, O. 


20—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 


3—Columbus Traffic Club, Columbus, Ga. 
15—Traffic Club of Baton Rouge, Baton Rouge, La. 


15—Women’s Traffic Club of San Antonio, Sor 
Antonio, Tex. 


17—New Jersey Industrial Traffic League, New 
ark, NJ. 


20—Albuquerque Traffic Club, Albuquerque 
N.M. 


23—Wisconsin Valley Traffic Club, Wausau, Wi 
30—Milwaukee Traffic Club, Milwaukee, Wis 


NOVEMBER 


12—Mobile (Ala.) Traffic and Transportation C!vb 
Mobile, Ala. 


13—Traffic Club of Memphis, Memphis, Tenr 
19—El Paso Traffic Club, El Paso, Tex. 


20—Chattanooga Traffic and Transportation ( + 
Chattanooga, Tenn. 
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Don't let shipping schedules Bio 
Squeeze you too often! | 


Used to be that shippers and their customers often | 
went through the wringer waiting for a carload 


freight to arrive. Now, B&O’s Sentinel Service makes Se 

that unnecessary through its dependable siding-to-siding Ntin ne] 
schedules. And, if these schedules are interrupted, Ser TVice } 
shippers and receivers know about it through the St FREIGHT 
Automatic Records feature. Ask our man! | | 


BALTIMORE & OHIO RAILROAD 


Constantly doing things — better ! 








Number of Roller Freight 
cars up 43% in 15 months 
6,671* “Roller Freight” cars have been placed 


in service or on order since February 1, 1956 
—an increase of 43%. 








By ending the hot-box problem, No. 1 cause 
of freight train delay, “Roller Freight” is 
making your shipping faster, more dependable 
than ever. 





The total number of “Roller Freight” cars has 
soared to over 23,000; nearly one-third of them 
in interchange service. 





Today 61 railroads and private car owners are 
making the big switch to “Roller Freight”. As 
more and more cars are equipped with Timken’ 
bearings, the railroads will be able to serve you 
better ...and better. The Timken Roller Bearing 
Company, Canton 6, Ohio. Cable: “TIMROSCO” 


TT IV CEN tarrreo rower stares Rou THE LoAc 





